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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

In this report, unless the context otherwise requires, the ~ RAREH - BRXFESBIEI - AT AR
following terms shall have the meanings set out below: BBUTHIEEE :

“A sharel(s)"

AR

"Board”
(=g

"CG Code”

[EERTAI

"China Huaxin”

[FhEEE]

“Company”

[ARAF]]
“Director(s)”
[E£]

“Draka”

[Draka

ordinary share(s) of the Company, with a nominal value of RMB1.00
each, which are traded in RMB and listed on the Shanghai Stock
Exchange (sfock code: 601869)
FARAARKEE RN DEBF RS ETEREBEARE.00THE
AL (BHRSR - 601869)

the board of directors of the Company
ARREEE

the Corporate Governance Code as sef out in Corporate Governance
Code and Corporate Govermnance Report confained in Appendix 14
to the Hong Kong Listing Rules

B LMARAMS T OAREE A TRIREEE ARSI BM 2L EE AT

China Huaxin Post and Telecom Technologies Co., ltd., an enfity
incorporated in the PRC, one of the substantial shareholders of the
Company

TREEHEMRARAF  RABEEMARINEE - SARBEEZRRZ

Yangtze Optical Fibre and Cable Joint Stock Limited Company*,
a joint stock limited company incorporated in the PRC with limited
liability, the H shares of which are listed on the Main Board of the
Hong Kong Stock Exchange, the A Shares of which are listed on the
Shanghai Stock Exchange

ERAMABERDBRAR - NOBEZMEAIORMERIE - & H R
BRBMRMERLT - £ ABRRLBESZ M ED

director(s) of the Company
KARES

Draka Comteq B.V., a company incorporated in the Netherlands, one
of the substantial shareholders of the Company

Draka Comteq B.V. * MR MAZHI AR - RARAEEZRRZ —
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

"EverPro”
[k

"Group”, “the Group”,

o " "
us or we

(A% M)

"Hong Kong”
(&%)

"Hong Kong Listing Rules”

[E&E MR

"Hong Kong Stock Exchange”

[ BB

"H share(s)"

[H share(s)]

"Model Code”
rEsesral]

"OVD"
[OVD]

EverPro Technologies Company Limited, a company established in the
PRC and one of the subsidiaries of the Company

ROREVEHRBRAR - —HARPEKIZ AR AEAFEMERRZ

the Company and ifs subsidiaries
RABREMBEAR

the Hong Kong Special Administrative Region of the PRC
PREEERRITTRE

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited

FRBARZMERARRS LEMARA

The Stock Exchange of Hong Kong Limited
BEBMARSAARAR

overseas listed foreign shares in the share capital of the Company,with
a nominal value of RMB1.00 each,which are listed on the Main
Board of the Hong Kong Stock Exchange and traded in Hong Kong
dollars (stock code: 06869)

RABBRAPREBEBBHRZAEIRETARABTEENEREAEBARE
1.00 JTEy5EsM EAMERR (AR : 06869)

the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 fo the Hong Kong Listing Rules

BB LMRAMSETFrE e EMBITABRETESFR S ZREFR

outside vapor deposition

SMNERE B RARITLAR

REELAABEROERAE +HRE 2021



DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS
BRREMAR

"PRC" or “China” the People’s Republic of China, and for the purpose of this interim
report, excluding Hong Kong, the Macau Special Administrative
Region of the PRC and Taiwan

(e hEARANE - BRATHRER S - FTREDE  RPIRAE

“RMB” Renminbi, the lawful currency of the PRC

TARY ] AR¥ - hEEEEY

"SFO” the Securities and Futures Ordinance (Chapter 571 of the laws of
Hong Kong), as amended or supplemented from time to fime

[ 5 RS G BBEBIE 571 BRFRIEERD] - ETRHET LT

"Supervisor(s)” supervisor(s) of the Company

=] AARIEER

“the Period” the period for the six months ended 30 June 2021

[ A HA | HE-Z - —FXA=THIENEAEHE

"YOFC Hong Kong" Yangtze Optical Fibre and Cable Company [Hong Kong) Limited, a
company established in Hongkong and one of the subsidiaries of the
Company

[RAREE] ERABAE(BR)BRAR - —HRBEERILZAR - RAARNBAR
27

This interim report is prepared in Chinese and English. In case of any discrepancies in interpretation, the
Chinese version shall prevail.

AR HIREDRIAR - HXRH o FH P - EXXANIER EFEERE - IR XXARE -

* For identification purpose only ¥R
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CORPORATE INFORMATION

NAEHR
CONTACT INFORMATION BEH N
INVESTORS RELATIONSHIP DEPARTMENT BRRERFZRD
Tel: +8627 6878 9088 Bk
Fax: +8627 6878 9089 BE -
Address of headquarters: No. 9 Guanggu Avenue, BEDH AL

East Lake High-fech
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Wuhan, Hubei Province,

430073,

the PRC
Email: ir@yofc.com B
WEBSITE #3t
www.yofc.com www.yofc.com
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For the six months ended 30 June 2021, the Group's
operafing results were as follows:

Total operating income was approximately
RMB4,351.7 million, increased by approximately
RMB944.9 million, representing an approximately
27.7% increase as compared to the same period of
last year.

Gross profit was approximately RMB1,011.3 million,
increased by approximately RMB160.9 million,
representing an approximately 18.9% increase as
compared to the same period of last year.

Profit aftributable to equity shareholders of the
Company was approximately RMB479.2 million,
increased by approximately RMB216.6 million,
representing an approximately 82.5% increase as
compared to the same period of last year.

The Group's revenue from domestic customers
increased by approximately 16.4%, as compared
with the same period of last year. The Group's
revenue from overseas cusfomers increased by
approximately 59.4%, as compared with the same
period of last year.

The board of directors of the Company did not
recommend any interim dividend for the Period.

FINANCIAL HIGHLIGHTS
MBRE

HEZ-—FXA=TRHILXEAHMB -
REEMLEEENT -

EEWANBARKL351. 78T -
REFRMEMNHARKEO44 08
TC o ERKAR27.7%

EMHAARKI011.38ET  BE
FRPEMOAREI160.9BET - £
FIEIRAR18.9% °

BENERARBRRNFNBORARE
479 2BETT  BREFRMEMOAR
#2160.6B8TT - HBIRKARB2.5% -

BEFRPLE  AEBEEREERATFE
R A IR 16.4%  REBREIEIN
FEPHRAEIBL59.4%

BEEQRELAE KA MR H K

5 o
B
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10

CONSOLIDATED BALANCE SHEET

EHEEAER
(Expressed in Renminbi “RMB")
(2RELR/ARET)
30 June 31 December
2021 2020
—B--F - S 33
RAZTH +=ZA=1+-18
Note (Unaudited) (Audited)
Az (REER) (&%)
ASSETS BE
Current assets: REBEE :
Cash at bank and on hand &S VIR 1 2427114947  1,444,270,151
Financial assets held for trading RHECREE V22 1,536,419,737 801,831,588
Bills receivable e V3E-3 300,933,919 274,422 718
Accounts receivable FEURBR 2k VAR -4 4770328597  3,776,762957
Receivables under financing FEN R IE R E V5E-5 179,999,207 138,133,247
Prepayments BARIE Vo6 165,267,312 199,027,986
Other receivables MR Va7 141,321,118 143,998,093
Inventories & V8E-8 2,496,849,769  2,337,549,891
Other current assets Hihme&E VOm -9 251,124,219 244,226,485
Total current assets REEEST 12,269,358,825  9.450,223,116
Non-current assets: FERBEE :
Longrterm equity invesiments REIIRERE V.10R 10 1,461,902,823  1,636,031,916
Investments in other equity insiruments Hitesm T ARE VTR 41,755,742 41,378,280
Other non-current financial assets HtIERB S mEE V.I2E 12 46,416,021 45,378,370
Fixed assefs EEEE V.I3E-13 3775112890  3,694,140,835
Construction in progress ERETR V14714 387,771,361 258,911,145
Rightotuse asses EREEE V.I5E 15 74,830,946 76,251,881
Infangible assets ER A E V.16E 16 322,520,720 342,005,409
Goadvil o V7817 27145122 20,027,705
long-term deferred expenses REIFHERA 23,971,585 0,129,148
Deferred tax assefs BEEFTSBIEE V.18%-18 141,697,556 138,033,575
Other non-current assets Hi3EmEhEE V19719 267,283,334 144,086,014
Total non-current assets FRBEEST 6,570,408,100  6,405,374,278
Total assets BEEMA 18,839,766,925  15,855,597,394

Notes to financial statements set out on pages 32 to 282

form part of these financial statements.

FIEREI2EE 282 AN SHMKRME /A
BT ER AR ER Y

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2021



CONSOLIDATED BALANCE SHEET
BHEEAEBER

(Expressed in Renminbi “RMB”)

(SREMRARET)
30 June 31 December
2021 2020
—E--F - S 33
~NA=tA +-A=t-A
Note (Unaudited) (Audited)
Wiz (REEH) (EE%)
LIABILITIES AND SHAREHOLDERS' EQUITY £ f&5 0 IR SR fE 2%
Current liabilities: REBEE :
Shorterm loans K HAtE X V.20% 20 1,455,554,072  1,033,657,703
Bills payable RN V21821 1,090,185,792 659,423,906
Accounts payable FEfFBRER V22822 1,688,486,079  1,539,623,899
Contract liabilities BRARE V.23E 23 410,147,131 360,704,641
Employee benefits payable R A< BB T35 A V.24% - 24 221,259,656 252,632,361
Taxes payable EXHE V25525 105,972,965 03,383,446
Other payables H A e 3R V.26E - 26 537,735 471 372,357,376
Non-current liabilities due within one year — —4F 2 ERRY IR ED
aff V.27R 27 359,041,992 39,960,759
Other current liabilifies HithmEh A & V.28% - 28 30,808,471 24,605,476
Total current liabilities REBEES 5899,191,629  4,376,349,567
Non-current liabilifies: FREBEME :
longferm loans REMER V.29% - 29 1,434,700,000 524,700,000
Debenture payable R ES V.30E - 30 496,195,292 487 575,358
lease liabilities HEAE V.I5E 15 50,586,357 58,456,419
Deferred income RN S V.31E- 31 281,717,391 260,265,226
Deferred tox liabilifies EEFTSH B & V18718 11,645,362 11,448,729
Other non-current liabilities HEmehasE V.32% - 32 764,521,091 751,278,679
Total non-current liabilities FRBEEET 3,039,365,493  2,093,724,411
Total liabilities BEET 8,938,557,122  6,470,073,978

Notes to financial statements set out on pages 32 to 282

form part of these financial statements.

BTSSR AR R

REELAABEROERAE +HRE 2021
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CONSOLIDATED BALANCE SHEET
BHEEAER

(Expressed in Renminbi “RMB")

(2RELR/ARET)
30 June 31 December
2021 2020
—B--F Sk 2
RA=TA +ZA=+-A
Note (Unaudited) (Audited)
iz (REER) (&%)
LIABILITIES AND SHAREHOLDERS' EEMRRER ()
EQUITY (Cont )
Shareholders” equity: IR
Share capifal (L& V.33::33 757,905,108 757,905,108
Capital reserve BARRNE V.34% - 34 3,363,531,231 3,364,333,115
less: Treasury stock B ETER V.35% 35 33,653,461 33,653,461
Other comprehensive income H 4R & Was V.367 36 (11,523,921) (5,912,422)
Surplus reserve Val YN V37837 647,934,100 636,629,870
Retained eamings RAEFE V.38% - 38 4,632,331,106  4,328,187,622
Total equity atfributable fo BEAZATRE
shareholders of the Company RRAE 9,356,524,163  9,047,489,832
Non-controlling interests LSYRRES 544,685,640 338,033,584
Toolequity ... ... .0 MREEAR 9901209803 9,385,923416
Total licbilities and shareholders’ equity & Fn AR R A 25 s 5t 18,839,766,925  15,855,597,394
The financial stafements were approved by the Board of LM MKREN2021F8 427 HEE RS #t
Directors on 27 August 2021. e o
The head of the The person in charge The head of the (Seal of the Company)
Company: of accounting affairs: accounting department:
RAIBEA : FEGHIEREA BB EEA ¢ (REEE)
Ma Jie Zhuang Dan Liang Guanning
(Signature and Sedl) [Signature and Seal) [Signature and Seal)
(anEs (BaNEs (FRNEs

Notes to financial statements sef out on pages 32 to 282  FIHNFEI2B =282 BN I B AN T AA
form part of these financial statements. B IRROERESD

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2021



BALANCE SHEET

BAREERERX
(Expressed in Renminbi “RMB”)
(SBEL : AR
30 June 31 December
2021 2020
—B--F - Sk 3
AAZTH +=A=+-A
Note (Unaudited) [Audited)
Mgk (REBH) GE3)
ASSETS BE
Current assets: RBEE:
Cash at bank and on hand EHES 1,132,102,515 871,198,233
Financial assets held for frading RS RHEE 1,262,996,268 492,403,072
Bills receivable EREE 280,307,541 270,396,954
Accounts receivable FEURERSR VL1751 4722813504  3,725,970,588
Receivables under financing FEN AR S 155,806,707 135,298,456
Prepayments BIFE 71,002,281 88,407,359
Other receivables Hity K .24 2 1,310,044,144 1,162,819,950
Inventories TE 1,411,147,173  1,408,700,916
Other current assets HirBEE 92,635,678 03,089,629
Total current assefs REBEEAT 10,438,855,811 8,248,285,157
Non-current assefs: FRBEE
longferm receivables REBrEER 73,900,000 76,800,000
Longferm equity investments RERERE VL3475 3 3,381,317,920  2,925,609,698
Invesiments in ofher equity insiruments i T ARE 41,755,742 41,378,280
Other non-current financial assefs HigERaeRaE 46,416,021 45,378,370
Fixed assefs EE4E 1,134,291,084  1,170,755,899
Construction in progress TRIR 193,402,556 120,818,767
Rightofuse assefs ERELE 15,459,610 17,294,821
Infangible assefs BVEE 112,459,280 112,885,048
Deferred tax assefs ELFEHEE 29,525,470 64,225,603
Other non-current assets HigEReaE 16,869,006 13,997,990
Total non-current assets FRBEEST 5,045,396,689 4,589,204 476
Total assets BEA 15,484,252,500  12,837,489,633

Notes to financial statements set out on pages 32 to 282

form part of these financial statements.

HHNEI2HE 282 AN M BRKRMER/E

BT mR AR S °

REELAABEROERAE +HRE 2021
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BALANCE SHEET
BAREERER

(Expressed in Renminbi “RMB")
(2FEL - ARBTT)

30 June 31 December
2021 2020
—B--F Sk 2
~NA=tA +-A=t-A
Note (Unaudited) (Audited)
Mz (REEH) (8&H)
LIABILITIES AND SHAREHOLDERS' SENRRES
EQUITY
Current liabilities: HEEE :
Shortterm loans EHER 1,141,258 655 709,178,714
Bills payable eSS 1,540,303,829  1,134,818,707
Accounts payable ES 958,451,319 1,191,939,978
Contract liabilities ARBE 287,814,023 252,164,924
Employee benefits payable FERTB T 5 172,614,598 196,671,464
Toxes payable ERhiE 52,921,017 40,964,087
Other payables H bR 810,223,858 291,858,520
Non-current licbilities due within one year — —ERZ|E3EREIE & 342,190,354 20,928,288
Other current liabilities HivFBAaE 27,684,823 22,722,905
Total current liabilities RBAMEAT 5,333,462,476 3,861,247 587
Non-current liabilities: FRBEE:
Longrterm bank loans REER 1,434,700,000 524,700,00
Debenture payable FEf S 496,195,292 487,575,358
lease liabilities HEERE 12,526,402 14,800,616
Deferred income B 167,655,694 167,525,807
Other non-current liabilities HipErBaE 43,360,687 34,343,886
Total non-current liabilities FREBAEAT 2154438075  1,228,945,667
Total liabilities BEAH 7,487,900,551  5,090,193,254

Notes to financial statements set out on pages 32 to 282
form part of these financial statements.

TN EI2EE282 AN BHMRME /K
B TSImR AR
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BALANCE SHEET
BAREERER

(Expressed in Renminbi “RMB”)
(&%EN - AR%T)

30 June 31 December
2021 2020
—E--F —Zo%E
~A=1A +=A=t+-A
Note (Unaudited) (Audited)
Wiz (REER) (&&)

LIABILITIES AND SHAREHOLDERS' EQUITY &EfMRE#: (&)

(Cont'd)
Shareholders” equity: RREE -

Share capifal B 757,905,108 757,905,108
Copital reserve BAME 3,396,304,764  3,392,642,301
less: Treasury stock i EER 33,653,461 33,653,461
Other comprehensive income HiizA ke 8,148,308 7,827 465
Surplus reserve PE YN 647,934,100 636,629,870
Retained earnings FAEFE 3219713130 2,985,945,096
Total equity BRERAH 7,996,351949 7 747,296,379
Total licbilities and shareholders' equity — &fEMRRERAs 15,484,252,500  12,837,489,633

The financial stafements were approved by the Board of

Directors on 2/ August 2021.

The head of the

The person in charge

Company: of accounting affairs:
RAIBEA : TESHIEERA:
Ma Jie Zhuang Dan
[Signature and Sedl) [Signature and Sedl)
(Banss (Bemss

Notes to financial statements sef out on pages 32 to 282

form part of these financial statements.

UL B RREN2021F8 A27 BEER &L
JfE ©

The head of the

accounting department:
SIHBREA - (RAEIEE)
Liang Guanning

[Signature and Seal)

(Bafss

(Seal of the Company)

HENEI2HE 282 AN BRKRMER/E
BTSRRI AR S °

REELAABEROERAE +HRE 2021
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CONSOLIDATED INCOME STATEMENT

BOFRE R

(Expressed in Renminbi “RMB")
(2FEL - ARBTT)

For the six months ended 30 June

BEAAZTHLAEANE

2021 2020
—E--% —Zo%E
Note (Unaudited) (Unaudited)
Mzt (REEH) (REEER)
I. Operating income —EERA V.39: 39 4,351,690,651 3,406,755,726
Il. Less: Operating costs W EERA V.39% - 39 3,340,399,609  2,556,346,023
Taxes and surcharges Bi& RHm V.40% - 40 17,773,575 8,014,500
Selling and distribution expenses HEER VAIR 4] 248,060,625 133,292,005
General and administrative ERER
expenses VA2 - 42 285,055,594 184,154,129
Research and development HEER
expenses V.A3H - 43 200,781,198 159,151,581
Financiol expenses HEER VA4 44 47,046,024 46,236,153
Including: Inferest expenses He IS EA 35,256,353 27,588,116
Inferest revenue FISMA 5,507,951 15,357 957
Add: Other income s Ethlas V.45%F - 45 28,975,501 21,340,810
Investment income REWH V467 - 46 32,877,085 (173,439
Including: Income from Hep o HEEAE
investment in HAEREn
associates and joint BARE
ventures 29,648,129 (173,439
Gains from changes in DrBERE
fair value VA7E 47 321,061,300 50,721
Credit losses ERRERL VAB8E - 48 (48,212,120) (52,024,181)
Impaiment losses BERMBERL V497 - 49 (57,712,778) (14,415,741)
(Losses)/gains from asset EERE (BX)/ &
disposals V.50% + 50 (526,373 132,368
Ill. Operating profit = EENR 489,036,641 274,471,873
Add: Non-operating income 0 BEHNIA VS51E 51 30,112,302 1,123,222
less: Non-operating expenses R -E LIS V518 51 2,632,862 1,216,699
IV. Profit before taxation M FEesE 516,516,081 274,378,396
Less: Income fax w FEHER V527 52 30,764,127 11,641,463
V. Profit for the period ERS-5il) | 485,751,954 262,736,933
Profit for the period attributable BENERAARRL
fo equity shareholders of bl
the Company 479,155,217 262,579,869
Non-conirolling inferests DYREEN 6,596,737 157,064

Notes to financial statements sef out on pages 32 to 282

form part of these financial statements.

FIEREI2EE 282 AN SHMKRME /A
BT ER AR ER Y

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2021



CONSOLIDATED INCOME STATEMENT
BHAEE

(Expressed in Renminbi “RMB”)
(&%EN - AR%T)

For the six months ended 30 June

BEAAZTHLAEANE

2021 2020
—B--F S 2
Note (Unaudited) [Unaudited)
Mz (REER) (REER)
V1. Other comprehensive income, A HftERAWENSARE
net of fax
Other comprehensive income GREQTRRNHEML
(net of tax] attributable to AREMRIEFE -
shareholders of the Company (5,611,499) (10,621,303)
(1) tems that can not be reclassified (=) TR EDEEBRMN
subsequently fo profit or loss EftirAE
Changes in fair value of EMESTARE
investments in other equity RrBEEZ
instruments 320,843 (3,116,764
(2] ltems that may be reclassified (D) HENEREBED
subsequently fo profit or loss Aftrira s
Exchange differences on franslation IEHBREFEZE
of financial statements of overseas
subsidiaries (5,932,342) 7,504,539
Other comprehensive income [nef of fox| SRR DERRNEL
afiributable fo non-controlling inferesfs RANSHOBIETEE (778,350 (2,248,813

Notes to financial statements sef out on pages 32 to 282 TN HEI2B =282 BN KA T AA
form part of these financial statements. B IRRAOARESD

REELAABEROERAE +HRE 2021
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CONSOLIDATED INCOME STATEMENT

BOFRE R

(Expressed in Renminbi “RMB")
(2FEL - ARBTT)

For the six months ended 30 June

BEAAZTHLAEANE

2021 2020
—B--F it Sk 2
Note (Unaudited) (Unaudited)
Mz (REEH) (RiEER)
VII.Total comprehensive t GAURSE
income for the period 479,362,105 249 866,817
Total comprehensive income afribuiable ENSSINT )
o equily shareholders of the Company ~ &AKEEE 473,543,718 251,958,566
Total comprehensive income afribuiable BENDEREN
fo non-conirolling interests FalREE 5,818,387 (2,091,749
VIIl. Earnings per share: N SRS
(1) Basic eamings per share (=) ExERiE V.53E - 53 0.63 0.35
(2) Diluted earnings per share (Z)BrRERE V53853 0.63 0.35

The financial statfements were approved by the Board of

Directors on 27 August 2021.

The head of the

The person in charge

Company: of accounting affairs:
REBEA : ETESHIEERA
Ma Jie Zhuang Dan
(Signature and Seal) (Signature and Seal)
(BERES) (BERNER)

Notes to financial stafements sef out on pages 32 to 282

form part of these financial statements.

LI BIHMARCN2021 8 A2/ AREESH

A o

The head of the
accounting department:
SRBREA

Liang Guanning
(Signature and Seal)
(BREMEER)

(Seal of the Company)

(RAIEE)

FIEREI2EE 282 AN SHMKRME /A
BT ER AR ER Y
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INCOME STATEMENT
FARFBEE

(Expressed in Renminbi “RMB”)
(&%EN - AR%T)

For the six months ended 30 June
BEAA=THLEAERSE

2021 2020
—E--% —Zo%E
Note (Unaudited) [Unaudited)
(iE23 RECEQ (REER)
I. Operating income - EERA WLA+55-4 3,882,643,252  3,252,234,996
Il. Less: Operating costs T EERA X447 4 3216901,664  2,713,162712
Taxes and surcharges Big RA 9,565,047 3,526,831
Selling and distribution expenses HER 192,646,214 100,738,054
General and odminisirafive expenses EEER 166,585,765 119,207,333
Research and development expenses HEEm 125,523,860 98,994,260
Financiol expenses BEER 17,444,843 8,840,412
Including: Inferest expenses o fIBEA 31,609,542 24,161,108
Inferest revenue FISUA 16,449,351 15,905,560
Add: Other income i Etbigs 13,921,813 10,865,561
[nvestment income e XVL.5F75- 5 21,732,141 10,557,908

Including: Income from invesment Hep: HEE AR

in associates and joint REREN
ventures REWR 20,877,492 2,439,481
Gains from changes in fair value N AL £l e 322,030,847 50,721
Credit losses ERRERX (40,745,544) (44,935,10]
Impairment losses BERERK (13,826,024) (14,415,741)
losses from assef disposals BERER% (574,874) (230,644)
lll. Operating profit = EXAE 456,514,218 169,658,094
Add: Non-operating income s BENIA 1,008,157 235,223
Less: Non-operating expenses B EES 181,878 645,921
IV. Profit before taxation M- FELHE 457,340,497 169,247,396
Less: Income fax A FEHER 48,560,730 7,408,696
V. Profit for the period - i) 408,779,767 176,656,092

Notes to financial statements set out on pages 32 to 282

form part of these financial statements.

B IRRAOARE D

REELAABEROERAE +HRE 2021

TBNEI2HE282 AWM BHMERMERA
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INCOME STATEMENT
(SPNCIRIDEES

(Expressed in Renminbi “RMB")
(2FEL - ARBTT)

For the six months ended 30 June

BEAAZTHLAEANE

2021 2020
—B--F it Sk 2
Note (Unaudited) (Unaudited)
HizE (REER) (REEER)
V. Other comprehensive income, netof tax & - Eftisa i tyhi % 24
1) tems that can not be reclassified (=) THENEERR
subsequently fo profit or loss Bt E e
Changes in fair value of invesiments in HirgmTARE
other equity insiruments MEEE 320,843 [3,116,764)
V. Total comprehensive income A GEBEAE
for the period 409,100,610 173,539,328

The financial statements were approved by the Board of BB HRED R 202148 A27 AR EES#

Directors on 27 August 2021. I o

The head of the

The person in charge

The head of the

(Seal of the Company)

(RAIEE)

Company: of accounting affairs: accounting department:
RABEA : FERTIEARA : BEMEEEEA -

Ma Jie Zhuang Dan Liang Guanning
(Signature and Seal) (Signature and Seal) (Signature and Seal)
(BRBNEE) (BERMEE) (BEFEER)

Notes to financial statements set out on pages 32 to 282
form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOW

EHETRER

(Expressed in Renminbi “RMB”)
(&%EN - AR%T)

For the six months ended 30 June
BZAA=tHLEAEASH

2021 2020
—E--f% ZZZZF
Note (Unaudited) (Unaudited)
BiEE (RIEER) (REER)
I. Cash flows from operating activities: — - SR EBHELHNREFKE :
Proceeds from sale of goods and HERR  REABREN
rendering of services B 3,667,662,207  2,505,057,664
Refund of taxes WEIMBERE 74,019,683 61,373,500
Proceeds from other operating BEEMEGEEBERS V.54
acfivities R o 5401 70,571,673 91,473,391
Subrotal of cash inflows BEEBHRETMANG 3,812,253,563  2,657,904,555
Payment for goods and services BEAD  AXSBXNN
B (3,197,066,151) (2,336,582,857)
Payment fo and for employees XNRRTIARART
TRHRE (548,184,704) (411,810,255
Payment of various faxes STROEERE (70,660,258) (92,234,817)
Payment for other operating activities  ZfEMBELEESABN  V.54(2)
B 5. 540) (94981,134) (89,561,549
Subrotal of cash outflows CEFHRETH T (3,910,892,247) (2,930,189,478)
Net cash oufflow from operating BEEHFRANRLRE V.55(1)
activifies EE A 55(1) (98,638,684) (272,284,923
II. Cash flows from investing activities CREFHEENRERE
Proceeds from disposal o? invesiments  WEREKEINRSE 749,000,000 9,177,380
Investment refurns received BEREKRYENRE 10,944,892 5,121,850
Net proceeds from disposal of fixed  REEFAEKEHRSFE
assefs 21,798,512 344,786
Proceeds from other investing Bt A E S AR V.54(3)
activifies B4 F - 54(3) 9,828,338 4,594,628

Subrtotal of cash inflows

REBSRERAN G

791,571,742 19,238,644

Notes to financial statements set out on pages 32 to 282

form part of these financial statements.

HENEI2HE282 AN B HRKMEAA
BTSSR AR R

REELAABEROERAE +HRE 2021
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CONSOLIDATED STATEMENT OF CASH FLOW

BHREREBR

(Expressed in Renminbi “RMB")
(2FEL - ARBTT)

For the six months ended 30 June
BZAA=tHLEAEASH

2021 2020
It —FFF
Note (Unaudited) (Unaudited)
HizE (REER) (REEER)
Payment for acquisition of fixed BRETEENENEE
assefs and infangible assefs TIHERS (482,227,254)  (255,782,187)
Payment for acquisition of REX NGRS
investments (988,214,507)  (144,955,865)
Subrotal of cash outflows REESRET /NG (1,470,441,761) (400,738,052
Net cash oufflow from investing REZHEANRETE
activities FE (678,870,019)  (381,499,408)
Ill. Cash flow from financing activities: = - EEEBHELHRLHE |
Proceeds from investors R B EIE & 176,370,000 24,500,000
Including: Proceeds for noncontrolling & = FARRY D&
shareholders of BRERITE B
subsidiaries B 176,370,000 24,500,000
Proceeds from borrowings NEEFREINES 3,139,153910  2,475,840,951
Subrtotal of cash inflows EERFHRBTANG 3,315,523910  2,500,340,951
Repayments for borrowings @%Ei‘%ﬁﬁﬁﬁfﬁé (1,488,626,833) (1,502,306,437)
Payment for dividends, profit AERF - FIBRENTIE
distributions or interest ?zﬁﬂﬁiﬁé (31,209,659 (47,746,413)
Payment for other financing activiies ~ RffHMREEEDARG  V.54(4)
Be - 54(4) (20,436,181) (9,217,156)
Subrtotal of cash outflows ERFYRSML NG (1,540,272,673)  (1,559,270,000)
Net cash inflow from EREYELER
financing activities BenEFE 1,775,251,237 941,070,945

HENEI2AE282 AN B KM AA
BT ER AR ER Y

Notes to financial statements set out on pages 32 to 282
form part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOW

BHREREBR

(Expressed in Renminbi “RMB”)
(&%EN - AR%T)

For the six months ended 30 June
BZAA=tHLEAEASH

2021 2020
—R--F ==
Note (Unaudited) (Unaudited)
iz (RIEER) (REER)
V. Effect of exchange rate changeson - EX#BH B4R B &2
cash and cash equivalents BUHTE (13,970,637) (14,800,166
V. Net increase in cash and cash I RERASSENFEME V.55(c)
equivalents A 55(¢) 983,771,897 272,486,448
Add: Cash and cash equivalents at m: ERERRES
the beginning of the period EBIHE 1,366,513,841  2,088,466,320
VI. Cash and cash equivalents atthe % - KBS RBESSENHE
end of the period 2,350,285,738  2,360,952,768

The financial statements were approved by the Board of

Directors on 27 August 2021.

The head of the

The person in charge

Company: of accounting affairs:
RABEA : FEETTIEBEA:
Ma Jie Zhuang Dan
(Signature and Seal) (Signature and Seal)
(BEMEE) (BERMEE)

Notes to financial statements set out on pages 32 to
form part of these financial statements.

Jﬂjﬂﬁ‘%iﬁi\% BER2021F8A27 BEEEGH
A e

The head of the
accounting department:

EREREA
Liang Guanning
(Signature and Seal)

(BRMEE)

(Seal of the Company)

(RAIEE)

282  HEREI2EZE282HNMBRERMERE

BTSSR AR R

REELAABEROERAE +HRE 2021
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STATEMENT OF CASH FLOW

BRAARERER

(Expressed in Renminbi “RMB")
(2FEL - ARBTT)

For the six months ended 30 June

BERAZTHIEAEAHMH

2021 2020
—B-—& —E-TF
(Unaudited) (Unaudited)
(REEK) (REE%)
I. Cash flows from — BEEHELN
operating activities: REnE:
Proceeds from sale of goods and HEBR  RESK
rendering of services heliopinkes 2,985,372,652 1,986,002,090
Refund of faxes WE|Ep g RE 73,903,585 61,237,857
Proceeds for other operafing WE At i
activities EHEENRS 35,516,530 59,997,526
Subiotal of cash inflows EREDRLN
gt 3,094,792,767 2,107,237.473
Payment for goods and services BEBR  BI4H
XfHRE (3,337,713,108) 12,546,192,928)
Payment fo and for employees IRGEBINRA
BIXH0RS (307,583,512) (239,866,605)
Payment of various foxes YRNEERE (13,826,288) (6,588,292)
Payment for other operating TR
activifies EBERNES (100,159,659 (112,892,645)
Subrotal of cash oufflows BEEFRLM
I (3,759,282,567) [2,905,540,470)
Net cash oufflow from operating eyt diil
activities ReREFE (664,489,800) (798,302,997)

Notes to financial statements set out on pages 32 to 282

FIEREI2EE 282 AN SHMKRME /A
form part of these financial statements.

BT ER AR ER Y
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STATEMENT OF CASH FLOW
BARBREERER

(Expressed in Renminbi “RMB”)
(&%EN - AR%T)

For the six months ended 30 June

BERAZTHLEAEAHMH

2021 2020
—Bc-f —FoFF
(Unaudited) (Unaudited)
(REER) (REZE)
Il. Cash flows from = RETBELN
investing activities: RERE
Proceeds from disposal of BEREREINRE
investments 300,000,000 828,817,380
Investment refums received MERAE R WEI
Be 14,180,980 12733780
Proceeds from disposal of REETAERDS
fixed assets Be %8 27,427 928 1,123,351
Subrotal of cash inflows BEFHRETA
L e sos)
Payment for acquisifion of fixed assets BRETEENENEE
and infangible assefs FHRE (143,414,277) (101,897,070
Payment for acquisifion of invesiments REZRNHES (1,285,101,169) (586,298,592)
_Sooddohoos smewARLI  (AZBOISMG (688195060
Net cash (outflow) /inflow from invesfing BEED (ER) /EEN
activities Reness (1,086,906,538) 154,478,849

Notes to financial statements set out on pages 32 to 282
form part of these financial statements.

HENEI2HE282 AN B HRKMEAA
BTSSR AR R

REELAABEROERAE +HRE 2021
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STATEMENT OF CASH FLOW

= N~ =1
BARRERERX
(Expressed in Renminbi “RMB")
(2FEL - ARBTT)

For the six months ended 30 June

BERAZTHIEAEAHMH

2021 2020
=¥=_ —EIRR
(Unaudited) (Unaudited)
(RBER) (REER)
Ill. Cash flow from financing = BERBELNTS
acfivities: s
Proceeds from borrowings S ERKEISRE 2,742,110,369 2.172,660,951
Proceeds from other financing BEME 1 REEEE)
acfivities FENRSE 400,376,628 —
Subrofal of cash inflows EEFEPRLTA
i 3,142,486,997 2,172,660,951
Repayments for borrowings BEEBIAHRE (1,097,516,625) (1,392,758,937)
Payment for dividends, profit AEBEHXERFIR
distributions or interest YRR E (24,858,119 (20,210,362
Payment for other financing XA EREEEE)
CeiTEs AliES (2,787,847) 2,571.729]
Subrotal of cash oufflows EEEFR LM
___________________________________ Mt (L125162591) | (1415,541028)
Net cash inflow from financing ELFPELNRS
activifies MR 2,017,324,406 757,119,923
IV. Effect of exchun%e rofe changes on cash [0+ ERFBHRELR
and cash equivalents RELENNTE (5,023,786) 2,092,870

Notes to financial statements set out on pages 32 to 282
form part of these financial statements.

HENEI2AE282 AN B KM AA
BT ER AR ER Y
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STATEMENT OF CASH FLOW
BARREREX

(Expressed in Renminbi “RMB”)

(&%EN - AR%T)

For the six months ended 30 June
BEAA=THILEABERALE

2021 2020
—E--F —ECEE
(Unaudited) (Unaudited)
(REER) (REER)
V. Net increase in cash and cash I RERBEEEY
equivalents FEME 260,904,282 115,388,645
Add: Cash and cash equivalents m: ERE RS
at the beginning of the period SEMSE 867,172,153 1,275,752,672

VI.Cash and cash equivalents ot the end of - BIXB&RES

the period

SENHE

1,128,076,435 1,391,141,317

The financial statements were approved by the Board of

Directors on 27 August 2021.

The head of the

The person in charge

Company: of accounting affairs:
REBEA : FESHIEREA
Ma Jie Zhuang Dan
[Signature and Seal) (Signature and Seal)
(FEREE) (FERER)

Notes to financial statements set out on pages 32 to 282

form part of these financial statements.

UL IR E R 2021 F8 A2/ HEE S &
;3

The head of the

accounting department:
BRHBARAA

Liang Guanning
(Signature and Seal)
(RRNEE)

(Seal of the Company)

(RAIEE)

HENEI2HE282 AN B HRKMEAA
BTSSR AR R

REELAABEROERAE +HRE 2021
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
EORRERBE R

For the six months ended 30 June 2021 (Expressed in Renminbi "RMB”) (Unaudited)
BE-T-_—FRNA=ZTHIANERBHE (SEEML : ARBT) (REEX)

Arbuiol o shreholdrsof e Company
SERSLARRRE
Oher Nor-
Shore Capiel less;  comprehensie Supls Reained contoling
Noe capil resene Treosuy hores income resene camings Subolel ineress  Toolquiy
it Bk EEOR RERR RESAKE  BBOR AREAR D JUBRRE  BREEAT

|. Balonce o he begiming of e priod

57905008 3364333115 33683461 (5912420) 636619870 481G 6N 9070832 338033584 9385523416

1. Changes nequi duing fhe peiod [801,884) (5611499 1304230 304143484 309034331 206852056 515686387
(| Tolol comprehensie ncome: = = = 561149 = WIS 47353718 5818387 479362105
{1 Capicl confbued of redced by

shoreholdes = (801,884 = = = = (801,884 200833669 200,031,785

1. Eqiysetled sharebosed

poyment = 3,662,463 = = = = 3662463 - 3062463
2. Aoguiion o oncontoling

ineress = 936,647) = = = - 936,647) 936647 -

3, Coplalconbued by 3 HUBRRARR
on - confling inrests = [4868350) = = = = [4B06350) 199897022 195030672
4 Ofees I8 - 13860 - - - - 13860 - 13660
(1] Approprigion of i &) V.38% 38 = = = = 04280 (175011733 (163707,503) = (163,707,503
1. Appropiaionforsupls esene | REERLE = = = = 1304230 (1130420 = = =
2. Distbuion fo shorcholders R i = = = = — (163,707,503 (163,707,503 — (163,707,503
11 Boloce o e end of e peiod = RERRE 757905008 336383181 33683461 (11523921) 647934100 4632331108 9356524163 544685640 9,901,209808

The financial stafements were approved by the Board of BBt #MEXB R 202168 A2/ AEE S #it

Directors on 27 August 2021. T e

The head of the The person in charge The head of the (Seal of the Company)
Company: of accounting affairs: accounting department:

DEBEA EEEIHEARA: BAHEEEA (RRIEE)

Ma Jie Zhuang Dan Liang Guanning

(Signature and Seal) (Signature and Seal) (Signature and Seal)

(BEMEER) (BEFMEER) (BEFEER)

Notes to financial statements set out on pages 32 to 282  FI# R E32E £ 282 H KB IS REM A
form part of these financial statements. BI TS mR AR ER 5 -
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

ERRERSHR

For the six months ended 30 June 2020 (Expressed in Renminbi "RMB”) (Unaudited)

BE-T-_TFRA=THEAEABHE (SWEML : ARET) CREER)
Aol o shoreholdrs of e Company
BENELARRER
Oher Nov
Share Copil less;  congehensiee Supls Retined corfollng
Noke coplol Teasuy fes income fesene canings Subill et
[iF3 e ROERR kR BEDE  AARAR U 5
|. Balonce ot he begiring of e prid 757,905,108 3364035212 33633461 3777996 612010760 4050142747 8788220362 153912405 8942132767
1. Changes inequi duing e peiod 9171981 [10621303) 24819110 (3053065 1772761  149.292.442 151,065,203
(| Tolol comprehensie ncome: [-580a8E - = —= [10621,309) — 260579869 251958366 (2091749 249,866,817
{1 Capol confbued of recuced by (D)R=RAR
shareholders ROER = [I71981 = - = = 171981) 151384191 142212210
1. Eqiyseled storebosed | BEEHARR
payment EaheE - 61N > = - - 676413 - 61N
2. The ohess 2 = [15936,113 = e = — (15936113 151384191 135,448,078
(I} Approrigion of i = V38538 = = = = 619110 (265632934 (241013824 = (M41013824
1. Appropiaionforsupls esene | RBEHDE = = = = UHI9N0 (4619110 = = =
2. Distbuion fo shoreholders i - & = = = [A1013824) (241013824 = (4101384
Il Bolonce e end o he peiod = AR BE 757905108 3354863231 33653461 27158693 636629870 4047089682 8789993123  303,204847 9,093,197970

The financial stafements were approved by the Board of
Directors on 27 August 2021.

The head of the The person in charge

The head of the

accounting department:

IR ER 2021 F8 H27 HEEE &
e o

[Seal of the Company)

BAHEREA
Liang Guanning

[Signature and Seal)

Company: of accounting affairs:
RAAEA : FEEHIEREA
Ma Jie Zhuang Dan
(Signature and Sedl) [Signature and Seal)
(BENER) (BENES)

(RBNEER)

(RAIEE)

Notes to financial statements set out on pages 32 to 282
form part of these financial statements.
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
JFRARRRER B E &

For the six months ended 30 June 2021 (Expressed in RMB) (Unaudited)
BE-T-—FXNA=THIEANERBE (AAREIIR) (REEX)

Other
Shore Capol less:  comprehensive Suplos Refained

Nok coplel resene freostry sock income wene  amngs  Totolequly

5 Be  EAME WCEGR BpRME  BBOR AARAR  RRERSH

| Blence ot he begining of he peiod 757905108 3392642301 33683461 T84S 63661870 298594509 7,747,29,379

I Changes in equy duing e period = 3662483 - 30843 11304200 233768034 249,035,570

[ Totl comprehensie income: = = = 3088 — 08779767 409,100,610

I Capial conibuted by horeholdes = 3662483 = = = = 3860483
Equiyseted shorebosed poymen's

= 3662483 = = = = 3660483

1) Apropriaion of pofs = = = = 1130420 (175011733) (163,707 503)

1. Appropriton for sl esene B - - - = 130420 (11,304.230) -

2. Disibuionfo shoreholders LHRENAR = = = = — (163,707,503)  (163707,509)

11 Balonce t e nd of te perod = FEERRE 757905108 3396304764 3363461 8188 647934100 3219713130 7,998,351949

The financial statements were approved by the Board of
Directors on 2/ August 2021.

LB |RREN 2021 F8 A27 HEE &L
e

The head of the The person in charge The head of the (Seal of the Company)

30

Company: of accounting affairs: accounting department:

RAIAEA : FEEHIHEEEA BAHBEAEA (RRIEE)
Ma Jie Zhuang Dan Liang Guanning

(Signature and Seal) (Signature and Seal) (Signature and Seal)

(BEMEER) (BERMEE) (BEFEER)

Notes to financial statements set out on pages 32 to 282

form part of these financial statements.

B IRRAOARED o
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

BRARRERBE R

For the six months ended 30 June 2020 (Expressed in RMB) (Unaudited)
BE-FT-_ZFEXRNA=THIEAEASR (AAREIIR) CREFR)

Oter
Share Capll less  compefiensie Surpls Reained

Nole coplto fesene - feosuy sfock income fesene eamings Totl equiy

i3 RE ERRE BoERR RitRRME  EEOE ADEME  BouERSH

11 Bolonce t he begiming of e priod 757,905,108 3381385532 33633461 21073711 612010760 3025493426 7764415076

IV Changes i equi duing the period - 4764132 = 3116764 246197110 (88,976,842 (60.710,364)

(I ot comprehensive income: = = = 316764 — 176,656,092 173,539,328

(I Captel conibuted by shoreholders - 4764132 = = = - 6764132
Equiysefed hore bsed payments

fEansE - 4764132 - N - - 6764132

(1] Appropiion ofpofs (2)HEIE = = = — 619110 (265632934 (241013824

1. Aporopricion forsrps esene | RARRLR % = = = MBI9TI0 (4619110 =

2. Disibuton fo horeholders 1HRNAR - - = = — [A1013824) (241,013,824

11 Bolonce t e e of the perod = FEHREE 757905108 3388349664 33033461 17956947 636,629,870 936,516,584 7703704712

The financial statements were approved by the Board of

Directors on 27 August 2021.

The head of the
Company:
ARBEA:
Ma Jie

(Signature and Seal)
(BBMEE)

Notes to financial statements set out on pages 32 to 282

The person in charge
of accounting affairs:

ITERHTIEAEA -
Zhuang Dan

Y

(Signature and Seal)
(BEMEE)

form part of these financial statements.

W BBREN2021F8 A2/ HEEESH
o

The head of the
accounting department:

BRHEARA - (RRIER)
Liang Guanning

(Signature and Seal)

(BEMEER)

(Seal of the Company)

TBNEI2HE282 AWM BHMERMERA
B IRRAOARE D
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

CORPORATE INFORMATION

Yangtze Optical Fibre and Cable Joint Stock Limited
Company (the “Company”) is a sinoforeign joint
venture company established in Wuhan, Hubei
Province, the People’s Republic of China, with
its headquarter in Wuhan. The Company issued
159,870,000 H shares at HK$7.39 per share (at a
nominal value of RMB1.00 per share] in December
2014 and was listed on the Hong Kong Stock
Exchange. On 20 July 2018, The Company issued
75,790,510 A shares fo the public af the issue
price of RMB26.71 per share on the Shanghai Stock
Exchange. As of 30 June 2021, the percentage of
shareholdings in the Company were held by China
Huaxin Posts and Telecom Technologies Co., Lid.,
Wuhan Yangtze Communications Industry Group
Co., lid. and Draka Comteq B.V. as to 23.73%,
15.82% and 23.73%, respectively.

The Company and its subsidiaries (the “Group”) are
principally engaged in the research, development,
production and sale of optical fiber preforms,
optical fibers, opfical cables and related products.
Please see Note VIl for related information of the
subsidiaries of the Company.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

The financial statements of the Company have been
prepared on a going concem basis.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES

The relevant accounting policies for the recognition
and measurement of provision for bad and doubtful
debts, the measurement of shipped inventory, the
depreciation of fixed assets, the amortization of
infangible assets, the capitalization conditions of R &
D expenses and the recognition and measurement of
income of the Group are E?ormukﬁed according fo the
operafing characteristics of relevant businesses of the
Group, Specific policies see relevant Note.

1. Statement of compliance with the
corporate accounting standards

The financial statements have been prepared
in accordance with the requirements of
“Accounting Standards for Business Enterprises”
issued by the Ministry of Finance. These
financial statements provide a frue and complefe
presentation of the consolidated financial
position and financial position as at 30 June
2021, the consolidated results of operations
and results of operations and the consolidated
cash flows and cash flows of the Company for

the six months ended 30 June 2021.

Furthermore, the financial statements of the
Company also comply with the disclosure
requirements of “Compilation Rules for
Information Disclosure by Companies Offering
Securities to the Public No.15: General
Provisions on Financial Reports” in respect of
financial statements and the notes thereof as
revised by the China Securities Regulatory
Commission (the “CSRC”) in 2014.

2. Accounting period

The accounting period commences on 1
January and ends on 31 December each year.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

3. Operating cycle

The Company takes the period from the
acquisition of assefs for processing to the
realization of cash or cash equivalents as a
normal operating cycle. The operafing cycles of
the Company are shorter than one year.

4. Functional currency

The functional currency of the Company is
Renminbi [‘RMB"). The Company presents the
financial statements in RMB. The functional
currency is determined by the Company and
its subsidiaries on the basis of the currency in
which major income and costs are denominated
and seftled. Certain subsidiaries of the
Company use currency other than the functional
currency of the Company as their functional
currencies. When preparing this financial
statement, the foreign currency financial
statements of these subsidiaries were translated
in accordance with Notes |Il. 8.

5. Accounting treatment for business
combination involving entities under
or not under common control

For the fransaction that the Group obtains the
control over one or more companies [a group
of assets or net assets) which constitutes a
business, the transaction or matter constitutes a
business combination. Business combinations
are divided into business combinations involving
entities under common control and not under
common control.

For business combinations not under common
control, the acquirer will consider whether
to adopt the simplified judgment method of
“concentrafion fest” when judging whether the
acquired production and operation acfivities or
the combination of assets constitute a business. If
the combination passes the concentration fest, it
does not constitute a business. If the combination
fails the concentration fest, the judgment shall be
made according fo business conditions.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

5.

Accounting treatment for business
combination involving entities under
or not under common control (Contd)

If the Group obtains a group of assets or net
assets which does not constitute a business,
the Group shall allocate the acquisition
costs based on the relative fair values of the
acquired identifiable assets and liabilities on the
acquisition date, rather than account for it with
the following accounting freatment methods for
business combinations.

(1) Business combinations involving entities
not under common control

A business combination involving entities
not under common control is a business
combination in which all of the combining
entities are not ultimately controlled by
the same party or parties both before and
after the business combination. Where (1)
the aggregate of the acquisition-date fair
value of assets fransferred (including the
acquirer’s previously held equity inferest
in the acquiree), liabilities incurred or
assumed, and equity securities issued by
the acquirer, in exchange for control of
the acquiree, exceeds (2] the acquirer’s
interest in the acquisition-date fair value
of the acquiree's identifiable net assets,
the difference is recognised as goodwill
([see Note V.17). If (1) is less than (2), the
difference is recognised in profit or loss
for the current period. Acquisition-related
costs are expensed when incurred. The
acquiree’s identifiable assets, liabilities
ong contingent liabilities, if the recognition
criteria is mef, are recognised by the
Group at their acquisition-date fair value.
The acquisition date is the date on
which the acquirer obtains control of the
acquiree.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Contd)

Accounting treatment for business
combination involving entities under
or not under common control (Contd)

(1) Business combinations involving entities

not under common control ()

For a business combination involving
entities not under common confrol and
achieved in sfages, the Group remeasures
its previously-held equity interest in the
acquiree fo its acquisition-date fair
value and recognises any resulting
difference between the fair value and the
carrying amount as investment income
or other comprehensive income for the
current period. In addition, any amount
recognised in other comprehensive income
and other changes in the owners' equity
under equity accounting in prior reporting
periods relating fo the previously-held
equity interest that may be reclassified to
profit or loss are trons?erred fo investment
income af the date of acquisition (see
Note Ill.11(2)(b)); Any previously-held
equity interest that is designated as
equity investment at fair value through
other comprehensive income, the other
comprehensive income recognised in prior
reporting periods is fransferred fo retained
earnings and surplus reserve at the dafe of
acquisition.

= AREEEHEE - BiHEH(2)

5 A—EATHFER—ERNTEE
EHHNEHEESE (&)

(1)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

lll.  SIGNIFICANT ACCOUNTING POLICIESAND = AREZEEEE - G5 fhst (@)

ACCOUNTING ESTIMATES (Contd)

6. Preparation for consolidated financial 6 ANMBEREHEREE

statements

(1) General principles (1) #EERA

The scope of consolidated financial
statements is based on control and the
consolidated financial statements comprise
the Company and its subsidiaries.
Control exists when the investor has all
of following: power over the investee;
exposure, or rights, to variable returns from
its involvement with the investee and has
the ability 1o affect those returns through its
power over the investee. When assessing
whether the Group has power, only
substantive rights (held by the Group and
other parties) are considered. The financial
position, financial performance and cash
flows of subsidiaries are included in the
consolidated financial statements from the
date that control commences until the date
that control ceases.

Non-controlling interests are presented
separately in the consolidated balance
sheet within shareholders’ equity. Net
profit or loss atfributable fo non-controlling
shareholders is presented separately in the
consolidated income statement below the
net profit line item. Total comprehensive
income attributable to non-controlling
shareholders is presented separately in the
consolidated income statement below the
fofal comprehensive income line ifem.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

lll.  SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEBER - G5t (&)
ACCOUNTING ESTIMATES (Contd)

6. Preparation for consolidated financial 6 ANMBREMEEEE(F)
statements (Contd)

(1) General principles (Contd) (1) #ERA (&)

When the amount of loss for the period
attributable to the non-controlling
shareholders of a subsidiary exceeds the
non-controlling shareholders’ portion of
the opening balance of owners’ equity of
the subsidiary, the excess is still allocated
against the non-controlling inferests.

When the accounting period or
accounting policies of a subsidiary are
different from those of the Company, the
Company makes necessary adjustments o
the financial statements of the subsidiary
based on the Company's own accounting
period or accounting policies. Intra-
group balances and fransactions, and
any unrealised profit or loss arising from
infra-group fransactions, are eliminated
when preparing the consolidated financial
statements. Unrealised losses resulting from
intra-group fransactions are eliminated in
the same way as unrealised gains, unless
they represent impairment losses that are
recognised in the financial statements.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AREEEEE - G5t (@)

ACCOUNTING ESTIMATES (Contd)

6. Preparation for consolidated financial 6 ABMBREMHEEEE(F)

statements (Contd)

(2) Subsidiaries acquired through a business

combination

Where a subsidiary was acquired during
the reporting period, through a business
combination involving entities under
common control, the financial statements
of the subsidiary are included in the
consolidated financial statements based
on the carrying amounts of the assets and
liabilities of the subsidiary in the financial
statements of the ultimate controlling party
as if the combination had occurred at the
date that the ultimate controlling party first
obtained control. The opening balances
and the comparative figures of the
consolidated financial statements are also
resfated.

Where a subsidiary was acquired during
the reporting period, through a business
combination involving entities not under
common control, the identifiable assets and
liabilities of the acquired subsidiaries are
included in the scope of consolidation from
the date that control commences, based
on the fair value of those identifiable assets
and liabilities at the acquisition date.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

6. Preparation for consolidated financial
statements (Contd)

(3) Disposal of subsidiaries

When the Group loses control of a
subsidiary, any gains or losses arising from
the disposal are included in the investment
gains I‘%r the period in which confrol was
lost. The remaining equity investment is
remeasured af its SEoir value af the date
when confrol is lost. Any resulting gains
or losses are recognized as investment
income of the period when control is lost.

(4) Change in non-controlling interests

Where the Company acquires a non-
controlling interest from a subsidiary’s
non-confrolling shareholders or disposes
of a portion of an interest in a subsidiary
without a change in control, the difference
between the investment cost of newly
acquired longterm equity investment and
the Company's share of its subsidiary’s
identifiable net assets and the difference
between the consideration received for
disposal of long-term equity investment
and the Company's share OZ subsidiary’s
identifiable net assets are adjusted to the
capital reserve (share premium) in the
consolidated balance sheet. If the credit
balance of capital reserve (share premium|
is insufficient, any excess is adjusted to
refained eamings.

7. Determination of cash and cash
equivalents

Cash and cash equivalents comprise cash on
hand, demand deposits, and shortterm, highly
liquid investments, which are readily convertible
info known amounts of cash and are subject to
an insignificant risk of change in value.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

8.

Foreign currency transactions and
translation of financial statements

When the Group receives capital in foreign
currencies from investors, the capital is
translated to Renminbi at the spot exchange
rate at the date of the receipt. Other foreign
currency fransactions are, on inifial recognition,
franslated to Renminbi af the approximate
exchange rates of the spot exchange rate on
the dates of the transactions. The approximate
exchange rate of the spot exchange rate is
the average exchange rate of the period
determined by the system in a reasonable way
and similar fo the spot exchange rate on the
fransaction date.

Monetary items denominated in foreign
currencies are translated to Renminbi af the spot
exchange rafe af the balance sheet date. The
resulting exchange differences are recognized
in profit or loss, except those arising from the
principals and interests on foreign currency
borrowings specifically for the purpose of
acquisition, consfruction of qualifying assets for
capitalization (see Note Ill.14). Non-monetary
items denominated in foreign currencies that
are measured af hisforical cost are translated
using the foreign exchange rate resulting from
transactions.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

8. Foreign currency transactions and
translation of financial statements
(Contd)

When translating the financial statements of
overseas operations, the assets and liabilities
items in the balance sheet are franslated af the
spot exchange rate on the balance sheet date.
Other than “undistributed profits” and “other
comprehensive income — foreign currency
translation differences”, other items under
shareholders” equity are converted using the
spot exchange rate at the time of occurrence.
Income and expense items in the income
statement are franslated using the approximate
exchange rate of the spot exchange rate on
the transaction date. The translation difference
in the foreign currency financial statements
resulting from the above conversion is shown in
other comprehensive income. When disposing
overseas operations, the foreign currency
translation differences should be fransferred from
other comprehensive income to gains or losses
of disposal.

9. Financial instruments

Financial instruments of the Group comprise of
cash and cash equivalent, equity investment
except for long — term equity investment (see
Note lll. 11), receivables, payables, loans, and
share capital, efc.

(1) Recognition and initial measurement of
financial assets and financial liabilities

A financial asset or financial liability is
recognized in the balance sheet when the
Group becomes a party fo the confractual
provisions of a financial instrument.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd)

(1)

(2)

Recognition and initial measurement of
inancial assets and financial liabilities
(Cont'd)

Financial assets (unless it is an account
receivable without a significant financing
component) and financial liabilities
is measured initially at fair value. For
financial assets and financial liabilities
at fair value through profit or loss, any
related directly attributable transaction
costs are charged to profit or loss; for
other categories of financial assets and
financial liabilities, any related directly
affributable fransaction costs are included
in their initial costs. Accounts receivable
without a significant financing component
or contained in confract over 1 year
with a significant financing component is
initially measured af the fransaction price
according fo Note ll.22.

Classification and subsec?uent
measurement of financial assets

(a)  Classification of financial assets

According to the business model
under which the financial asset is
managed and the confractual cash
flow characteristics, the financial
assets are classified to three
categories: measured at amortised
cost, at fair value through other
comprehensive income (FVOCI) and
at fair value through profit or loss
FVTPL.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

lll.  SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEBR - G5t (&)
ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd) 9. &MIA(E)
(2) Classification and subse(?uent (2) SRMEENIENEBHESE
measurement of financial assets [Contd) (%)
(a)  Classification of financial assets (o) ZAEETHEENSLE
(Cont'd) (%)

Financial assets are not reclassified
subsequent to their initial recognition
unless the Group changes its business
model for managing financial assefs
in which case all affected financial
assets are reclassified on the first day
of the first reporting period following
the change in the business model.

A financial asset is measured at
amortised cost if it meets both of

BRIFAKERBERSD
MEEMEBRA &
WERT  MAEXZE
MM EREETEES
BEABEEZFRNEE
WE RN E—RHETT
ENE - BRIEREE
ENRHER R TFET

BENE -

455 35 5 458 T
it BL AR BE A DA 2

the following conditions and is not REEEBHEH
designated as at FVTPL: AEHBEZEHLRME
B DB ANESRA

ATENERMEE
— itis held within a business model - AEEEEZS
whose objective is fo hold assets MAENEBE
to collect contractual cash flows; HXEZABDMAE R
RenBEREE:
- ifs contractual ferms give rise - ZEMEENA

RGRRE £
HEBHELED
AR FIAKRME
NreeBERE
HEEIR BB o

on specified dates fo cash
flows that are solely payments
of principal and interest on the
principal amount outstanding.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd)

(2) Classification and subsec?uent
measurement of financial assets (Cont'd)

(a)  Classification of financial assets
(Contd)

A debt investment is measured at
FVOCI if it meets both of the following
conditions and is not designated as
at FVTPL:

- itis held within a business model
whose objective is achieved
by both collecting contractual
cash flows and selling financial
assets;

- its contractual ferms give rise
on specified dates to cash
flows that are solely payments
of principal and interest on the
principal amount outstanding.

On inifial recognition of an equity
investment that is not held for trading,
the Group may irrevocably elect
to present subsequent changes in
the investment’s fair value in other
comprehensive income. This election
is made on an investment-by-
investment basis.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

lll.  SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEBR - G5t (&)
ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd) 9. &MIA(E)
(2) Classification and subse(?uent (2) SRMEENSENEBENE
measurement of financial assets (Con/d) (%)
(a)  Classification of financial assets (o) ZFEEZBEELNSHE
(Contd) (%)

All financial assets not classified as
measured at amortised cost or FVOCI
as described above are measured
at FVTPL. On initial recognition, the
Group may irrevocably designate a
financial asset that otherwise meets
the requirements to be measured
at amortised cost or at FVOCI as
at FVTPL if doing so eliminates or
significantly reduces an accounting
mismatch that would otherwise arise.

The business model refers to how the
Group manages ifs financial assets
in order to generate cash flows.
That is, the Group's business model
determines whether cash flows will
result from collecting confractual
cash flows, selling financial assets
or both. The Group defermines the
business model for managing the
financial assets according fo the facts
and based on the specific business
objective for managing the financial
assets defermined by the Group's key
management personnel.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd)

(2) Classification and subsec?uent
measurement of financial assets (Cont'd)

(o)

Classification of financial assets
(Contd)

In assessing whether the contfractual
cash flows are solely payments of
principal and interest, the Group
considers the contractual terms of the
instrument. For the purposes of this
assessment, ‘principal’ is defined as
the fair value of the financial asset
on initial recognition. ‘Interest’ is
defined as consideration for the time
value of money and for the credit risk
associated with the principal amount
outstanding during a particular period
of time and for other basic lending
risks and costs, as well as a profit
margin. The Group also assesses
whether the financial assef contains
a contractual term that could change
the timing or amount of confractual
cash flows such that it would not meet
this condition.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd)

(2) Classification and subse(?uent
measurement of financial assets [Contd)

(b)  Subsequent measurement of financial
assets

—  Financial assets at FVTPL

These financial assets are
subsequently measured at fair
value. Net gains and losses,
including any interest or dividend
income, are recognised in
profit or loss unless the financial
assefs are part of a hedging
relationship.

—  Financial assets at amortised
cost

These assefs are subsequently
measured at amortised cost
using the effective interest
method. A gain or loss on a
financial asset that is measured
at amortised cost and is not
part of a hedging relationship
shall be recognised in profit or
loss when the financial asset
is derecognised, through the
amorfisation process or in order
fo recognise impairment gains
or losses.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - ABEZ&FRE - G5t (@)
ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Con/d) 9. &MIA(E)
(2) Classification and subsequent (2) SRMEENIENEENE
measurement of financial assets (Conrd) ()
b)  Subsequent measurement of financial = 4
e assefsq/Con//d/ fb] ?;iég)ﬂﬁéﬁ%%%
—  Debt investments at FVOCI . AR EENE
BHBEIAH
fo iz & W W &
IR
These assets are subsequently MBTERE - %
measured at fair value. Interest R e maE
income calculated using the LA 40 {8 (B 1T
effective interest method, BESE - A
impairment and foreign BERF R EFE
exchange gains and losses HF S - FIE B
are recognised in profit or Seok F S REH
loss. Other net gains and B A G A
losses are recognised in other % EMFER
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd)

(3) Classification and subsequent
measurement of financial liabilities

The Group classifies financial liabilities info
financial liabilities measured at measured
at FVTPL or amortised cost.

—  Financial liabilities at FVTPL

A financial liability is classified as
at FVTPL if it is classified as held-for
trading (including derivative financial
liability) or it is designated as such on
initial recognition.

Financial liabilities at FVTPL are
subsequently measured af fair value
and net gains and losses, including
any interest expense, are recognised
in profit or loss, unless the financial
liabilities are part of a hedging
relationship.

- Financial liabilities af amortised cost
This type of financial liabilities are
subsequently measured at amortised

cost using the effective interest
method.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd)

(4)

()

Offset

Financial assets and financial liabilities
are generally presented separately in
the balance sheet, and are not OF?/sei
However, a financial asset and a financial
liability are offset and the net amount is
presented in the balance sheet when both
of the following conditions are satisfied:

- the Group currently has a legally
enforceable right to set off the
recognised amounts;

-  the Group intends either fo setile on
a net basis, or to realise the financial
asset and settle the financial liability
simultaneously.

Derecognition of financial assets and
financial liabilities

Financial asset is derecognised when one
of the following conditions is met:

- the Group’s confractual rights to the
cash flows from the financial asset
expire;

— the financial asset has been
transferred and the Group transfers
substantially all of the risks and
rewards of ownership of the financial
asset;

— the financial asset has been
transferred, although the Group
neither transfers nor retains
substantially all of the risks and
rewards of ownership of the financial
asset, it does not retain control over
the transferred asset.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd)

(5) Derecognition of financial assets and
financial liabilities (Contd)

Where a transfer of a financial asset
in its entirety meefs the criteria of the
derecognition, the difference between the
fwo amounts below is recognized in profit
or loss:

- carrying amount of the financial asset
transferred measured at the date of
derecognition;

—  the sum of the consideration received
from the transfer when the transferred
financial asset is a debt investment at
FVOCI, any cumulative gain or loss
that has been recognised directly in
other comprehensive income for the
part derecognised.

The Group derecognizes a financial
liability (or part of it) only when the
underlying present obligation (or part of i)
is discharged.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd)

(6)

Impairment

The Group recognises loss allowances for
expected credit loss (ECL) on:

- financial assets measured at
amortised cost.

—  Debt investments at FVOCI

Financial assets measured at fair
value, including debt investments
or equity securities at FVTPL, equity
securifies designated at FVOCI, are
not subject fo the ECL assessment.

Measurement of EClLs

ECLs are a probability-weighted estimate
of credit losses. Credit losses are measured
as the present value of all cash shortfalls
li.e. the difference between the cash flows
due fo the enfity in accordance with the
confract and the cash flows that the Group
expects to receive).

The maximum period considered when
esfimating ECLs is the maximum contractual
period (including extension opfions) over
which the group is exposed to credit risk.

Lifetime ECLs are the ECLs that result
from all possible default events over the
expected life of a financial instrument.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Contd)
9. Financial instruments (Contd)
(6) Impairment (Cont'd)

Measurement of ECls [Cont'd)

12-month ECls are the portion of ECLs that
result from default events that are possible
within the 12 months after the balance
sheet date (or a shorter period if the
expected life of the instrument is less than

12 months).

Loss allowances for accounts receivable
and contract assefs are always measured
aft an amount equal to lifetime ECL. ECLs
on these financial assets are estimated
using a provision matrix based on the
Group's historical credit loss experience,
adjusted for factors that are specific to the
borrowers and an assessment of both the
current and forecast general economic
conditions at the balance sheet date.

Except for accounts receivable and
confract assets, the Group measures loss
allowance at an amount equal fo 12-month
ECL for the following financial instruments,
and at an amount equal fo lifetime ECL for

all other financial instruments.

— If the financial instrument is
determined to have low credit risk at
the balance sheet date; or

— If the credit risk on a financial
instrument has not increased
significantly since initial recognition.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

9.

Financial instruments (Con/d)

(6)

Impairment (Cont'd)

Financial instruments that have low credlit
risk

The credit risk on a financial instrument is
considered low if the financial instrument
has a low risk of default, the borrower has
a sfrong capacity fo meet its confractual
cash flow obligations in the near term
and adverse changes in economic and
business conditions in the longer ferm may,
but will not necessarily, reduce the ability
of the borrower to fulfil its contractual cash
flow obligations.

Significant increases in credlit risk

In assessing whether the credit risk of
a financial instrument has increased
significantly since initial recognition,
the Group compares the risk of default
occurring on the financial instrument
assessed at the balance sheet date
with that assessed at the date of initfial
recognition.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd)
(6) Impairment (Cont'd)
Significant increases in credit risk (Contd)

When determining whether the credit
risk of a financial asset has increased
significantly since initial recognition and
when estimating ECL, the Group considers
reasonable and supportable information
that is relevant and available without
undue cost or effort, including forward-
looking information. In particular, the
following information is taken info account:

—  failure to mokeapoyments of principal
or interest on debtors’ confractually
due dates;

— an actual or expected significant
deterioration in a {i)nonciol instrument's
external or internal credit rating |if
available);

— an actual or expected significant
deterioration in the operafing results
of the debtor;

- existing or forecast changes in the
technological, market, economic
or legal environment that have a
signi%cont adverse effect on the
debtor's ability fo meet its obligation
fo the Group.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd)

(6)

Impairment (Cont'd)
Significant increases in credit risk (Contd)

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on
either an individual basis or a collective
basis. When the assessment is performed
on a collective basis, the financial
instruments are grouped based on shared
credit risk characteristics, such as past due
status and credit risk rafings.

Generally, the Group assumes that
the credit risk on a financial asset has
increased significantly if it is more than
30 days past due. Unless the group has
reasonable and supportable information
that is available without undue cost or
effort, that demonstrates that the credit risk
has not increased significantly since initial
recognition even though the contractual
payments are more than 30 days past
due.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd)
(6) Impairment (Cont'd)
Creditimpaired financial assets

At each balance sheet date, the Group
assesses whether financial assets carried
at amortised cost and debt investments af
FVOCI are credit-impaired. A financial
asset is ‘creditimpaired” when one or
more events that have a defrimental impact
on the estimated future cash flows of the
financial asset have occurred. Evidence
that a financial asset is credit-impaired
includes the following observable data:

- significant financial difficulty of the
issuer or debtor;

— a breach of contract, such as a
default or delinquency in inferest or
principal payments;

- for economic or contractual reasons
relating to the debtor’s financial
difficulty, the Group having granted
to the debtor a concession that would
not otherwise consider;

— it is probable that the debtor will
enter bankruptcy or other financial
reorganisation;

- the disofppecrcnce of an active
market for that financial asset
because of financial difficulties.

= AAEEEHERE - BiHhH ()

9. &MIAHE)
(6) RUE (42)
BEEEHBIEN LB EE

AEBEEERMBRANMGE
AESBRAGTENSRAE
MARREEELEZE
FEAR AR A Y2k M AR
ERBOREGERME &
HeRMBEEBRRARRSR
EABTHREN—HXS
AEMBAR  RoREE
AT EEERRERNSE
EE - SRMAECHREER
RAER B IR BT 5 A B8R
=5

- BOAKEBEAREE

REBREE

- BEBAERER - WE
NFERALBLORE

0=

— AREHRERHAM
BRHEBEOLELS
AZE  LTEBAL
EMEMERTHTE
i ERR S

— BEBARAENESE
TEMMBER

—  BANREBAMBE
BERHRMAENE
BB -

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2021



NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd)

(6)

Impairment (Cont'd)
Presentation of allowance for ECL

ECLs are remeasured at each balance
sheet date fo reflect changes in the
financial instrument's credit risk since
initial recognition. Any change in
the ECL amount is recognised as an
impairment gain or loss in profit or loss.
The Group recognises an impairment
gains or loss for all financial instruments
with a corresponding adjustment fo their
carrying amount through a loss allowance
account; for debt investments at FVOCI,
the Company recognises ifs loss provision
in other comprehensive income and does
not offset against the carrying amount of
financial asses.

Write-off

The gross carrying amount of a financial
asset is written off [either partially or in
full) to the extent that there is no realistic
prospect of recovery. A write-off constitutes
a derecognition event. This is generally
the case when the Group defermines that
the debtor does not have assets or sources
of income that could generate sufficient
cash flows to repay the amounts subject
to the write-off. However, according to
the Group's procedure for recovering due
amounts, financial assets that are written
off could still be subject to enforcement
activities.

Subsequent recoveries of an asset that was
previously written off are recognised as a
reversal of impairment in profit or loss in
the period in which the recovery occurs.

(BREFRIEERRSN - SBMBRBARKET)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

9. Financial instruments (Contd)

(7)

Equity instruments

The consideration received from the
issuance of equity instruments net
of transaction costs is recognised in
shareholders’ equity. Consideration and
transaction costs paid by the Company for
repurchasing self-issued equity instruments
are deducted from shareholders’ equity.

When the Company repurchases its
own shares, those shares are treated as
treasury shares. All expenditure relating
fo the repurchase is recorded in the cost
of the treasury shares, with the transaction
recording in the share register. Treasury
shares are presenfed as a deduction under
shareholders” equity in the balance sheet.

When freasury shares are cancelled, the
share capital should be reduced to the
extent of the total par value of the treasury
shares cancelled. Where the cost of the
freasury shares cancelled exceeds the fofal
par value, the excess is deducted from
capital reserve (share premium), surplus
reserve and retained eamings sequentially.
If the cost of treasury shares cancelled is
less than the total par value, the difference
is credited to the capital reserve (share
premium).

When tfreasury shares are disposed
of, any excess of proceeds above cost
is recognised in capital reserve (share
premium); otherwise, the shortfall is
deducted against capital reserve (share
premium), surplus reserve and retained
eamings sequentially.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

10. Inventories

(1)

(2)

Classification and cost

Inventories include raw material, work in
process, semi-finished goods and finished
good.

Inventories are initially measured at cost.
Cost of inventories comprises all costs of
purchase, costs of conversion and other
expenses that to help deliver the inventories
fo the current location and situation. In
addition fo the purchasing cost of raw
materials, work in progress and finished
goods include direct labour costs and
an appropriate allocation of production
overheads.

Determination of cost of inventories

The actual cost of inventories is calculated
using the weighted average method.

Consumables including low-value
consumables and packaging materials
are amortized in full when received for
use. The amounts of the amortization are
included in the cost of the related assets or
profit or loss.

(BREFRIEERRSN - SBMBRBARKET)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Contd)

10. Inventories (Cont'd)

(3) The underlying factors in the determination
of net realizable value of inventories and
the basis of provision for diminution in

value of inventories

Inventories are measured at the lower
of cost and net realizable value at the

balance sheet date.

Net realizable value is the estimated
selling price in the normal course of
business less the estimated costs fo
completion and the estimated expenses
and the related taxes necessary to make
the sale. The net realizable value of
materials held for use in the production of
inventories is measured based on the net
realizable value of the finished goods in
which they will be incorporated. The net
realizable value of the quantity of inventory
held to satisfy sales or service contracts
is based on the confract price. If the
quantities of inventories specified in sales
confracts are less than the quantities held
by the Group, the net realizable value of
the excess portion of inventories shall be
based on general selling prices.

rea

profit or loss.

(4) Inventory system

The Group maintains a perpetual inventory

system.

Any excess of the cost over the net

Kzoble value of each item of inventories
is recognized as a provision for diminution
in the value of inventories and charged to
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AREEEEE - G5 fhst (&)

ACCOUNTING ESTIMATES (Contd)

11. Long-term equity investments 11 - RERERE

(1) Investment cost of long-term equity
investments

fa)  long-term equity investments acquired
through a business combination

For a longterm equity investment
obtained through a business
combination not involving
enterprises under common
confrol, the initial cost comprises

(1) RUBRERERERFRE

(o) BBLFEEGEKEE
HIRERE

B 3E R — 12 4l
TREAMTK
W FRANE
HRERE K
AERBEER

the aggregate of the fair value REHREES
of assets transferred, liabilities #) 22 il 42 T 1
incurred or assumed, and MEE  BEH
equity securities issued by the AR A ENUR
Company, in exchange for BITM SR
control of the acquiree. FH QAR EE

ERZIRE N Y

(b)  longterm equity investments acquired

TRIRERA

b) BT AR FZAI R AR

other than through a business BRE

combination

- A longterm equity investment - HRBBEES
acquired other than through a BF LA MY B A 75
business combination is initially ABEH R AR
recognised af the amount of BEE  EOH
cash paid if the Group acquires BRE - BRI
the investment by cash, or Y HEEMEN
at the fair value of the equity REBRERE
securifies issued if an invesiment REERRER
is acquired by issuing equity 32T HY BB E (B R
securities. For the long-term e R I8 IR & K

equity investment obtained by
issuing equity securities, the

A HRBETHE
= 178 5 S B

Group uses the fair value of the RERERE

issuing equity securities as the AEEIRRBET

initial investment cost. EmMEEHHDQ
hEBEERDE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

11. Long-term equity investments (Con/d)

(2) Subsequent measurement of long-term
equity investment

(a) Investments in subsidiaries

Unless the investment meets the
conditions for holding for sale,
in the Company's separate
financial statements, long-term
equity investments in subsidiaries
are accounted for using the cost
method for subsequent measurement.
Except for cash dividends or profit
distributions declared but not yet
distributed that have been included
in the price or consideration paid
in obtaining the investments, the
Company recognises its share
of the cash dividends or profit
distributions declared by the investee
as investment income in the current
period.

The investments in subsidiaries are
stated in the balance sheet at cost
less accumulated impairment losses.

For the impairment of the invesiments
in subsidiaries, refer to Note [ll. 18.

In the Group's consolidated financial
sfatements, investments in subsidiaries
are accounted for in accordance with
the policies described in Note II.6.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AREZEEEE - G5 fhst (@)

ACCOUNTING ESTIMATES (Contd)

11. Long-term equity investments (Con/d) 11 - REABRIERE (&)

(2) Subsequent measurement of long-term (2) REBREREAMFERSE
equity investment (Contd) BRRFE(E)
(b} Investment in joint ventures and (b) #EEPREMBELFE
associates HIRE
A joint venture is an arrangement BECEEASESER

whereby the Group and other parties
have joint control [see Note IIIl.11(3))
and rights to the net assets of the
arrangement.

An associate is an enferprise over
which the Group has significant
influence (see Note III.11(3)).

An investment in a joint venture or
an associate is accounted for using
the equity method for subsequent
measurement, unless the investment
meets the conditions for holding for
sale, an investment in a joint venture
or an associate is accounted for using
the equity method for subsequent
measurement.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

11. Long-term equity investments (Con/d)

(2) Subsequent measurement of long-term
equity investment (Contd)

(b)  Investment in joint ventures and
associates (Cont'd)

The specific accounting treatment of
the Group under the equity method:

- Where the initial cost of a
long-term equity investment
exceeds the Group's interest in
the fair value of the investee’s
identifiable net assets at the date
of acquisition, the investment
is initially recognised atf cost.
Where the initial investment cost
is less than the Group's interest
in the fair value of the investee's
identifiable net assets at the date
of acquisition, the investment
is initially recognised at the
investor's share of the fair value
of the investee's identifiable net
assets, and the difference is
recognised in profif or loss.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

lll.  SIGNIFICANT ACCOUNTING POLICIESAND = AREZEEEE - G5 fhst (@)

ACCOUNTING ESTIMATES (Contd)

11. Long-term equity investments (Con/d)

(2) Subsequent measurement of long-term
equity investment (Contd)

(b} Investment in joint ventures and
associates (Cont’d)

After the acquisition of the

11 - RERWEERE (&)

(2) ROBRERERFEITERE
BRREE (F)

b #HEEPREFYEPRE
HIRE (%)

NEHaErE

investment, the Group recognises M EbERE
its share of the investee's profit &% AEBEIZE
or loss and other comprehensive EEZHXED E
income as investment income or MR EENE
losses and other comprehensive WHSFIEEME
income respectively, and adjusts (SRR & :0K0)

the carrying amount of the
investment accordingly. Once

B DR R
BB E 4R

the investee declares any cash Al AEER
dividends or profit distributions, HRR IR E B

the carrying amount of the
investment is reduced by that

EEE RRHE

REBNEED

amount aftributable to the Group. & H) R Bk R
Changes in the Group's share B 5T H & D 5
of the investee's owners’ equity, # B 5 - HE R
other than those arising from the S RBBRERE

investee's net profit or loss, other
comprehensive income or profit
distribution (“other changes in
owners’ equity”), is recognised

MEREEER - %
BEMENREE
H b 45 & Yzt A

directly in the Group's equity, 7 8 2 BL LA SM P
and the carrying amount of B & Al
the investment is adjusted 25 ([EMmA
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEEE - S5t (&)
ACCOUNTING ESTIMATES (Contd)

11. Long-term equity investments (Con/d) 11 - REREERE (&)
(2) Subsequent measurement of long-term (2) REREREEEFBRE
equity investment (Con/'d) WRRFE (&)
(b)  Investment in joint ventures and (b) #EELFEMGEDS
associates (Cont'd) BIRE (48)
— In calculating its share of the - HHEEEZHER

investee's net profits or losses,
other comprehensive income
and other changes in owners’
equity, the Group recognises
investment income and other
comprehensive income after
making appropriate adjustments
to align the accounting policies
or accounting periods with
those of the Group based on
the fair value of the investee's
identifiable net assets atf the
date of acquisition. Unrealised
profits and losses resulting
from transactions between the
Group and ifs associates or joint
ventures are eliminated to the
extent of the Group's inferest in
the associates or joint ventures.
Unrealised losses resulfing
from transactions between the
Group and ifs associates or joint
ventures are eliminated in the
same way as unrealised gains
but only to the extent that there
is no impairment.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

lll.  SIGNIFICANT ACCOUNTING POLICIESAND = AREZEEEE - G5 fhst (@)

ACCOUNTING ESTIMATES (Contd)

11. Long-term equity investments (Con/d)

(2) Subsequent measurement of long-term
equity investment (Contd)

(b} Investment in joint ventures and
associates (Cont’d)

The Group discontinues
recognising its share of further
losses of the investee after the
carrying amount of the longterm
equity investment and any long-
term interest that in substance

11 - RERWEERE (&)

(2) ROBRERERFEITERE
BRREE (F)

b #HEEPREFYEPRE
HIRE (%)

AEEHAED
EER R RN 5
EHFER KR
AEBEA B AE
BMOBRED
Hh - DA R ERRR R

forms part of the Group's net RENKREEE
investment in the joint venture ARHEMES L
or associate is reduced to BREAERE
zero, except fo the extent that ok B 2 D R IR
the Group has an obligation E = B a5 OR

to assume additional losses. If
the joint venture or associate
subsequently reports net profits,
the Group resumes recognising
its share of those profits only
after its share of the profits
equals the share of losses not
recognised.

For the impairment of the investments
in joint ventures and associates, refer

to Note IIl.18.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

11. Long-term equity investments (Con/d)

(3) Criteria for determining the existence of
|0|nt control or 5|gn|F|can influence over
an investee

Joint confrol is the confractually agreed
sharing of control of an arrangement,
which exists only when decisions about the
relevant activities [activities with significant
impact on the refuns of the arrangement)
require the unanimous consent of the
parties sharing control.

The following factors are usually
considered when assessing whether the
Group can exercise joint control over an
investee:

—  Whether no single participant party is
in a position fo control the investee's
related activities unilaterally;

—  Whether strafegic decisions relafing
fo the investee's related activities
require the unanimous consent of all
participant parties that sharing of
control.

Significant influence is the power to
participate in the financial and operating
policy decisions of an investee but does
not have control or joint control over those
policies.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

lll.  SIGNIFICANT ACCOUNTING POLICIESAND = AREZEEEE - G5 fhst (@)

ACCOUNTING ESTIMATES (Contd)

12. Fixed assets 12 - EEHE
(1) Recognition criteria for fixed assets (1) ETEE®EDEGE
Fixed assefs represent the tangible assefs B ERERAEBREERD
held by the Group for use in the production mMBLEEEMFEN &
of goods, rendering of services or for ASmBE— @At FEN
operation and adminisirative purposes with BVAE -

useful lives over one accounting year.

The initial cost of a purchased fixed asset
comprises the purchase price, related
taxes, and any directly attributable
expenditure for bringing the asset to
working condition for its intended use.
The initial cost of self-constructed assets is
measured in accordance with the policy
set out in Note [ll.13.

Where parts of an item of fixed asset have
different useful lives or provide benefits
to the Group in different patterns thus
necessifating use of different depreciation
rates or methods, each part is recognized
as a separate fixed asset.

The subsequent costs including the cost of
replacing part of an itfem of fixed assets
are recognized in the carrying amount
of the item if the recognition criteria are
satisfied. When capital expenditure
related to expenditure is likely to flow
into the Group, capifalization is included
in the cost of fixed assets. and the
carrying amount of the replaced part is
derecognized. The cosfs of the day-fo-day
servicing of fixed assets are recognized in
profit or loss of the period as incurred.

Fixed assets are stated in the balance
sheet af cost less accumulated depreciation
and impairment losses.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEE - F5tlst (&)
ACCOUNTING ESTIMATES (Contd)
12. Fixed assets (Conid) 12 -EEHE (&)
(2) Depreciation method for fixed assets (2) EEEEWNFERZE

Fixed assets are depreciated using the
straight-line method over their estimated
useful lives on the basis of cost less
estimated net residual value and
accumulated impairment loss, Unless the
fixed assets meet the conditions for holding
for sale.

The depreciation period, residual value
rate and annual depreciation rafe of each
type of fixed assets are as follows:

A B EEEER KA
BIREHFREMARESE
BREEEASPARFER
FIERHRITE - BRIEEE
BENARKBHFENGRME -

BERECTEENERSD
EEEMFTEES R

Residual Annucl
Useful life value depreciation
Type (year) rate (%) rate (%)
E5 EAEG (F) BER() EHEER)
Buildings and sructures FERZEY 10 - 50 years & 10%  1.80%-9.00%
Machinery equipment HeaRf 3-20 years £ 0%  5.00%-33.33%
Office equipment and other B ARHR LMk 4-10 years &
equipment 0% 10.00% - 25.00%
Transportation equipment EBIA 4-15 years & 10%  6.00% - 22.50%
Operafing lease rental buildings FERERHHEE 10 - 20 years &
and stuctures E=22y) 10%  4.50%-9.00%
Operating lease rental MERERLNKE 15 years &
machinery equipment B 0% 6.67%

No depreciation is provided for the land
permanently held by the Group.

Useful lives, estimated residual values and

depreciation methods are reviewed at
least each yearend.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AREEEEE - G5 fhst (@)

ACCOUNTING ESTIMATES (Contd)

12. Fixed assets /(Conid) 12 -EEHE (&)

(3) For the method of impairment testing and
provision for impairment, refer to Note

1.18.
(4) Disposal of fixed assets

The carrying amount of a fixed asset shall
be derecognized if one of the following
requirements is mef:

- ondisposal;

- when no future economic benefits are
expected to be generated from ifs use
or disposal.

Gains or losses arising from the retirement
or disposal of an item of fixed asset are
determined as the difference between the
net disposal proceeds and the carrying
amount of the item, and are recognized in
profit or loss on the date of retirement or
disposal.

13. Construction in progress

The cost of self-constructed fixed assets includes
the cost of materials, direct labour, borrowing
costs that meet the criteria for capitalization
([see Note Ill.14), and any other costs directly
attributable to bringing the asset to working
condition for its intended use.

A self-constructed fixed asset is included in
construction in progress before it is fransferred
to fixed assets when it is ready for its intended
use. No depreciation is provided against
construction in progress.

Construction in progress is stated in the balance
sheef at cost less provision for impairment (see

Note [Il.18].

(3) WEARGERBEEET
REEBRME= 18-
(4) BEEERE

Bl & Em R Tl iz —
B AEMEME T ORI o

Bl & B R E R
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13 -E@IE

BITRENBEEEENKAEE
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NMefEHERERER (2R 0=
= 14) MEZEEEENEEN
ERAMRERTFTEENNES E o
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AI 6 AR R A o A Bl SE B ¢ Ut
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Contd)

14. Borrowing costs

Borrowing costs incurred directly attributable
to the acquisition, construction of a qualifying
assef are capitalized as part of the cost o?ihe
assef. Other borrowing costs are recognized
as financial expenses in the income statement
when incurred.

During the capitalization period, the amount of
interest (including amortization of any discount
or premium on borrowing) to be capitalized
in each accounting period is determined as
follows:

-~ Where funds are borrowed specifically
for the acquisition, constfruction of a
qualifying asset, the amount of interest
fo be capitalized is the inferest expense
calculated using effective interest rates
during the period less any inferest income
earned from depositing the borrowed
funds or any investment income on the
femporary invesiment of those funds before
being used on the asset.

—  Where funds are borrowed generally and
used for the acquisition, construction of
a qualifying asset, the amount of interest
fo be capitalized on such borrowings is
defermined by applying a capitalization
rafe fo the weighted average of the excess
amounts of cumulative expenditures on
the asset over the above amounts of
specific borrowings. The capitalization
rate is the weighted average of the interest
rates applicable to the general-purpose
borrowings.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BRERIEAR - STEBAAARET)
lll. SIGNIFICANT ACCOUNTING POLICIES AND = - ARIEZR&F B - G5 (#)
ACCOUNTING ESTIMATES (Conr'd)

14. Borrowing costs (Contd) 14 - ERBA (&)

The effective inferest rate is determined as the
rate that exactly discounts estimated future cash
flow through the expected life of the borrowing
or, when appropriate, a shorter period to the
initially recognized amount of the borrowings.

During the capitalization period, exchange
differences related to the principal and interest
on a specific purpose borrowing denominated
in foreign currency are capitalized as part of
the cost of the qualifying asset. The exchange
differences related to the principal and interest
on foreign currency borrowings other than a
specificpurpose borrowing are recognized as a
financial expense in profit and loss in the period
they are incurred.

The capitalization period is the period from
the date of commencement of capitalization
of borrowing costs to the date of cessation of
capitalization, excluding any period over which
capifalization is suspended. Capitalization of
borrowing cosfs commences when expenditure
for the asset is being incurred, borrowing costs
are being incurred and activities of acquisition
that are necessary fo prepare the asset for its
intended use are in progress, and ceases when
the assefs become ready for their infended use.
Capitalization of borrowing costs is suspended
when the acquisition, construction activities are
interrupted abnormally and the inferruption lasts
for over three months.

AEEREERNERMEE
ERERERDFERRSER
MERRRANRKRELRE
IR R 5% 18 )16 T SR BESE B9
SERAERROF X -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)
15. Intangible assets

Intangible assets are stated in the balance
sheet at cost less accumulated amortization
(limited to infangible assets with finite useful life)
and impairment losses (see Note II.18). For
infangible assefs with finite useful life, intangible
assef's cost less estimated net residual value and
accumulated impairment losses is amortized
on the straightline method over its estimated
useful life, unless the intangible assets meet the
conditions of holding for sale.

The respective amortization periods for such
infangible assets are as follows:

- AREEHEE - A ()

15 - |\ERE

BV EEARAR 25T # 3 (ER
RERSHERNETLEE) MR
EEE(2RHFE= 18 REER
EBBERAIT - GREAF®
EREMETEE  ANEBEEETY
BEMKRAMBRRFREMR
FHRUE S 1R 1R B SO T AE
REmBMAEE  RIFZELE
ENARAR/FENKRNE -

BREMEENBHEFRS

Amortization period

Item EE BHFR (F)
Land use rights b (E AR 50 vyears 4
Unpatented technology FEE M Bl 10-20 years 4
Trademark rights iR 10 years 4
Patents HFI4E 10 years &

Useful lives, estimated residual values and
amortization methods of intangible assets are
reviewed at least each yearend.

An intangible asset is regarded as having
an indefinite useful life and is not amortised
when there is no foreseeable limit to the period
over which the asset is expected to generate
economic benefits for the Group. As at the
balance sheet date, the Group did not have
any infangible assets with indefinite useful lives.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AREEEEE - G5 fhst (@)
ACCOUNTING ESTIMATES (Contd)
15. Intangible assets (Cont'd) 15 - \LEE (&)
Expenditures on an internal research and AEBABARHEIRE NI E
development project are classified into 5 B IR B S AN G B B B X2
expenditures on the research phase and Hoe R BRI H - R
expenditures on the development phase. FAEHES  HBERBRMAX
Expenditures on research phase are recognized B MRMBEEROEBEERSR
in profit or loss when incurred. Expenditures ITFSERMMBEELAT @
on development phase are capitalized if AAREEERRENERMEMT
development costs can be measured reliably, PR TIE - 3 AR EREERX N
the product or process is technically and BEMA SRR - AIMBRERNX
commercially feasible, and the Group infends HEETFIAE R - BRI
to and has sufficient resources to complete THBRARREERE (2R =
development. Capitalized development costs =18 EEERBERAIIR - K
are stated af cost less impairment losses in REEBNELEENRHER
the balance sheet (see Note Ill.18). Other WRRER -

development expenditures are recognized
as expenses in the period in which they are

incurred.

16. Goodwill 16 - &8
The initial cost of goodwill formed by business HIER —#2 4 TR EARHEKD
combination not under the same control is the BE - HBKRAREFRAR
difference when the combination cost was REHTRENHBES T HR
higher than the fair value of the acquiree’s FEEAABEDBEOZE
identifiable net assefs.
No amortization is provided for the goodwill. AEEBEHBTEE - UKAR
Goodwill are stated in the balance sheet at BitmEEE (2BHE= - 18)
cost less impairment losses (see Note IIl.18). EEEABRAIIT - HEBEHR
Goodwill shall be transferred out to profit or loss HEEEESEEMABEAEER
when the relevant asset group or asset group FLAEW - SEAEHES -

combination is disposed.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

17. Long-term deferred expenses

18

long-ferm deferred expenses are amortized in
equal installments over the period that it enjoys
benefits. Amortization periods for expenditures
are

17

- AREEHEE - BEHEH ()

REFHRA
ROSHEREXZABRADH
?ﬁﬁjﬁﬁ c RIRBERMEIHEAR
DRI

Amortization period

ltem HE HWEFR (F)

Operating lease renfal REBEAETEERR I 3-5 years F
improvement expenditure

Impairment of assets other than 18 REARSMEEINEMRE

inventories and financial assets Wi

The carrying amounts of the following assets are
reviewed af each balance sheet date based on
the internal and external sources of information
to defermine whether there is any indication of
impairment:

- Fixed assets

—  Construction in progress

- Rightof-use assets

- Intangible assets

- longterm equity investment
- Goodwill

- longterm deferred expenses
—  Other non-current assets, efc.

If any indication exists that an asset may be
impaired, the recoverable amount of the asset
is estimated. In addition, whether impairment
evidence exists, the Group estimates the
recoverable amount of infangible assets that
have not reached the usable status at least once
a year, and esfimates the recoverable amount
of intfangible assets with useful life af the end of
each year. The Group allocates the book value
of goodwill according fo the situation that the
relevant asset group or asset group combination
can benefit from the synergy effect of business
combination, and conducfs’ impairment test of
goodwill on this basis.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BRERIEAR - STEBAAARET)
lll. SIGNIFICANT ACCOUNTING POLICIES AND = - ARIEZR&F B - G5 (#)
ACCOUNTING ESTIMATES (Conr'd)

18. Impairment of assets other than 18 BREAREMRIEIMEMEE

inventories and financial assets /Cond) W (#E)

The recoverable amount of an asset, asset
group or setf of asset groups is the higher of its
fair value (see Note IIl.19) less costs to sell and
its present value of expected future cash flows.

An asset group is composed of assets directly
relating to cash-generation, which is the smallest
identifiable group of assets that generates cash
inflows that are largely independent of the cash
inflows from other assets or asset groups.

The present value of expected future cash flows
of an asset is determined by discounting the
future cash flows, estimated to be derived from
continuing use of the asset and from its ultimate
disposal, fo their present value using a pretax
discount rafe.

If the result of the recoverable amount estimation
indicates the recoverable amount of an asset
is less than ifs carrying amount, the carrying
amount of the asset is reduced fo its recoverable
amount. That reduction is recognized as an
impairment loss and charged to profit or loss for
the current period. A provision for impairment
loss of the asset is recognized accordingly. For
impairment losses related fo an asset group
or a sef of assef groups, firstly offset the book
value of goodwill allocated to the asset group
or the sef of assefs group, and then reduce
the carrying amount of the other assefs in the
asset group or sef of asset groups on a pro
rata basis. However, the carrying amount of
an impaired asset will not be reduced below
the highest of its individual fair value less costs
to sell (if determinable), the present value of
expected future cash flows (if determinable) and
zero.

Once an impairment loss is recognized, it is not
reversed in a subsequent period.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

19. Fair value measurement

Unless otherwise sfated, the Group measures the
fair value according to the following principles:

Fair value is the price which the market
parficipants can receive from sale of an asset or
shall pay for the transfer a liability in an orderly
fransaction occurring on the measurement date.

When estimating fair value, the Group
considers the characteristics (including status
and location of assets, restrictions on the sale
or use of assets, efc.) considered by market
participants when they determine the price of
relevant assets or liabilities on the measurement
date, and adopts valuation techniques which
are applicable in the current situation and
supported by sufficient available data and other
inl%rmoﬂon. The valuation techniques mainly
include market approach, income approach
and cost approach.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BRERIEAR - STEBAAARET)
lll. SIGNIFICANT ACCOUNTING POLICIES AND = - ARIEZR&FEX - G5t (#)
ACCOUNTING ESTIMATES (Conr'd)

20. Provisions 20 - FitAR

A provision is recognized for an obligation
related to a contingency if the Group has
a present obligation that can be estimated
reliably, and it is probable that an outflow of
economic benefits will be required 1o setle the
obligation.

A provision is initially measured at the best
estimate of the expenditure required to settle the
related present obligation. Where the effect of
time value of money is material, provisions are
determined by discounting the expected future
cash flows. Facfors pertaining to a contingency
such as the risks, uncertainties and time value
of money are taken into account as a whole
in reaching the best estimate. Where there is
a confinuous range of possible outcomes for
the expenditure required, and each possible
oufcome in that range is as likely as any other,
the best estimate is the mid-point of that range.
Otherwise, the best estimate is determined
based on the following circumstances:

—  Where the contingency involves a single
item, the best estimate is the most likely
oufcome.

- Where the contingency involves multiple
items, the best estimate is determined by
weighting all possible outcomes by their
associated probabilifies.

The Group reviewed the carrying amount of
a provision at the balance sheet date and
adjusted the carrying amount to the current best
estimate.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

21. Share-based payments

(1)

(2)

Classification of share-based payments

Share-based payment transactions in the
Group are equity-setfled share-based
payments.

Accounting treatment of share-based
payments

Where the Group uses shares or other
equity instruments as consideration for
services received from the employees,
the payment is measured af the fair value
of the equity instruments granted fo the
employees at the grant date. If the equity
instruments granted to employees vest
immediately, the fair value of the equity
instruments granted is fully recognised
as costs or expenses on the grant date,
with a corresponding increase in capifal
reserve. If the equity instruments granted
do not vest until the completion of services
for a period, or until the achievement of
a specified performance condition, the
Group recognises an amount at each
balance sheet date during the vesting
period based on the best estimate of the
number of equity instruments expected
fo vest according fo the newly obtained
subsequent information of the changes of
the number of the employees expected
fo vest the equity instruments. The Group
measures the services received at the grant-
date fair value of the equity instruments
and recognises the cosfs or expenses
as the services are received, with a
corresponding increase in capifal reserve.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = - AREEE B - G5 fhst (@)
ACCOUNTING ESTIMATES (Contd)

21. Share-based payments (Contd) 21 - BIF%M (E)

(2) Accounting treatment of share-based
payments (Contd)

When the Group receives services, but
has no obligation fo setile the tfransaction
because the relevant equity instruments are
issued by the Company's ultimate parent
or its subsidiaries outside the Group, the
Group also classifies the transaction as
equity-setiled.

22. Revenue

Revenue is the gross inflow of economic benefits
arising in the course of the Group's ordinary
activities when the inflows result in increase
in shareholder’s equity, other than increase
relating fo contributions from shareholders.

Revenue is recognised when the Group safisfies
the performance obligation in the contract by
transferring the control over relevant goods or
services fo the cusfomers.

Where a contract has two or more performance
obligations, the Group determines the stand-
alone selling price at contract inception of
the distinct good or service underlying each
performance obligation in the contract and
allocates the transaction price in proportion
fo those stand-alone selling prices. The stand-
alone selling price refers fo the price af which
the group separately sells goods or provides
services fo cusfomers. If the stand-alone selling
price cannot be directly observed, the group
will comprehensively consider all the relevant
information that can be reasonably obtained
and use the observable input value to estimate
the stand-alone selling price to the maximum
extent.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

22. Revenue (Contd)

For contracts with quality assurance clauses,
the Group analyzes the nature of the quality
assurance provided by the contracts. If the
quality assurance provides a separate service
in addition to guaranteeing the customers that
the goods sold meet the esfablished standards,
the Group will take it as a single performance
obligation. Otherwise, the group shall conduct
accounting treatment in accordance with the
accounting standards for Business Enterprises
No. 13 - confingencies.

The transaction price is the amount of
consideration fo which the Group expecis to be
entitled in exchange for fransferring promised
goods or services to a customer, excluding
amounts collected on behalf of third parties.
The Group recognises the fransaction price
only to the extent that it is highly probable
that a significant reversal in the amount of
cumulative revenue recognised will not occur
when the uncertainty associated with the
variable consideration is subsequently resolved.
The consideration which the Group expects o
refund to the customer is recognised as refund
liabilities and excluded from transaction price.
Where the confract contains a signiﬁcom
financing component, the Group recognises the
fransaction price af an amount that reflects the
price that a customer would have paid for the
promised goods or services if the customer had
paid cash for those goods or services when (or
as) they transfer to the customer. The difference
between the amount of promised consideration
and the cash selling price is amortised using an
effective inferest method over the contract term.
The Group does not adjust the consideration for
any effects of a significant financing component
if it expects, at contract inception, that the
period between when the Group transfers a
promised good or service to a customer and
when the customer pays for that good or service
will be one year or less.
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(All amounts expressed in RMB unless otherwise specified)
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lll. SIGNIFICANT ACCOUNTING POLICIESAND = AREEEBER - G5 fhst (@)

ACCOUNTING ESTIMATES (Contd)

22. Revenue (Contd) 22 WA (&)

The Group satisfies a performance obligation
over time if one of the following criteria is
met; or otherwise, a performance obligation is
satisfied af a point in time:

- the customer simultaneously receives
and consumes the benefits provided by
the Group's performance as the Group
performs;

- the customer can control the asset
created or enhanced during the Group's
performance;

—  the Group's performance does not create
an asset with an altfernative use fo it and
the Group has an enforceable right to
payment for performance completed fo
date.

For performance obligation satisfied over
time, the Group recognises revenue over time
by measuring the progress towards complete
safisfaction of that performance obligation.
When the outcome of that performance
obligation cannot be measured reasonably, but
the Group expects fo recover the costs incurred
in satisfying the performance obligation, the
Group recognises revenue only fo the extent
of the costs incurred until such time that it
can reasonably measure the outcome of the
performance obligation.
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ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

22. Revenue (Contd)

For performance obligation satisfied at a point
in time, the Group recognises revenue at the
point in time at which the customer obtains
control of relevant goods or services. To
defermine whether a customer has obtained
control of goods or services, the Group
considers the following indicators:

—  the Group has a present right fo payment
for the goods or services;

- the Group has transferred physical
possession of the goods fo the customer;

—  the Group has transferred the legal title
of the goods or the significant risks and
rewards of ownership of the goods to the
customer;

—  the customer has accepted the goods or
services.

The Group defermines whether it is a principal
or an agent, depending on whether it obtains
control of the specified good or service
before that good or service is fransferred to a
customer. The Group is a principal if it controls
the specified good or service before that
good or service is transferred to a customer,
and recognises revenue in the gross amount
of consideration to which it has received
(or receivable). Otherwise, the Group is an
agent, and recognises revenue in the amount
of any fee or commission fo which it expects
fo be entitled. The fee or commission is the net
amount of consideration that the Group refains
after paying the other party the consideration,
or is the established amount or proportion.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND = - ATEZETRE - G5t (@)

ACCOUNTING ESTIMATES (Contd)

22. Revenue (Contd) 22 WA (&)

For a change in the scope or price of a contract
that is approved by the parties fo the contract,
the Group accounts for the contract modification
according fo the following situations:

- The addition of promised goods or services
are disfinct and the price of the confract
increases by an amount of consideration
reflects stand-alone selling prices of the
additional promised goods or services,
the Group shall account for a contract
modification as a separate confract.

— If the above criteria are not met, and the
remaining goods or services are distinct
from the goods or services fransferred
on the date of the contract modification,
the Group accounts for the contract
modification as if it were a termination of
the existing contract and the creation of a
new contract.

— If the above criteria are not met, and
the remaining goods or services are
not distinct from the goods or services
transferred on the date of the contract
modification, the Group accounts for the
contfract modification as if it were a part
of the existing contract. The effect that the
confract modification has on the revenue is
recognized as an adjustment fo revenue in
the reporting period.

A confract assef is the Group's right to
consideration in exchange for goods or services
that it has transferred to a customer when that
right is conditional on something other than
the passage of time. The Group recognises
loss allowances for expected credit loss on
contract assets (see Note IIl.9 (6)). Accounts
receivable is the Group's right fo consideration
that is unconditional (only the passage of time
is required). A contract liability is the Group's
obligation to transfer goods or services fo a
customer for which the Group has received
consideration (or an amount of consideration is
due) from the customer.
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ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

22. Revenue (Contd)

Specific accounting policies which related to
the Group's main activities to generate revenue
are described below:

(1) Sale of goods

The Group's merchandise sales are mainly
direct sales.

fa)  Domestic product sales

The Group's domestic merchandise
sales are mainly sales of optical
fiber preforms, optical fibers, optical
cables and related products. The
Group is generally responsible for
the delivery of the goods fo the
designated place of delivery. After the
goods are delivered fo the customer
for acceptance and a receipt is
obtained, customers obtain control
of products. The Group confirms the
income from sales of goods.

(b) Overseas sales

The overseas sales of the Group's
products mainly consisted of sales of
optical fiber preforms, opfical fibres,
optical fibre cables and related
products fo overseas exporfs. The
Group generally enters info offshore
price terms with its customers, and the
purchasers obtain control of products
af the time of offshore declaration.
The Group confirms the income from
sales of goods.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
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(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

22. Revenue (Contd)

(2)

System intergration

System integration contracts between
the Group and customers usually include
performance obligations such as hardware
equipment sales and engineering
consfruction.

fa) Hardware equipment sales

The performance obligation of
hardware equipment sales of the
Group are mainly the sales of
telecommunication-related hardware
equipment. The group is generally
responsible for delivering the goods
to the designated delivery location.
Customers obtain control of the
goods when the goods are delivered
to and have been accepted at their
premises. Revenue of hardware
equipment sale is recognised at that
point in time.
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ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

22. Revenue (Contd)
(2) System intergration (Contd)
(b)  Engineering construction

For engineering construction, the
customer can control the asset
which is created by the Group's
performance. The Group satisfies
a performance obligation over
time and recognises revenue over
fime by measuring the progress
towards complefe satisfaction of
that performance obligation, unless
the outcome of that performance
obligation cannot be measured
reasonably. The outcome of that
performance obligation for services
provided is recognized under input
method. When the outcome of that
performance obligation cannot
be measured reasonably, but the
Group expects fo recover the costs
incurred in safisfying the performance
obligation, the Group recognises
revenue only fo the extent of the costs
incurred until such fime that it can
reasonably measure the outcome
of the performance obligation.
When the contract costs cannot
be recovered, these costs shall be
recognised as confract expense
promptly when incurred and no
confract revenue may be recognised.
If total contract costs is likely fo
exceed total contract revenue,
expected contract loss is classified as
accrued liabilities and recognized as
cost for the current period.
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lll. SIGNIFICANT ACCOUNTING POLICIESAND = AREZEEEE - G5 fhst (@)

ACCOUNTING ESTIMATES (Contd)

22. Revenue (Contd) 22 WA (&)

(2) System intergration (Cont'd) (2) AEBER(E)

(b)  Engineering construction (Cont'd)

Contract costs are either the costs
to fulfil a contract with a customer
or the costs of obtaining a contract
with a customer. Costs for providing
engineering construction services
are recognized as the costs to fulfil
a contract. When the Company
recognized the revenue, the
confract performance cost is carried
forward to the cost of main business
according fo the completed progress.

(3) Rendering of labour services

The Group provides labor services mainly
fo provide shortterm technical services.
After the Group completes technical
service confents and obtains customer
acceptance orders, it provides income
from labor services based on the fair
value of the contract or agreement price
received or receivable.

Where the outcome cannot be estimated
reliably, revenues are recognised fo
the extent of the costs incurred that are
expected to be recoverable, and an
equivalent amount is charged fo profit or
loss as service cost; otherwise, the costs
incurred are recognised in profit or loss
and no service revenue is recognised.
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[l SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Contd)

23. Contract costs

Contract costs are either the incremental costs
of obtaining a contract with a customer or the
costs to fulfil a contract with a customer.

Incremental costs of obtaining a contract are
those costs that the Group incurs to obtain a
confract with a cusfomer that it would not have
incurred if the confract had not been obtained
e.g. an incremental sales commission. The
Group recognises as an asset the incremental
costs of obtaining a contract with a customer
if it expects to recover those costs. Other cosfs
of obtaining a contract are expensed when
incurred.

If the costs to fulfil a contract with a customer
are not within the scope of inventories or other
accounting standards, the Group recognises an
asset from the costs incurred to fulfil a contract
only if those costs meet all of the following
criteria:

— the costs relate directly to an existing
contract or to a specifically identifiable
anticipated confract, including direct
labour, direct materials, allocations of
overheads (or similar costs), costs that are
explicitly chargeable to the customer and
other cosfs that are incurred only because
the Group entered into the contract;

—  the cosfs generate or enhance resources
of the Group that will be used in satisfying
(or in continuing to satisfy) performance
obligations in the future;

—  the costs are expected to be recovered.
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ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

23.

24,

Contract costs (Contd)

Assets recognised for the incremental costs of
obfaining a contract and assets recognised for
the costs to fulfil a contract (the “assets related
fo confract costs”) are amortised on a systematic
basis that is consistent with the transfer to the
customer of the goods or services to which the
assefs relate and recognised in profit or loss
for the current period. The Group recognises
the incremental costs of obtaining a contract as
an expense when incurred if the amortisation
period of the asset that the entity otherwise
would have recognised is one year or less.

The Group recognise an impairment loss in
profit or loss fo the extent that the carrying
amount of an asset related to contract costfs
exceeds:

- remaining amount of consideration that the
Group expects fo receive in exchange for
the goods or services fo which the asset
relates;

- the costs that relate directly fo providing
those goods or services that have not yet
been recognised as expenses.

Employee benefits
(1) Short-term employee benefits

Employee wages or salaries, bonuses,
social security confributions such as
medical insurance, work injury insurance,
maternity insurance and housing fund,
measured at the amount incurred or at the
applicable benchmarks and rates, are
recognised as a liability as the employee
provides services, with a corresponding
charge fo profit or loss or included in the
cost of assefs where appropriate.
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[l SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

24. Employee benefits (Contd)

(2)

(3)

Post-employment benefits — defined
contribution plans

Pursuant to the relevant laws and
regulations of the People’s Republic
of China, the Group participated in
a defined contribution basic pension
insurance in the social insurance system
established and managed by government
organisations. The Group makes
contributions to basic pension insurance
plans based on the applicable benchmarks
and rates stipulated by the government.
Basic pension insurance confributions are
recognised as part of the cost of assets
or charged to profit or loss as the related
services are rendered by the employees.

Termination benefits

When the Group terminates the
employment with employees before
the employment confracts expire, or
provides compensation under an offer to
encourage employees fo accept voluntary
redundancy, a provision is recognised
with a corresponding expense in profit or
loss at the earlier of the following dates:

—  When the Group cannot unilaterally
withdraw the offer of termination
benefits because of an employee
termination plan or a curtailment
proposal;

- When the Group has a formal
defailed restructuring plan involving
the payment of termination benefits
and has raised a valid expectation in
those affected that it will carry out the
restructuring by starting to implement
that plan or announcing its main
features to those affected by it.
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(All amounts expressed in RMB unless otherwise specified)

(BRERIEAR - STEBAAARET)
lll. SIGNIFICANT ACCOUNTING POLICIES AND = - ARIEZR&FEX - G5t (#)
ACCOUNTING ESTIMATES (Conr'd)

25. Government grants 25 - B Eh

Government grants are transfers of monetary
assets or non-monetary assets from the
government to the Group at no consideration
except for the capital contribution from the
government as an investor in the Group.

A government grant is recognized when there
is reasonable assurance that the grant will be
received and that the Group will comply with
the conditions attaching fo the grant.

If o government grant is in the form of a
transfer of a monetary asset, it is measured at
the amount that is received or receivable. If a
government grant is in the form of a transfer of
a non-monetary asset, it is measured af its fair
value.

In addition to the government subsidy for the
following policy-based discount, a government
grant obtained by the Group for acquisition
or construction or in the form of long-term
asset is deemed to be related to an asset.
A government grant obtained by the Group
other than assefrelated government granfs is
deemed fo be related to income. A government
grant related fo an asset is recognized initially
as deferred income and amortized to other
income or non-operating income in the same
period according to a reasonable, systematic
approach by instalments over the useful life of
the assef. A government grant related to income
that compensates the Group for expenses or
losses to be incurred in the subsequent periods
is recognized initially as deferred income
and recognized in other income or non-
operafing income in the same period in which
the cost expenses or losses are recognized.
A govermnment grant that compensates the
Group for cost expenses or losses incurred is
recognized in other income or non-operating
income immediately.
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ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

26. Income tax

Current and deferred tax is recognised in profit
or loss except fo the extent that they relate to
business combinations or items recognised
directly in equity (including other comprehensive
income).

Current fax is the expected income tax payable
calculated at the applicable tax rate on taxable
income for the period, plus any adjustment
fo income tax payable in respect of previous
years.

At the balance sheet date, current tax assets
and liabilities are offset if the Group has a
legally enforceable right to set them off and
also intends either to settle on a net basis or
to realize the assets and seftle the liabilities
simultaneously.

Deferred tax assefs and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assefs and liabilities and
their tax bases, which include the deductible
tax losses and tax credits carried forward to
subsequent years. Deferred tax assefs are
recognized fo the extent that it is probable that
future taxable profits will be available against
which deductible temporary differences can be
utilized.

Deferred tax is not recognized for the temporary
differences arising from the initial recognition
of assets or liabilities in a transaction that is
not a business combination and that affects
neither accounting profit nor taxable profit (or
deductible loss). Deferred tax is not recognised
for taxable temporary differences arising from
the initial recognition of goodwill.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AREEEEE - G5 fhst (@)

ACCOUNTING ESTIMATES (Contd)

26. Income tax (Cont'd) 26 B (&)

At the balance sheef date, the carrying amount
of deferred tax assets and liabilities are
measured based on the expected manner of
recovery or setflement of the carrying amount
of the assets and liabilities, using tax rates that
are expected fo be applied in the period when
the assef is recovered or the liability is seffled in
accordance with tax laws.

The carrying amount of a deferred tax asset
is reviewed at each balance sheet date.
The carrying amount of a deferred tax asset
is reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow the benéfits of the deferred
tax asset fo be utilized. Any such reduction is
reversed fo the extent that it becomes probable
that sufficient taxable profits will be available.

At the balance sheet date, deferred tax assets
and liabilities are offset if all the following
conditions are met:

- the taxable enfity has the legal rights to
sefile the income tax assefs and income
tax liabiliies for the current period by net
amount;

—  they relate fo income faxes levied by the
same fax authority on either the taxable
entity has a legally enforceable right or
set off current income tax assets against
current income fax liabilities, and different
taxable entities which either intend to settle
the current income fax liabilities and assets
on a net basis, or fo realize the assets and
sefile the liabilities simultaneously, in each
future period in which significant amounts
of de@rred tax liabilities or assets are
expected to be sefiled or recovered.

EEBBERE  AEERBERL
FIEHEENEEN TR E K
BETR  RECROOBOER
E o RRBAKEZEESSE
ZREHRNERREXAEBZE
EFREHREEMBENRESE -

AEAMBKA  AEEEBELTMH
SHREENERABEETER
IMRRRARRATEEREES R
$ ) FE A L AT 1S B A DA S HE T
FIEREENTE - BURGCELT
PIEMEENREMEE - £RA
BEES R AR RN FT SRR
MR ST AER -

BEERBMEBERA  BREMGHREE
AR E P15 72 B B R B 2 A
TS DUE S 1R A0S RESIR

- MRIBEANFREEE
HAEHEERE HREHR
BEAEERER

- EBEEMBRAEERELHRE
B fE = B R — B B
P98 R — 48 % 3= e R U g P
SHAMKERE TR
BEREEM - BERKE—
AERERUMREEMRBSHE
ERBEELNBREA - B
REVAT X R E AR A
HEMMEREEMBER
ERNRGEE BEAME -

REELAABEROERAE +HRE 2021

97



98

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
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(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Contd)

27. Lease

lease, for a period of time, a contract that the
lessor conveys the right-of-use of asset to the

lessee in exchange for consideration.

At inception of a contract, an enfity shall assess
whether the contract is, or contains, a lease. A
confract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange

for consideration.

To assess whether a confract conveys the right
fo control the use of an identified asset for a

period of time, the Group shall assess:

—  the confract involves the use of identified
assefs. An asset is typically identified by
being explicitly specified in a contract.
However, an asset can also be identified
by being implicitly specified at the time
that the asset is made available for
use by the customer and it is physically
distinct. A capacity or other portion of an
assef that is not physically distinct is not
an identified assef, unless it represents
substantially all of the capacity of the asset
and thereby provides the customer with
the right to obtain substantially all of the
economic benefits from use of the assef.
If the supplier has the substantive right to
substitute the asset throughout the period of
use, the asset can't be treated as identified

asset;

— the lessee has the right to obtain
substontioH?/ all of the economic benefits
the identified asset throughout

from use o
the period of use;

—  the lessee has the right to direct the use of
the identified asset throughout the period

of use.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AREEEEE - G5 fhst (@)

ACCOUNTING ESTIMATES (Contd)

27. Lease (Coni'd) 27 -8 (&)

For a confract that is, or contains, a lease, an
entity shall account for each lease component
within the contract as a lease separately from
non-lease components of the confract. As for
land and building lease which the Group as
lessee, the Group elect not to separate non-
lease components from lease components, and
instead account for each lease component
and any associated nonease components as
a single lease component. For a contract that
contains a lease component and one or more
additional lease or non-lease components, a
lessee shall allocate the consideration in the
confract to each lease component on the basis
of the relative stand-alone price of the lease
component and the aggregate stand-alone
price of the non-lease components. A lessor
shall allocate the consideration in the contract
applying Note lll. 22.

(1) Asalessee

At the commencement date, the Group
shall recognise a right-of-use asset and
a lease liability and measure the right-of-
use asset af cost. The cost of the rightof-
use asset shall comprise the amount of the
initial measurement of the lease liability,
any lease payments made af or before
the commencement date(less any lease
incentives received), any inifial direct costs
incurred by the Group and an estimate
of costs to be incurred by the Group in
dismantling and removing the underlying
asset, resforing the site on which it is
located or restoring the underlying asset
fo the condition required by the terms and
conditions of the lease.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
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(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Contd)

27. Lease (Coni'd)

(1) As alessee (Cont'd)

The Group depreciates the right-of-use
asset on a straightline basis. If the lease
transfers ownership of the underlying
asset to the lessee by the end of the lease
term,the Group shall depreciate the lease
asset from the commencement date to the
end of the useful life of the lease asset.
Otherwise, the Group shall depreciate the
lease asset from the commencement date
to the earlier of the end of the useful life of
the rightof-use asset or the end of the lease
term. The rightof-use asset shall recognise
impairment allowances according to Note

.18.

At the commencement date, a lessee shall
measure the lease liability at the present
value of the lease payments that are not
paid at that date. The lease payments
shall be discounted using the interest rate
implicit in the lease. If that rate cannot be
readily defermined, the Group shall use
the Group's incremental borrowing rafe.

The Group calculate interest on the lease
liability over the lease ferm at a constant
periodic rate and shall recognise in profit
or loss or include in the cost of related
asset.Variable lease payments nof included
in the measurement of the lease liability in
the period in which the event or condition
that friggers those payments occurs shall
be recognised in profit or loss or be
included in the cost of related asset.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

lll. SIGNIFICANT ACCOUNTING POLICIESAND = AREEEEE - G5 fhst (@)

ACCOUNTING ESTIMATES (Contd)

27. Lease (Coni'd) 27 -8 (&)

(1) As alessee (Conrd) (1) FEEEREEA (E)

After the commencement date, the Group
shall remeasure the lease liability by
discounting the revised lease payments, if
either:

— there is a change in the amounts
expected to be payable under a
residual value guarantee;

— there is a change in an index or
a rate used to defermine lease
payments;

- there is a change in the assessment of
an opfion to purchase the underlying
asset, an option to extend the lease
and an opfion fo ferminate the lease
or a difference between actual
execution and original assessment of
an option fo extend the lease and an
opfion fo terminate the lease.

The Group shall recognise the amount of
the remeasurement of the lease liability as
an adjustment to the rightofuse asset. If
the carrying amount of the rightof-use asset
is reduced fo zero and there is a further
reduction in the measurement of the lease
liability, the Group shall recognise any
remaining amount of the remeasurement in
profit or loss.

The Group elects not fo recognise right-
of-use asset and lease liability for short —
term leases(A lease that has a lease term
of 12 months or less) and leases for which
the underlying asset is of low valve and
recognise the lease payments associated
with those leases as an expense or cost of
related asset on a straightline basis over
the lease term.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
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(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

[l SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (Contd)

27. Lease (Coni'd)

(2) Asalessor

At the commencement date of the lease,
The Group shall classify each of its leases
as either an operating lease or a finance
lease. A finance lease is a lease that
transfers substantially all the risks and
rewards incidental to ownership of a
leased asset to the leasee, irrespective
of whether ownership of the asset is
eventually transferred or not. An operating
lease is a lease other than a finance lease.

When the Group is an intermediate
lessor, the sublease shall be classified by
reference fo the rightof-use assef arising
from the head lease, rather than by
reference fo the underlying asset. If the
head lease is a shortterm lease that the
Group, as a lessee, has accounted for
applying above simplification of the short —
term lease, the sublease shall be classified
as an operafing lease.

The Group shall recognise lease payments
from operating leases as lease income on
a straightline basis. The Group shall add
initial direct costs incurred in obtaining an
operating lease to the carrying amount of
the lease assef and recognise those costs
as an expense over the lease ferm on the
same basis as the lease income. Variable
lease payments not included in lease
payments in the period in which the event
or condition that triggers those payments
occurs shall be recognised in profit or loss.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
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(All amounts expressed in RMB unless otherwise specified)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

28.

29.

Profit distributions to shareholders

Dividends or distributions of profits proposed
in the profit appropriation plan which will be
considered and approved affer the balance
sheet date, are not recognized as a liability
at the balance sheet date but disclosed in the
nofes separately.

Related parties

If a party has the power to control, jointly
control or exercise significant influence over
another party, or where two or more parties
are subject fo common control, joint control or
significant influence from another party, they
are considered to be related parties. Related
parties may be individuals or enferprises.
Enterprises which is under common control only
from the State and that have no other related
party relationships are not regarded as related
parties.

In addition, the Company also determines the
related parties of the Group or the Company
in accordance with the Measures for the
Administration of Information Disclosure of
Listed Companies promulgated by the Securities
Regulatory Commission.

28 .

29 .
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

ll.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

30. Segment reporting

The Group defermines the operating segments
on the basis of infernal structure, management
requirements and internal reporting system. If
fwo or more operating segments having similar
economic characteristics, and at the same time
the nature of each product and service, the
nafure of production process, the type or class
of customers for their products and services,
the methods used fo disfribute their products or
provide their services; the influence brought by
law, administrative regulations on production
of products and provision of services of each
of the individual operating segment have the
same or similar nature can be merged info one
operating segment. The Group determines the
reporting segment affer considering the principle
of materiality based on operating segments.

Infer-segment revenues are measured on the
basis of actual transaction price for such
transactions for segment reporting, and segment
accounting policies are consistent with those
used for the preparation of financial statements
of the Group.

31. Significant accounting estimates and

judgments

The preparation of financial statements requires
management fo make esfimates and assumptions
that o?ed the application of accounting policies
and the reporte fomoums of assets, liabilities,
income and expenses. Actual results may differ
from these estimates. Key assumptions and
judgments on uncerfainties related to esfimates
are reviewed on an ongoing basis. Revisions
fo accounting estimates are recognized in the
period in which the estimate is revised and in
any future periods affected.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

31. Significant accounting estimates and
judgments (Coni'd)

(1)

(2)

Estimates

Aparting from the information of risk
factors and fair value assumption of the
Depreciation and amortization of assefs
other than fixed assets and intangible
assets (see Note Ill, 12 and 15) and
impairment of various types of assets (see
notes V.4, 7,8, 13, 14,16 and 17 and
note XVI.1 and 2), other key sources of
esfimation uncerfainty are as follows:

i) Note V.18 — Confirmation of
deferred tax assets;

li)  Note IX — Disclosure of fair value;

(i) Note XI — Share-based payment.
Major judgments

In preparing this financial statement,
management used significant accounting
judgments made by the Group's
accounting policies. For the accounting
policy judgments made by the
management that have the most significant
influence on the amounts recognized in the
financial statements, refer to Note Ill. 9(5)
Termination of Recognition of Financial
assefs and Financial liabilities and Note
V.3 Bills receivable and V.5 Receivables
under financing.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND = - AREZEEEE - S5t (&)
ACCOUNTING ESTIMATES (Contd)

32. Changes in significant accounting 32 FEFHBRHBE
policies
(1) Description and reasons of changes in (1) BHEXBENRERER
accounting policies

The following accounting standards fake SARE BRI 20214 1

effect for annual periods beginning on or R1BERHEEGHER

after 1 January 2021 and are relevant o HEERENT

the Company:

- CAS Bulletin No. 14 (Caikuai [2021] - (EegHRARES
No.1) (“Bullefin No. 14") 145%) (B &[2021]1

%) ([ERIBE 1458 1)

- Nofice of Extending the Applicable — (BRAB<ITEIAZ
Period of ‘Accounting Treatment of ERBEES ARG E
COVID-19 Related Rent Concessions' BRE>BEAEENR
(Caikuai [2021] No.9) ) (BT &[2021]95%%)
la)  Bulletin No.14 o) HEREI4R

Bulletin No.14 takes effect on 26 January 2021 fRIEE 145520214
(implementation date). 1A268 (H#1TH)
e
(i) "Public-private partnership” (PPP) (i) Bt g &R
arrangements XL
Bulletin No.14 clarifies the features RIS | A5 AARE
and conditions of PPP arrangements, TREMEEE
sefs ouf the accounting and disclosure AA{E(PPPIEE
requirements of a private entity in PPP ElEkoks= el
arrangements. lrem 5 of CAS Bullefin B RETHE
No.2 (Caikuai [2008] No. 11} on “How BT HPPPIE
to account for entities participating HARMARS
in public infrastructure construction ARENREE
businesses under build-operate-transfer Ko (&
arrangement” is repealed accordingly. RRRFEE25%)
(B1&[2008]11
%) REAR[E -
CERARR
gEBRAA
(BOT| 282 %
AR RBERE
% R & 1 &
B | AR R B
BELE »
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

ll.  SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (Contd)

32. Changes in significant accounting

policies (Conid)

(1) Description and reasons of changes in
accounting policies (Cont'd)

la)  Bullefin No.14 (Contd)

(i

i

"Public-private partnership” (PPP)
arrangements (Cont d

PPP arrangements which are commenced
before 31 December 2020 and not
completed on the implementation
date and new PPP arrangements
occurred during 1 January 2021 to
the implementafion dafe are subject fo
retrospective adjusiments. Cumulative
effects are adjusted to the opening
refained eamings and other relevant line
items in the financial statements for the
year 2021. Comparative information is
not restated.

The adoption of Bullefin No. 14 does not
have significant effect on the financial
position and financial performance of
the Group.

Benchmark interest rate reform

Bulletin No. 14 infroduces the accounting
and disclosure requirements for the
modification of financial instruments
and lease liabilities resulting from
the benchmark interest rate reform.
Transactions related to the benchmark
interest rate reform that occurred before
31 December 2020 and during 1
January 2021 to the implementation
date are subject to retrospective
adjustments. Cumulative effects are
adjusted to the opening retained
eamings or other comprehensive income
for the year 2021. Comparative
information is not restated.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AEFZP B RRNE

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

[l.  SIGNIFICANT ACCOUNTING POLICIESAND =

ACCOUNTING ESTIMATES (Contd)

32. Changes in significant accounting
policies (Conid)

(1) Description and reasons of changes in
accounting policies (Conr'd)

(a)  Bullefin No.14 (Cont4d)

(ii) Benchmark interest rate reform (Cont'd)

The adoption of Bulletin No.14 does not
have significant effect on the financial
position and financial performance of
the Group.

bl Caikuai [2021]No.9

The Accounting Treatment of COVID-19 Related
Rent Concessions (Caikuai [2020] No.10)
provides practical expedient under certain
conditions for rent concessions occurring
as a direct consequence of the COVID-19
pandemic, and combining the requirements
of Caikuai [2021] No.9, such practical
expedient is only applicable fo any reduction
in lease payments due before 30 June 2022.
Cumulative effects of adopting [2021] No.9
are adjusted fo the opening refained earnings or
other comprehensive income for the year 2021.
Comparafive information is not restated.

The adoption of the above regulations does nof
have significant effect on the financial position
and financial performance of the Group.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)
V. TAXATION - BiiE
1. Main type of taxes and corresponding 1 EERERRE
tax rates
Tax type Tax basis Tax rates
BiE g Bl

Value added tax

The amount of output tax calculated on the basis
of sales revenue and taxable service income
calculated in accordance with the tax law, after

6%, 9% or 10%,
13% or 16%
(Note 1)

deducting the amount of input fax that can be
deducted in the current period, the difference is
the value-added tax payable.

HEEH BWEREAENHEEDTRB S BERARER 6% 9%K10%
STEHIANAE - MR E S A FFENA SRR 13%3%16%
f& - ZFEID REILE (£1)
Enferprise income tax ~ Calculated according fo taxable income (Note 2)
BEMEH R M TSR (3£2)
Note 1: According to Notice (2019) No.39 issued by the Ministry of H1: REMEEH BBER SHReEA
Financial and State Administration of Taxation and General £20195%39%  B2019F4A1H
Administration of customers, from 1 April 2019, where B B ARERERERHEETA
the original tax rate is 10% or 16%, the tax rate shall be FRER 10571 6%B M - HEFER
adjusted o 9% or 13% when taxpayer’s taxable behavior of 0% 13% °
value-added vat happens.
Note 2: The income tax rates applicable to the Company and H2: ARRARMUARBARNEFRAX

subsidiaries located in Mainland China for the Period are
25%. The statutory tax rate of the subsidiaries established
by the Company in Hong Kong for the Period is 16.5%.
The statutory fax rate for the subsidiaries of the Company
established in other countries range from 17% to 34% for the
Period.

HERNAEHHER25% - AAH
REERLAFARRANEERR

B16.5% ° ARAREMER RBER
UNFRARNAROEERERI7HE

34% °

REELAABEROERAE +HRE 2021
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

IV. TAXATION (Contd) - Bitg (&)

2. Tax incentives 2. RKEE

According to the High-tech Enterprise
Certificate No. GR202042002069 issued by
Hubei Provincial Department of Science and
Technology, Hubei Provincial Department of
Finance, Hubei Provincial State Revenue and
Hubei Provincial Local Taxation Bureau, from
1 December 2020 to 1 December 2023, the
Company was entifled to High Tech Enterprise
qudlification, and enjoyed a preferential tax
rate of 15% with preferential tax freatments in
deductions from research and development
costs.Therefore, the Company was entitled fo a
preferential tax rate of 15% in 2020.

According to the High-tech Enterprise
Certificate No. GR201842002475 issued
by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, and Hubei Provincial Tax Service,
State Taxation Administration, EverPro
Technologies Company Llimited, a subsidiary
of the Company, was entitled to High Tech
Enterprise qualification and enjoyed a
preferential tax rate of 15% from 30 November

2018 to 30 November 2021.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2021
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

V. TAXATION (Contd)

2. Tax incentives (Conid)

According to the Hightech Enterprise Certificate
No. GR201862000033 issued by Gansu
Provincial Department of Science and
Technology, Gansu Provincial Department of
Finance, and Gansu Provincial Tax Service,
State Taxation Administration, Yangtze
Optical Fibre and Cable Lanzhou Co., Id.,
a subsidiary of the Company, was entitled to
High Tech Enterprise qualification and enjoyed
a preferential tax rate of 15% from 23 July

2018 to 23 July 2021.

According fo the High-tech Enterprise Certificate
No. GR202044206282 issued by Shenzhen
Science and Technology Innovation Committee,
Shenzhen Finance Committee, Shenzhen State
Administration of Taxation and Shenzhen
Local Taxation Bureau, Everpro Connectivity
(Shenzhen) Technology Company Limited, a
subsidiary of the Company, was entitled to
High Tech Enterprise qualification, and enjoyed
a preferential tax rate of 15% with preferential
tax freatments from 11 December 2020 fo 11

December 2023.

(BREFRIEERRSN - SBMBRBARKET)

- BiE ()

2.

RuESE (#)

BREHRENSRE  HHRE
FREMBERBGERHBEN
B RZIEMECR201862000033
BRI EEES - 520184
7RA23B%E202147A2308 -
ARANFRAIRRAELER
MERABZEERHRMEEE

%o UERISBHBUEBR X o

BREBFAITHEEHEZRE &
NHHREES  RINTERHK
BRAARINTH T RS BEEN
FGR202044206282 % = ¥ %
MEXFEE - B2020F 12811
HZE2023F12A11 BARAHK
FREERCEEE(FRI) BHERE
RARZERMEMEEER -
WER ST EEHE o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

IV. TAXATION (Contd) - Bitg (&)

2. Tax incentives (Conid) 2. RKEEE)

According to the High-tech Enterprise
Certificate No. GR202042000356 issued
by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, Hubei Provincial State Revenue
and Hubei Provincial Llocal Taxation Bureau,
Yangtze Optical Fibre (Qianjiang) Co., Lid.,
a subsidiary of the Company, was entitled to
High Tech Enterprise qualification, and enjoyed
a preferential tax rate of 15% with preferential
tax treatments from 1 December 2020 to |

December 2023.

According to the High-tech Enterprise
Certificate No. GR202042001383 issued
by Hubei Provincial Department of Science
and Technology, Hubei Provincial Department
of Finance, and Hubei Provincial Tax Service,
State Taxation Administration, Hubei Flying
Optical Fibre Material Co., ltd., a subsidiary
of the Company, was entitled to High Tech
Enterprise qualification and enjoyed a
preferential tax rate of 15% from 1 December

2020 to 1 December 2023.

According fo the Hightech Enterprise Certificate
No. GR201833000494 issued by Zhejiang
Science and Technology Department,
Zhejiang Provincial Deparfment of Finance,
Zhejiang Provincial Tax Service and State
Taxation Administration, Ally First Optical
Fibre and Cable Co., lid., a subsidiary of the
Company, was entitled fo High Tech Enterprise
qualification, and enjoyed the preferential tax
rate of 15% from 30 November 2018 to 30
November 2021.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

V. TAXATION (Contd)

2. Tax incentives (Conid)

According fo the High-tech Enterprise Certificate
No. GR202051001520 issued by Sichuan
Science and Technology Department,
Sichuan Provincial Department of Finance,
Sichuan Provincial Tax Service, State Taxation
Administration, Sunstar Communication
Technology Company Llimited (“Sunstar
Communication”), a subsidiary of the
Company, was entitled to High Tech Enterprise
qualification, and enjoyed the preferential tax
rate of 15% from 11 September 2020 to 11
September 2023.

According fo the Hightech Enterprise Certificate
No. GR201951000140 issued by Sichuan
Science and Technology Department,
Sichuan Provincial Department of Finance,
Sichuan Provincial Tax Service,State Taxation
Administration, Finetop Science & Technology
Company Llimited, a subsidiary of the
Company, was entitled to High Tech Enterprise
qualification, and enjoyed the preferential tax
rate of 15% from 14 October 2019 to 14
Ocfober 2022.

(BREFRIEERRSN - SBMBRBARKET)

- BE ()

2.

RuESE (#)

RIRM)IE B BEAME - M)A
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &M BEHRRER =&

STATEMENTS
1. Cash at bank and on hand 1 WRRe
30 June 31 December
2021 2020
2021% 2020%F
6A30H 12A31H
(Unaudited) [Audited)
Item ER (RIEEHK) (B&%)
Cash on hand BEERE 1,627,576 1,246,437
Cash at bank RTER 2,425,037,066  1,437,902,159
Other monetary assets HitEBES 450,305 5,121,555
Total A&t 2,427 114947  1,444,270,151
Including: Total overseas deposits 2 BRESIMOFEBLR 352,722,230 310,248,985

R2021F6A30R @ XEER
HEFRRBARKEZ76,829,200
gt ° (2020512 H31 8 :

As at 30 June 2021, the funds deposited with
resfrictions of the Group were RMB76,829,209.
(31 December 2020: RMB77,756,310)

114

77,756,3107T)

2. Financial assets held for trading 2. XHMEMEE
30 June 31 December
2021 2020
2021 F 2020%F
6A30E 12A31H
(Unaudited) (Audited)
Type EH (REER) (&ER%)

Financial assets at fair value NARBEGTEEHES

through profit or loss HAEHESNEREE 1,536,419,737 891,831,588
Of which: Debt instrument investments Hebp EETIARE 594,348,770 524,119,543
Equity instrument investments ERTARE 942,070,967 367,712,045
Tofal Bt 1,536,419,737 891,831,588
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Conrd)

3. Bills receivable

(1)

(2)

(3)

(BREFRIEERRSN - SBMBRBARKET)

T AOEIBEBRERER (W)

3 FElRE

Classification of bills receivable (1) BEREEHE
30 June 31 December
2021 2020
2021 2020%
6A30R 12A318
(Unaudited) (Audited)
Type a5 (REFH) (%)
Bank acceptance bills RITEAES 176,012,744 126,397,295
Commercial acceptance bills BEAHER 124,921,175 148,025,423
Subotal NaE 300,933,919 274,422,718

less: allowance for doubtful debis B RS

Tofal Ait

300,933,919 274,422,718

The aforementioned bills were due within
one year.

Bills receivable pledged at the end of the
period:

The Group had no pledged bills

receivable.

Bills receivable endorsed or discounted
at the end of the period and undue at the
balance sheet date:

R RERG R —FAE
e

(2) MRAEECHANERE
b=
AEEESERNERER

(3) BMAAEEECEERCHR
BEEEESERAMKIS
HERRE

Amount  Amount not yet
derecognized o derecognizeJ at
30 June 2021 30 June 2021

2021 20215

6A30R 6R308

RIBASHE ARELTEZ S

(Unaudited) (Unaudited)

s a5 (REFH) (REFR)
Bank acceptance bills RITRAER = 17,432,564
Commercial acceptance bills [EZSESH = 5,964,628
Tofal A&t — 23,397,192

ERKMABRAERAT HHEE 2021 115
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Contd)

3. Bills receivable /Contd)

(3)

Bills receivable endorsed or discounted
at the end of the period and undue at the
balance sheet date: (Cont'd)

As at 30 June 2021, the Group
continued fo recognize discounted bills
and endorsed bills of RMB4,615,555
and RMB18,781,637 respectively (31
December 2020: RMB2,614,000 and
RMB21,088,123). With respect fo this
portion of discounted bills or endorsed
bills, the Board believed that the Group
still retains virtually all its risks and rewards,
including the risk of default on discounted
and endorsed bills. Therefore, the Group
continued to fully recognised this portion of
the discounted and endorsed instruments.
The bills, at the same time, confirmed
the related payment due to the bank
borrowings generated by discounting and
the setflement of the the endorsed bills.
After discounts and endorsements were
transferred, the Group no longer retained
any right to use discounted and endorsed
bills, including the sale, transfer or pledge
of discounted and endorsed bills to the
third party. As at 30 June 2021, the
carrying amounts of the bills setfled by the
discounted and endorsed bills that continue
fo be recognized were RMB4,615,555
and RMB18,781,637 respectively (31
December 2020: RMB2,614,000 and
RMB21,088,123). The Board believed
that there is no significant difference in
the fair value of the transferred assets and
related liabilities.

& AOEIBEBREEER (W)

3.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS /Contd)

4. Accounts receivable

(1) Analysis of accounts receivable by the

type of customers:

AR A B R HA B R R AR MY R

(BREFRIEERRSN - SBMBRBARKET)

T AOEIBEBRERER (W)

4.

PR AR

(1) EWRZREEFEINIFN
T

30 June 31 December

2021 2020

2021 2020%

6A30B 12A31H

(Unaudited) (Audited)

Type B (REER) (8% %)
Due from related parties NN F 178,390,474 135,247,149
Due from third parties ERE=FEP 4,823,802,605 3,826,462,268
Subotal Nt 5,002,193,079 3,961,709.417
less: allowance for doubtful debts 5 : ZHR%EE 231,864,482 184,946,460
Tofal Ch 4,770,328,597 3,776,762 957
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &t BHRKRB R 8 (&)

STATEMENTS (Cont'd)
4. Accounts receivable (Contd) 4. BWIER (&)
(2) Ageing andlysis of accounts receivable: (2) BUERMRERERDATAT
30 June 31 December
2021 2020
20215 2020%
6A30H 124318
(Unaudited) (Audited)
Ageing iR (REER) (BE%)
Within 1 vear (1 year inclusive) TERR(E14) 4,158,454,825  3,256,130,969
1-2 years (2 years inclusive) 1ER2F(52F) 639,981,965 534,582,449
2-3 years (3 years inclusive) 2FRIF(53F) 114,723,685 102,414,018
Over 3 years JEE 89,032,604 68,581,981
Subotal N 5,002,193,079  3,961,709.417
less: allowance for doubtful debits B BIREE 231,864,482 184,946,460
Total At 4770328597  3,776,762.957
The ageing of accounts receivable is Rk BB BR SIE R B AR
calculated from the date of recognition. WRETE

1 1 8 Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2021



NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS /Contd)

4. Accounts receivable (Contd)

(3) Accounts receivable by provision method

(BREFRIEERRSN - SBMBRBARKET)

T AOEIBEBRERER (W)

4.

B ()

(3) EWRMERREFESRES

EDEWE

30 June 2021 {Unaudited)
202168308 (KE&H)

Book value Allowance for doubtful debs
RESHE BRER
Provision
Proportion proportion Carrying
Amount (%) Amount amount
Type £l S8 R SF  HRILA) HEEE
Individually assessed for REEH AR
impaiment cusiomers BEREEREAN
which credit losses incurred RFEE 17,766,602 036 17766602  100.00 =
Collecively assessed for RAAREEER
impaiment by group 4984426477 9964 214,097,880 429 4770328597
Growp 1 Bel 178,390,474 3.57 964,112 054 177,426,362
Group 2 BE) 2,162,445,638 4323 104921241 485 2,057,524,397
Gioup 3 BES 2643590365 5284 108212527 409 2535377838
Toal it 5,002,193,079 [ 231,864,482 | 4770328597
31 December 2020 (Audited]
20005128318 (24)
Book value Allowance for doubiful debs
Provision
Proportion proporion Carrying
Amount 4 Amount (%) amount
Type £l it I 1 28 FHRY) FafERE
Individually assessed for REEHRARER
impairment customers BEEEERRAY
which credit losses incurred EFEE 18,910,452 048 1891045  100.00 =
Collectivel assessed for REGHRERER
impaiment by group 3,942,798,965 09.52 166,036,008 421 3776762957
Gioup | ) 135,247,149 341 658,313 049 134,588,836
Group 2 #E 1,821,081616 4597 72234371 397 1748 847 245
Gioup 3 K] 1986470200 50.04 93,143,324 469 1893,326,876
Total it 3,961,700 417 /184,946,460 / 3776762957
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Contd)

4. Accounts receivable (Contd)

(3) Accounts receivable by provision method
(Contd)

(a)

(b)

Reasons for making doubtful debts
provisions with single accounts
receivable as at 30 June 2021 :

In the event of credit losses incurred
by a customer, the Group makes
doubtful debts provisions with single
accounts receivable in respect of that
customer group.

Standard and explanation of making
doubtful debts provisions by group as
at 30 June 2021

According fo the historical experience
of the Company, there are diﬁerences
in the losses of different segmented
customer groups. Therefore, the
Group divided our customers info the
following groups:

—  Group 1: Related parties;

- Group 2: Operators under
China Telecom network and
other companies with good
credit records;

-  Group 3: Other customers
outside of the above groups.

T AOEIBEBREEER (W)

4.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS /Contd)

4. Accounts receivable (Contd)

(3) Accounts receivable by provision method
(Contd)

(c)

Expected credit loss assessment for
accounts receivable:

The management measures loss
allowances for accounts receivable at
an amount equal 1o lifefime expected
credit loss, which is calculated using
a provision matrix. As the Group's
historical credit loss experience
indicates different loss patterns for
different customer segments, the loss
allowance based on past due sfatus
is further distinguished between the
group's different customer bases.

(BREFRIEERRSN - SBMBRBARKET)

T AOEIBEBRERER (W)

4. FBER (&)

(3) EWRRERBREFESRES
EOERE (&)

(o HREHEMER AR
GEITE

AEBBEZBEAER
EEFEHNRDER
BRMEEA B EUGR
REDRERER - I A8
HRBEROBRAEY
RERABEWAEHTRY
ERBRX - REAKH
MESL R - TRAS
BEPERELEBRRNE
NEEER  ARAE
BRIZE L ERED T

&) ) %5 = B¥ BS AR #R 20 HR
EERTERELEME -
30 June 2021 2021464308
(Unaudited) (REEXK)
Provision for
Expected bad and
loss rate(%) Bookvalue  doubtful debs
Group 1 EFRH BHRAE(Y) BREGE HERE
Within 1 year (1 year inclusive 1ER(415) 025 177470930 446,621
12 years (2 years inclsive] 1225(22%) 258 454,410 102,618
23 years (3 years inclusive] 2535 (53%) 89.06 459320 409,059
Over 3 years SENE 100.00 5814 5814
Total it 178,390,474 964,112
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB\E T8 (&)

STATEMENTS (Cont'd)
4. Accounts receivable (Contd) 4. BWIER (&)
(3) Accounts receivable by provision method (3) EUIRRZBEEMFTRES
(Cont'd) EDERE (F)
(c) Expected credit loss assessment for (c] MEWERFEHEAEX
accounts receivable: (Cont'd) WS (&)
Provision for
Expected bad and
loss rate (%) Bookvale  doubtfl debts
Group 2 EFHE2 BOBXE(R) il HEER
Wihin 1 year (1 year incusive) 150 (51%) 093 187181108 17,379,138
12 years (2 years inclusive] 122%(52%) 1228 217,989,792 26,774,555
2-3 years (3 years inclusive) 1535 (53%) 597 27,603,829 15,726,549
Over 3 years JENE 100.00 45,040,999 45,040,999
Totol At 2,162,445,638 104,921,241
Provision for
Expected bod and
loss rate(%) Bookvale  doubtful debts
Group 3 EFRRS BURRE( RESE HEEE
Within 1 year (1 year inclusive) 1EUA(515) 229 2,453206,266 56,124,501
12 years (2 years inclusive] 1E0%(52F) 878 131,582,362 11,546,509
2-3 years (3 years inclusive) 1235 (53%) 5252 38,458,119 20,197,899
Over 3 years JENE 100.00 20,343,618 20,343,618
Total At 2,643,590,365 108,212,527
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Contd)

4. Accounts receivable (Contd)

(3) Accounts receivable by provision method

(BREFRIEERRSN - SBMBRBARKET)

T AOEIBEBRERER (W)

4. EWIESR(F)
(3) EWRRERBREFESRES

(Cont'd) EDERE (F)
(c) Expected credit loss assessment for () MEUFERTEHERIER
accounts receivable (Cont'd): WS (&) -
31 December 2020 2020%12A31H
(Audited) (%)
Provision for
Expecied bod and
loss ratel%] Bookvalie  doubffl debs
Giowp | RFEEI EIBREN) FEHE HEER
Within 1 year |1 year inclusive] 154A(515) 032 134402215 427 801
12 years (2 years inclusive] 1226(22%) 22.12 777938 172,085
23 years (3 years indlusive] 2535 (53%) 87.11 60,464 57,895
Over 3 years JELE 100.00 532 532
Total Ait 135,247,149 658,313
Provision for
Expecied bad and
loss rate (%] Bookvalue  doubffl debts
Group 2 ZFRE) BHRRER FASE REER
Witin 1 year (1 year incusive) 1EWA(515) 090 1601,340,170 14,416,502
12 years (2 years inclusive] 1205 (20%) 1088 164,333,243 17,881,666
23 years (3 years inclusive] EXEACK]S) 4336 2731720 11,845,220
Over 3 years SEYE 10000 28090983 28,090,983
Total At 1821081616 72234371
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At EHRKRBE T8 (&)

STATEMENTS (Conrd)

4. Accounts receivable (Contd)

(3) Accounts receivable by provision method

4. MBS (&)

(3) EWRMERBREFESRES

(Cont'd) EDERE (F)
(c) Expected credit loss assessment for () MEUFERTESERIER
accounts receivable (Contd): HRE (&)
Provision for
Expected bad and
loss ratel%) Bookvalie  doubiful debs
Group 3 EFHES BUBRE(®) EERE REEE
Wihin 1 year (1 year incusive) 1E0R(215) 2441828468 881 44,638 576
12 years (2 years inclusive] 1225 (52%) 1157 115,676,448 13,378,853
2-3 years (3 years inclusive) 1535 (838) 58.88 17,506,472 10,307,496
Over 3 years 3ENE 100.00 24,818 399 24,818,399
Tolal At 1986470200 93,143 324

Expected loss rates are calculated
based on the actual credit loss
experiences in the past 5 years and
is adjusted based on the differences
among the economic conditions of
the period of hisforic dafa collection,
the current economic conditions
and the Group's view of economic
conditions over the expected lives.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFHIRERRSN -

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS /Contd)

4. Accounts receivable (Contd)

(4) Changes of allowance for doubtful debts:

-

SHEMHARET)

UM MKRIEE TR ()

4.

B ()

(4) HEREENEBER

30 June 31 December
2021 2020
20215 2020%
6A30R 124318
(Unaudited) (Audited)
(RIEEH) (B%E%)
Balance af the beginning of HBE
the period 184,946,460 112,926,674
Addition during the period /year T/ FiR 52,325,693 79,814,508
Reversal during the period,/year AH /FHE[D (4,113,573) (2,977,211)
Witien-off during the period/year A8 /&84 (3,839,913) [7,140,079)
Other changes Hith2E) 2,545,815 2,322,568
Balance at the end of the period HIRE AR 231,864,482 184,946,460
(a) At the end of each reporting period/ (o) AEBREREH T
year, the Group assesses and EdN SEAE TN
calculates the balance of allowance BREBNETBUR R
for doubtful debt according to the AT LA At E
accounting policies and accounting FRERGE BEELE
estimates of the Group's allowance — B FENERERS
for doubtful debts for accounts SREREETTLLENVE - MR
receivable. The impairment amount B E F ) SR
were accrued or reversed after S o
comparing with the balance of
allowance for doubtful debts of the
previous fiscal year.
During the reporting period, the AEEEREBATEF
Group did not have significant EEEERENGER
recoveries or reversals for accounts X Lt 191143 B 2E 45 9 FE Uk
receivable that had been fully IRREESHEANK

impaired or provided with a relatively
large proportion of allowance
provisions debt collected or reversed.

Bl k8 @ K 1B

REELAABEROERAE +HRE 2021

125



126

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Contd)

4. Accounts receivable (Contd)

(4)

()

Changes of allowance for doubtful debts:
(Contd)

(b) During the reporting period, the
Group did not write-off accounts
receivable with significant individual
amount.

Five largest accounts receivable by
debtors at the end of the period/year

As at 30 June 2021 and 31
December 2020, the subtotal of five
largest accounts receivable of the
Group is RMB1,722,856,975 and
RMB1,502,391,507, respectively,
representing 34% and 38% of the
total balance of accounts receivable
respectively. The corresponding allowance
for doubtful debts is RMB58,738,933
and RMB49,269,723, respectively.

& AOEIBEBREEER (W)

4.
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FEULRRSR (&)

(4)

(5)

FIREBNREER - (&)

b) AKEEHBESHAEE
D HE AR EUERK

BRRFTBENG FREB
AR B EBRA SR

BZE2021F6H308 -
AEEBRBEANDRDNE
WERRXRAFTHRARKE
1,722,856,97575 (2020
F12AH31H: AR¥
1,502,391,507 ) ' 1&
JE S BR SR R #4 R A AT B
#34% (202012831
B :38%) fHEFTIEME
REBHRBBEAAAA
R¥58,738,9337 (2020
F12H318: AR¥
49,269,7237T) °



NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS /Contd)

(BREFRIEERRSN - SBMBRBARKET)

T AOEIBEBRERER (W)

5. Receivables under financing 5. BHEREMR

30 June 31 December
2021 2020
20214 2020%
6A30R 12A318
(Unaudited) (Audited)
Item A (REER) (B&R)

Bills receivable measured at fair value AR BEGTEBEZEHA
through other comprehensive income Hivfr A WM ER R g 179,999,207 138,133,247

There is no change in fair value of receivables
under financing of the Group in 30 June 2021.
The accumulated impairment losses recognized
in other comprehensive income is zero.

Bills receivable endorsed or discounted at the
end of the period and undue at the balance

7202146 A 30 B 785 B FE Wk
ARMEAABEEZ{RAFER
ERARETERNBRERLS

=

HRAEEESEXMBERLEER
ERER B R B H 8 R UOR

sheet date: & -
Amount Amount not yet
derecognized at derecognizecr at
30 June 2021 30 June 2021
20215 20214
6A30RB 6A30H
RIFEILE ARILTEZSH
(Unaudited) (Unaudited)
Item BH (REER) (REER)
Bank accepance bills BITEES 46,066,699 =
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Contd)

5.

Receivables under financing (Conrd)

For the six months ended 30 June 2021, the
Group discounted certain bank bills receivable
from certain banks in China or endorsed them
to the Group's suppliers ("Derecognized Bills")
and derecognized them on 30 June 2021.
There was no undue bills receivable that have
been discounted and derecognized on 30
June 2021, and on 31 December 2020
the carrying amount was RMB66,417,852
respectively. As at 30 June 2021 and 31
December 2020, the carrying amounts of
undue bills receivable that have been endorsed
and derecognized are RMB46,066,699
and RMB221,524,693 respectively. As at
30 June 2021, the remaining period of the
derecognized bills was 1 to & months.

According to the Bill Law of the People’s
Republic of China, if the acceptance bank of
bills receivable that is discounted or endorsed
by the Group refuses to pay, the holder has
recourse fo the Group. The Board believed that
for the endorsed bills that were derecognized,
the Group had substantially transferred almost
all the risks and rewards of the bills. Therefore,
the Group had derecognized these bills in full.

Due to the recourse rights of the bearer,
the Group continued to be involved in the
derecognition of the bills and the continued
exposure fo the maximum risk exposure resulting
in the loss of the Group amounted to ifs full
amount.

& AOMIBEBRERER (W)

5. BEREME (F)

BH1E2021 56308618 A H
B AEESETRERITRE
BRERTPEMNETRINSE
RAEEHER ([RIEBRER
B1) - WH2021466 308 #
HE IR - 202156 H30
B EERBTKIEERORE
HEKRE - (202012731
BH: AR®066,417,8527L) -
M2021F6A308 - EXEY
BARLERNRIARKERN
REASERARK46,066,699
7T (20205128310 : AR¥
221,524,6937T) - R20214F6
A30R &I BRARBEFGHAR

RIEOEA -

BETEARAMBEREE - 0
AEBEUBBASENRKRERD
R RAHAR
SEBERERE -BEEERA
HRERIITERANERRRESE
B ARBECEE LEBR T
SEBRETRENRBRMBH -
Hit  AEBEZRELIERELE

AGLIRITIEB K

ES

EREANBREAEBERS
ARIEERER BB \NEH
AEBE B BRNRARRIKO

HEREZHEHE -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A8t BHRKRBAE 8 (&)

STATEMENTS (Con'd)
6. Prepayments 6 WHRER
(1) Prepayments by category: (1) BENREIWHRAOT

30 June 31 December

2021 2020

20215 2020

6A30R 12A31H

(Unaudited) (Audited)

Item EH (REEER) (&%)

Due fo third paries BNE=H 165,267,312 199,027,986
As at 30 June 2021, the balance of M202146A308 « BN
prepayments were mainly for purchasing REHRBIEREMNETR

goods and spare parts. IR o
(2) Ageing analysis of prepayments: (2) FEMRERERITOT
30 June 2021 (Unaudited) 31 December 2020 [Audted)
02156A308 (REFH) 2020%12A31 8 (£27)

Amount  Percentage (%) Amount  Percentage (]

Ageing ] &8 A% &8 71

Witin 1 yeor (1 yearinclsive] — 1EIR(£1%) 136,684,415 8270 178,226,139 89.55

1o 2 years (2 years inclusive] 1228 (22) 16,077,409 973 13,359,361 671

210 3years (3 years inclusive]  2Z34(£3%) 11,657,531 7.06 6,811,353 342

Over 3 years SEMUE 847,957 091 631,133 0.32

Toal At 165,267,312 10000 199,027,986 100.00
The ageing of prepayments is calculated fRik BTEN RRER B LR

from the date of recognifion. WETE -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Contd)

& AOEIBEBREEER (W)

6. Prepayments (Cont'd) 6 WMRE(E)
(3) Top five balances of prepayments by (3) BREANHRBENHHRSBE
prepaid item as at the end of the period AR BHNRNREER
As at the end of 30 June 2021 and AREBEBHABENRSA
31 December 2020, the Group's WEMKREBEATAAR
top five balances of prepayments for M A3,741,77775(2020
the period totalled RMB43,741,777 F£12A318: AR¥
and RMB59,756,753, respectively, 59,756,7537L) * (AR
accounting for 26.48% and 30.02% of HERMRE A T8N 26.48%
the Group’s total balance of prepayments (2020 12A318 :
as at the end of the period. 30.02%) ©
7. Other receivables 7« HttFER
30 June 31 December
2021 2020
20215 2020%F
6A30H 124318
Note (Unaudited) (Audited)
Item REHE # (REER) (=)
Dividends receivable AR ) 5,605,256 625,908
Others Hify (2) 135,715,862 143,372,185
Tofal A&t 141,321,118 143,998,093
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &6t xEEZRE (&)
STATEMENTS /Contd)

7. Other receivables (Conid) 7 - HEKRk (&)
(1) Dividends receivable: (1) FEURARF
30 June 31 December
2021 2020
20215 2020
6A30R 12R318
(Unaudited) (Audited)
Invested company RREEM (REER) (BER)
Wouhan Steel Corporation RERERHERAA — 103,605
Wouhan Guangyuan Electronic REXREFRIL
Technology Co., Lid. BRAF 522,213 522,213
Yangize Zhongli Opfical Fibre and ITERRR A E
Cable (Jiangsu| Co. Lid. BRARA 1,380,535 =
Sichuan Lefei Optoelectronics M ERKERHR
Technology Co., Lid. BRAE 1,195,200 —
Yangtze Optical Fibre and Cable RRLARE (L8
(Shanghai) Co., Lid. BRAF 2,507,308 =
Total CH 5,605,256 625,908
(2) Others (2) Hfts
fa) Analysis by the type of customers: la) BEFBFSHTUT :
30 June 31 December
2021 2020
20215 20205
6A30H 12A31R
(Unaudited) (Audited)
Type of customer EFER (REEER) (15%H%)
Related companies FEUERRE A7) 32,910,074 56,535,343
Nonelated companies W SERARE A 7] 102,805,788 86,836,842
Subrotal gt 135,715,862 143,372,185
less: Allowance for doubtful debts i : B2 — -
Total At 135,715,862 143,372,185

ERXMXERAERAT w@@ms2021 131



132

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &6t HRxEEZRE (&)
STATEMENTS (Cont'd)
7. Other receivables (Conid) 7 - HuERk(E)
(2) Others (Conrd) (2) Hitb(#)
(b)  Ageing analysis: (b] BERESTHT -

30 June 31 December

2021 2020

20214 2020%

6A30H 12A318

(Unaudited) (Audited)

Ageing fRi (REER) (BE%)

Within 1 vear (1 year inclusive] — 1€IXR (&14) 88,862,198 100,510,807

1 to 2 years (2 years inclusive| 15225 (582F) 18,487,264 31,598,379

210 3 years (3 years inclusive) 2EEIF(53F) 18,992,707 6,933,917

Over 3 years 3EE 9,373,693 4,329,082

Subotal Nt 135,715,862 143,372,185

less: Allowance for doubtful debts 5 : B %4 - i

Total At 135,715,862 143,372,185

The ageing of other receivables is
calculated starting from the dafe of

recognition.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS /Contd)

7. Other receivables (Conid)

(2) Others (Contd)

(d)

(BREFHIRERRSN -

SHEMHARET)

& AOEIBEHRERER ()

7 HttFEMER ()
(2) Hfb(#)
(c]  Analysis by nature of amounts: (c) HHBME SIS

30 June 31 December

2021 2020

20215 2020%

6A30R 124318

(Unaudited) (Audited)

Nature of amounts FEHE (REER) (8% %)

Amount due from related [ERE AR

companies 32,910,074 56,535,343

Security deposits for tender RES 53,285,318 40,691,216

Morigage deposits b 3,956,760 7,876,449

Petty cash 1tk 10,622,878 6,225,310

Others Hith 34,940,832 32,043,867

Subrotal N 135,715,862 143,372,185

less: allowance for doubtful debts 5 : B4 — —

Tofal &t 135,715,862 143,372,185
Top five other receivables by debtor (d] BRATEEL AL
as at the end of the period BEHI B BB A E

=%

As at the end of 30 June 2021
and 31 December 2020, the
Group's top five balances of other
receivables for the period/year
totalled RMB48,460,779 and
RMB64,744,869, respectively,
accounting for 35.70% and 45.16%
of the Group's fofal balance of other
receivables as at the end of the
period/year.

HZE202156H30
B AEEHBEAMD
AW EAMEURRA A
ARMA48,460,7797T
(2020 12A318 :
ARMO64,744,869
J) v hE 5K
H/ FRBBATEN
35.70%(2020%F 12 A
318 :45.16%) °
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB\E T8 (&)

STATEMENTS (Contd)
8. Inventories 8. #K
(1) Inventories by category (1) #&58
30 June 2021 (Unaudited)
2021 £6830R (KEEH)
Provision for
diminution Carrying
Book value invalve amount
Inventories by categories FHER REHE HEER RERE
Raw materials and spare pars RATR R 1,241,681,061 (50,432,230 1,191,248,831
Work in progress fER 158,229,808 (977,620) 157,252,188
Finished goods in stock EGER 1165766457 (17417,707)  1,148,348,750
Total it 2,565,677,326 (68,827,557)  2,496,849,769
31 December 2020 (Audlted)
20205124317 (8%H)
Provision for

diminufion Carying
Book value invalve amount
Inventories by categories HEER BEBER HEER KaEE
Row matericls and spare parts RiTHREE 1089.014076 (47,208,763 1,041,805,313
Workin progress fER 136,818,175 (833.952) 135,984,223
Finished goods in stock EERHR 1176,269.892 (16,509,537 1,159,760,355
Total it 2402102143 (64,552,252) 2,337,549,891
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS /Contd)

8. Inventories [Conid)

(2) Provision for decline in inventories

(BREFRIEERRSN - SBMBRBARKET)

T AOEIBEBRERER (W)

8. #RW(#E)

(2) FEREEE

Opening balonce Reversal o Closing bolance

on 1 January Chorge for writen off on 30 June

2021 the period  during the period 2021

(Audited) {Unaudited) {Unaudited) (Unaudited)

BI6E AR AHEH HABE

Inventories by category BHER (55 (REEH) (REEH) (RE%H)
Row materials and spare porls — fHI Rl 47,208,763 10,308,620 (7,085,153) 50,432,230
Work in progress fER 833,952 143 668 = 977,620
Finished goods in stock ERfR 16,509,537 5,210,490 (4,302,320) 17,417,707
Tolal ait 64,552,252 15,662,778 (11,387,473) 68,827,957

The provision for decline in inventories
mainly due to the obsolescence of the
inventory or the decline in the sales
price. Reversal or written off during the
period was due to the fact that part of
the inventory that had been provided for
decline in previous years was transferred
out of the corresponding provision for
decline for sale this period.

The Group used the lower of net realizable
value and cost reduction method as the
basis for accruing the provision for decline
in invenfories.

9. Other current assets

FERELEGBNREIZR
ARTEREBRIHEE
RTEE o AHHE8H R R0 Ep
DEABFEEHEKEE
BOFEER AR N EmE
HAREEFHRA BB -

£ B 42 R R B IR (E B
RABAERFHRFEKE
KR -

9. HtEBEE

30 June 31 December

2021 2020

2021 2020%F

6A30H 124311

(Unaudited) (Audited)

BB (RISER) (@)

Deductible VAT input fox MR ERERR 186,874,806 181,537,112
Pre-paid income fox ERAIEH 64,132,687 62,444,334
Others ) 116,726 245,039
At 251,124219 244,226,485
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

STATEMENTS (Contd)

10. Long-term equity investments

(1) Long-term equity investments by category:

10 - RAARRIERE

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB\E T8 (&)

(1) REBRERZESEMNT :

30 June 31 December

2021 2020

20215 2020%F

6A30R 12A31H

(Unaudited) (Audited)

Item &R (REER) (&%)

Investments in joint ventures HE2RENRE 1,063,189,255  1,120,648,058

Investments in associafes HE S EMRE 398,940,937 515,611,227

Subrotal N 1,462,130,192  1,636,259,285
Less: impairment provision B

~ joint ventures G i 227,369 227,369

Total At 1,461,902,823 1,636,031,916
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &0t BHREEZE ()
STATEMENTS (Contd)

10. Long-term equity investments (Con/d) 10 - R\ WERE (&)
(2) The analysis of changes in long-term (2) ROABREREXRHHEDHIE
eqUiIT investments at the end the period is RAFWT
as follows:
Ao (uhdidends Bnceof
o orpofs inpaiment
B! Moo besmertder conpebersie Cogs dedndlo Moo poiion
loooy X0 et eimhod one— ofohereqly  bedtibued Obes Nl cthepeid
Ruited mkee Ei AR
esed comones #3880 BIME EDRE BREAE BB GMRESD  AEMRAR HANEE
it venes

Shonw Teh Zore Ao 155

Communcgion ignen o, 14~ 888 104850412 = [0 o 1065114 102119414 =
Sihon e skt Tcokgy ~ EI R EHARAT

Compony Liied 76,069,330 - 45m = (L9520 1440559 71791 363 =
Sterzen S0G1 Ol Fe o, L. BABEERERRAR 170445918 — (62807 = — [TSEN 185501971 =
Yonge Thong O Feord — ZHERGHAAAE

ol longs) Co, ERAT 148638993 S L] — (13036 W4M5 14158040 =
Yongee O Ford Cobl. SRS (L8)

(torgh Co, ld ERAA 2142801 744 - 10398 = 078 1995635 5280999 =
Wihoo Gongn Fetorc.—~ E##EETHiBRAT

Tedmology o, I 0739 - - = - - W39 W39
Yogee (o O Sysem R il

Co.ld Noel ] 4106399 - S0 = - [h507e v =
Stinfs YORC Fobe] OpcelPfom - S it

(o, ld ERAT 330846430 - = - 1B =
Wohon YORC sl Furd RERRERELEE

Monagenest Co, L ERAA 3843933 = {78497 = = = 3354 =
Sl it 1,120,648,038 - (150863 — [0R0M (7212 106310255 W
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB\E T8 (&)

STATEMENTS (Conrd)
10. Long-term equity investments (Con/d) 10 - RIEARWE”E (&)
(2) The analysis of changes in long-term (2) REBRERERHHSHE
equilT investments at the end the period is ROWFMTE : (&)
as follows: (Contd)
Mimento (o dends Bokeeof
ol orpofs impaiment
B! Adiod bsmertder compebersie G dedonedlo Moo poon
hoooy X0 et enimeod one— ofohereqly  bedfibued Obes Nl athepeid
RiteE ket Ei He
esed compones gaget BIME BB BREAE BB GMRESD  AEMAAR L
Asoias Btk
Wohon Y Opl REEERHAIRERAT
Fioe Mol Co, L 1080772 7168 = AL v
AIC Baoseng Oceon ARRBEIER
Engeeing Coe Compory ERAA 5138712 30958571 - v - 07 &
R Tedh glerce R Teh igece
ol Lt Soi 17988 (o7 108 = = L -
Wohon roso g FERRERRERDA
Noctie Co, I 49983553 (17399 = 13860 - = 5010 -
Cod g Teholgy e [Noe]~ ZBERAE) 146799990 S0 (34719 - - (15210707 T i
St it S50 T3S B4 1360 - (00075 MoKy T
Tod At 1,636,259.285 D400 PS4 18650 SOBMM (189401 1401012 WK
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Contd)

10. Long-term equity investments (Con/d)

(2) The analysis of changes in long-term

e}

IT investments at the end the period is
lows: (Contd)

Note: On 18 February 2021, the Company signed the ”

property right fransaction”contract with Wuhan Yangtze
Communications Industry Co. lid.* HERT@EE
EEBRHARAA ("Yangtze Communications”)
and the Company purchased 28.42% equity interest
of Yangtze (Wuhan) Optical System Co., lid. *&
RIBE) R RFRDERAF ("YOSC') held by
Yangtze Communications at a cash consideration
of RMB20.5533 million. After the complefion of the
acquisition, the Company held 74.74% equity interest
of YOSC. YOSC is no longer a joint venture of the
Company, but a holding subsidiary of the Company,
which is included in the scope of the Company's
consolidated statements.

On 29 April 2021, due fo the capital increased by
other shareholders, the equity interest of the Group
was passively diluted from 15.39% o 12.18%, and
an agreement fo act in concerted was signed with
other shareholders. The Group judged that it no longer
had a significant impact on Cloud Light Technology
Limited. and reclassified it to the financial assefs hold
for trading(note V (2)).

11. Investments in other equity instruments

(BREFRIEERRSN - SBMBRBARKET)

T AOEIBEBRERER (W)

10 - R\ WERE (&)

(2) RABREREXRHHZHE
RAOMMT @ (&)

#: R2021F2A18R - RAIER
ERTREELEEARNERA
A([RIIARE]) #2(ERRS
AR RAIKARY2,055.33
BETRBERIBGHRANRR
(RE)RXEHBRHDERDA
(TRRAEZRS]) 28 42% Mk
1 KRR GThiE  RARAE
RRKZK74.74%80R%E - &
M (BE) K RERDBRAR
THREARAMAERAT Mk
RARFERFAF  WAAR
AlAGHRKHE -

R2021F4R298  BEM
BRRIEE - A5 o B B b I A
15.30%KBHEEE12.18%
BRAMBRREZ-RTDH
# AREHEHERREER
RETEAEEAYE KAE
NBRERSESBEERE (W
FA(2)

11 HUESTARSE
30 June 31 December

2021 2020

20214 20205

6H30R 12A31A8

(Unaudited) (Audited)

Type BH (RIBEHK) (8=2R)
Listed company LA 39,525,742 39,148,280
Unlisted companies E A TUNG| 2,230,000 2,230,000
Tofal NEt 41,755,742 41,378,280
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

& AOEIBEBREEER (W)

STATEMENTS (Contd)
11. Investments in other equity instruments 11 -HfttaTR&EE ()
(Cont'd)
Analysis of investments in other equity Hibfes TRIRENER
insfruments:
Other Reasons
comprehensive for other
Gain orloss income  comprehensive
Reasons for designeted charged fo other fransferred income
financiol assefs ot FYOCI Dividends  comprehensive info refained  ransferred info
Invested company on iniiel recognifion revenue income gamings  relcined eomnings
ARG Afptrata Afpraks
KEANAABETEAR BENZHAE LN LI
L 2B ARMEAUENRR BAMA 5 (8%) i3 HER
Sichuon Huiyuan Oplical
Communication Siock Limited Longrerm holding for
Company sfrafegic purposes — 14539020 = Unapplied
DIER R ERHERAR HREBAMME BRI R
Wuhan Changguang Long#erm holding for
Technology Co,, lid sfiafegic puposes = [4,550,113) = Unappled
RERIHBARAR A CERRE R
Long#em holding for
Woahan Zhurin Consuling Co., lid. sategic purposes - (210,000) ~ Unapplied
REMELHIARAA HRER AR ERAE i
Tolol 3t - 9,778,907 S

12.

Other non-current financial assets

12 - At kB @ mRE

30 June 31 December

2021 2020

20214 2020

6A30H 12A31AH

(Unaudited) (Audited)

Type EH (RIEEHK) (&%)
Financial assefs measured at FVTPL AR BEE B EEEHA

BRI REE 46,416,021 45,378,370

Of which: Debt instrument investments ~ Hb : B TARE 46,416,021 45,378,370

Tofal it 46,416,021 45,378,370
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

SHEMHARET)

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Contd)

13. Fixed assets

(1) Information on fixed assets

(BREFHIRERRSN -

T AOEIBEBRERER (W)

13 -BERE

(1) EEEERR

Ofice equipment
Land, building Machinery ancf ofner  Transportation
ond strucures and equipment equipment equipment Totl
14 EE HiRE
lem %R kg BERE REHRE ERIR i
Cos FE
Opening bolonce on B8E
1 Janvery 2021 1473303635 4219204210 293989354 16,227,096  6,002,814,295
Addiion during fhe period KN 00560924 168223510 18,129,746 476,340 277,390,520
- Purchase -BE 21064720 121753129 10,408,793 364,050 153,590,692
- Tranglr rom constucion -kRIEEA
in progress 08492257 15,866,820 4,701,892 - 89,000969
- Increased by combinafon -hgAdEn 1003947 30,603 %] 3,019,061 112200 34,738,859
Decrease during fhe period KD (6,089.251) (31,292,085 (3,197.289) 508,233 (41,086,838)
- Disposol orscropped durng. - BB B
ire period (210818  (28,194033  (2434,344) (472919 (31.312,114]
- foreign exchange - EfEEE
oo o B8N BOBOS)  Peoss) (534 R77A7M)
Closing balonce on BrkE
30 June 2021 1957775,308  4,356,225635 308921811 16,195,203 6,239,117957
Accumuloed depreciafion 2itfE
Opening balonce on )
1 January 2021 317,117,431 1821,308895 171,191,198 7645487 2,308,203 011
Addiion during fhe period KEANEE 32310646 125615243 18,894,495 804,803 177,715,187
- Charge forthe period - RHER 32310646 125,615,243 18,894,495 804803 177715187
Decrease duiing he period K45 (794183 (18.746,646)  (2572456] (270,295 (22,383,580)
- Disposal o scropped durng - BER#E
fhe perod (84488 (17670913 (2,212,053) (252,120] (20,219,582
~Foreign exchonge ~I%EEE
franslfion d'\%e[ences (709,695 (1,075,731 (360,403} (18,169 (2163998
Closing balonce on gRnE
30 June 2021 348,633,804 1919177492 187,513,237 8,209,995 2,463,594,618
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &8t BHRREEZR (&)
STATEMENTS (Contd)

13. Fixed assets (Conid) 13 -EIEHE (&)
(1) Information on fixed assets (Contd) (1) BEEEERH)
Office equipment
Lond, building Machinery ancf oher  Trangportfion
ondsfrucures— and equipment equipment equipment Totl
14 BB BORE
llem %R REEY BERk RE#RE EWIR &t
Impaiment provision REEE
Opening belonce/ Closing 5/ 9748
balance duiing the period = 410449 - = 410,449
Carrying amount FHBE
Cartying amount as SAFERE
ot 30 June 2021 1,209,141 414 2436637604 121408574 7925208 3775,112,890
Cartying amount as FIEAGE
at 1 Jonuary 2021 1156,186,204  2,406,574,866 122,798,156 8,581,609 3,694,140,835
As at 30 June 2021, the Group secured MR2021F6H30R » &
loans with buildings and land use rights as EEHOEERBEDML
collateral (see Note V.506). {5 AR I R T ERIT AR
AEBERAEE (2RME
A 56) ¢
(2) Fixed assets acquired under operating (2) BBCEEEAHMNETE
leases B
Land, building Machinery
and structures ~ and equipment Total
Item EH EEREZEN WERE At
Carrying amount FREEE
Carrying amount as o HARRE
30 June 2021 B 7,517,065 991,895 8,508,960
Carrying amount as B
at 1 January 2021 B 5,824,486 730,002 6,554,488
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRBE 8 (&)

STATEMENTS (Contd)

13. Fixed assets (Conid) 13 -EIEHE (&)

Company - science park 124# guard room
RRAEAERDERAANKE 124765

(3) Fixed assets with pending certificates of (3) AWRERIESHETEE
ownership &R
Item Book value  Remarks
R FHEE HE
Yangize [Hubei] Electrical Power Cable Company 41,741,201 In progress
Limited Plant and equipment construction projects
RRML|ENREBRRAEE RS
Yangtze Optical Fibre and Cable Joint Stock Limited 2,801,874 In progress of complefion filling
Company - phrase Il of YOFC Science &
Technology Park
ERAERERNDERAANKE 5 RIHRER
Hubei Flying Optical Fibre Material Co.,lid. Plant and 28,916,371 In progress
equipment consfruction projects
HIEREAEMEBERATBR IEFEHES
Yangtze Optic Fibre Qianjiang Co., lid. - 5,279,856 In progress
hydrogen cracking project
ERAGETERARTRERAALE RS
Yangtze Optical Fibre and Cable Shenyang Co., Lid. 5,267,691 Obtained procf from related
— auxiliary room departments on confinued use
RRASREESERARH AR RENEVEL R bk e diiliol
el
Yangtze Optic Fibre Qianjiang Co., lid. - 3,749,409 In progress of complefion filling
4a cleaning room
RRAGETIERAR do#BEFLMH RTHERR
Yangtze Optical Fibre and Cable Joint Stock Limited 1,606,457  Has little effect on business
Company - science park 6a excipient library activities
RRAGAEROBRAARRE o HEE HEERHYEIER
Yangtze Optical Fibre and Cable Joint Stock Limited 56,726 Hos litfle effect on business

activities

HEZEHFETER
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Conrd)

14. Construction in progress

(1) Information on construction in progress

& AOEIBEBREEER (W)

14 - E8TH

(M

ERIEER

30 June 2021 (Unoudited)
N2 ECRR (FEEH)

Bookvlue  Impaimentprovision~~ Camying amount
lem EE i HEER FakE
YOFC Opicol Fbre Gionjong Co,, Ld.

- lontand equipment conshucion project 129,808,468 - 29,808,468
Hubei Fying OpfcalFbre Moteal Co., 1.

- lontand equipment conshucion project 28,879,442 - 8879442
Yongtze Opical Fibre and Cable Jin Sock imied

- heodguarter buing 155,551,228 = 155,551,228
Al Fit OpicalFbre and Cable Co, L.

- plontand equipment conshucion project 41150 - 441150
YOFC Opicol Fiore cnd Cable (irjin] Company liied
- lontond equipment consucion pojct 5819000 - 5,819,000
YORC Pers A Chrood band corsfucion profct 97,047 886 = 97,047 886
Sunsior Commuricafion Technology Compony limied B EABRITARATER

- lontand eguipment conshucion profec RikERaR 36973534 - 36,973,534
Ottes L 33,250,853 - 33,250,653
Tool Aif 37,771,361 - 387,771,361
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &0t BHREEZE ()
STATEMENTS (Contd)

14. Construction in progress (Contd) 14 - E@IE (&)
(1) Information on construction in progress (1) EEZIRERGH)
(Contd)

31 December 2020 [Auded|
DEIIRIIAEER)
Bookvalue  Impaiment provison Canying amount

[ R ik HEER i
YOFC Opiical ibre Qionjang Co, . RAXAELARATRE

- plontand equipment conshucion profec RRRERER 2,679,502 = 2,679,502
Hubei Fiing Opic Fibre Materid Co,, d MRS AHRRA TR

- lonfand eguipment conshucion profec RRRERER 28,818,804 = 28,818,804
Yangize Opiial Fore ond Cable Joint Stock Limied FRtatERhRARENAR

- headquorerbuiding 92,744,830 - 92,744,830
Yongize Cpica Fie and Cobl ontSock RRLEERNARANE

Lmted Compary - Opial rarsceer plaf ond FiEHE

equipment rfoming 5,743,512 - 5,743,512
Al Fist OptcalFbre and Coble Co, L. HIEREAERRATRR

~ plontand equipment conshucion project RikERER 925,515 - 2925515
YORC OpfialFibre and Cable Tionjn] Company Limed ~ &AAS%SE (K=2) SRATRR

- lonf ond equipment constucion project et SUE! 4,184.295 = 4184295
YOFC Pers A Chrond band corsfucion piojct YORC Pery SAC Eriitizedar 38,529.485 = 38,520.485
Sunsor Communicaion Technology Company Linedplont /I BB FARATHRER

and equpment consfucion piojct RERTER 16,659,035 2 16,639,035
Ot i 19,626,167 = 19,626,167
Totl &t 258,911,145 - 258911,145

ERKMABRAERAT HHEE 2021 145



146

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &8t BHRREEZR (&)
STATEMENTS (Conrd)

15. Right-of-use assets and lease 15  ERAEREMARAR
liabilities
Right-of-use assets ERREE
Office
equipment
Lond, building Machinery an(f other
ond sfructures  ond equipment equipment Total
HORE
llem 28 BEREEN EEE RE#RE At
Cost RARE
Opening bolance on 1 January 2021 B%E 83,202,967 32,562,464 1,196,220 116,961,651
Addifion during the period AHEN 10,049,851 2,405,761 133,045 12,588,657
Decrease during the period - 3,596,015) 289.468) (1.989) 3,887.472)
Closing balance on 30 June 2021 HERpE 89,656,803 34,678 757 1327276 125,662,836
Accumuloted amoriizafion ZiffE
Opening belance on 1 Jonuary 2021 HBE 35,880,258 4035278 774,234 40,709,770
Chorge for he period KghtiE 10789,703 1,839,996 148616 12778,315
Decrease during the period iy [2,614,545) 36,873 [4777) 2,656,199
Closing balance on 30 June 2021 HRHE 44055416 5,858,401 918,073 50,831,890
Carrying amount FaEE
Carying amount as at 1 January 2021 HRERS 47 302709 28,507,186 421,986 76,251 881
Carying amount os ot 30 June 2021 HREAEE 45,601,387 28,820,356 409,203 74,830,946
The Group leases plant and buildings for its AEEHREEREEMERE
office space and production site. The leases of WAREESH  HEHRIES
office space and Production site typically run FIE - BHBAEBFESRABR
for a period of 1-6 years. Some leases include BRIRERERHR AR -

an opfion to renew the lease for an additional
period of the same duration after the end of the
confract term.

Some leases require the Group to make B EERAREE T EE A
payments that relate to the property faxes levied ABBBNEERMRRER R
on the lessor and insurance payments made PR ELSEBREETHEE o

by the lessor; these amounts are generally
determined annually.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &6t xEEZRE (&)
STATEMENTS /Contd)

15. Right-of-use assets and lease 15  ERAEREMERAR (&)
liabilities (Conid)

Lease liabilities HEAH
30 June 31 December
2021 2020
20215 2020%F
6A30H 124318
Note (Unaudited) (Audited)
Item | i (REER) (8% %)
long-term lease liabilities RETERRE 70,799,708 80,734,230
less: Longterm lease liabilities 35 : —FRzIHMAE V.27
due within one year BfE 27 (20,213,351) (22,277.811)
Tofal At 50,586,357 58,456,419
For the six months ended 30 June
BEXRA=THLAEAHE
2021 2020
2021 2020%F
(Unaudited) (Unaudited)
ltem b | (REER) (REER)
Shortferm lease expenses BEMLRIETAR
applied the pracfical EHREER
expedient 2,665,368 3,660,908
Variable lease payments not FAEEEEHE
included in the measurement MAERERTE
of lease liabilities 761,795 702,591
Total cash outflow for leases HASIERNARSRT 20,530,609 14,810,601
The leased plant and buildings, office ZF%IL%EFH%J:E%E NG
equipment and transporfation fools efc of the BEREBTIASELHEERED
Group are shortterm leases. The Group choose HE AEEREBYELES
not fo recognise right-of-use assets or lease THEACAREENEEAE -

liabilities regarding fo these leases.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB[ R 8 (&)

STATEMENTS (Contd)
15. Right-of-use assets and lease 15 - GRARREMERAR (Z)
liabilities (Conid)
(1) Details of the Group as a lessor (1) AEBEFEHHEANEEE
b
fa) Operating lease la) #EHE
For the six months ended 30 June
BEAASTHILEANEARE
2021 2020
(Unaudited) (Unaudited)
Iltem HHE (REEER) CREER)
Rental revenue AERA 13,028,333 636,160
The Group leases out some machinery REBR2021 FH#H
in 2021, with lease terms of 1-6 PEERERMRER
years. The Group has classified these BRANEE  HEHA
leases as operating leases, because 1-6% - REBEKZA
they do not fransfer substantially all of ENBEAKEEE
the risks and rewards incidental to the REEEWARAEE L#
ownership of the asses. BEREEMAEERN

T 2 ERE R AR -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRBE 8 (&)

STATEMENTS /Contd)

15. Right-of-use assets and lease
liabilities (Conid)

15 GREREMERAR(Z)

(1) Details of the Group as a lessor (Contd)

fa)  Operating lease (Cont'd)

The amount of undiscounted lease
receivables which will be paid o the

(1) AEEERZEEANBERE
(&)

AEBNEERAMBRA
AR e R TR A9

Group is as follows: EWHREBELT ¢
30 June 31 December
2021 2020
20214 20204
6HA30H 12A31H
(Unaudited) (Audited)
ltem 1EH (REEX) (8 31%)

Within 1 year

(1 year inclusive) 1ELAAR (E14F) 8,449,906 12,232,186
1-2 years (2 year inclusive) — 1EZE24F (524F) 8,449,906 8,449,906
2-3 years (3 year inclusive] 24 Z=34 (534) 8,449,906 8,449,906
3-4 years (4 year inclusive]  3FEZEALE (F44F) 8,091,759 8,449 906

4-5 years (5 year inclusive)
Over 5 years
Tofal

4FESF(B5F)
SELAE

At

8,059,200 8,091,759
20,148,000 28,207,200
61,648,677 73,880,863
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &8t BHRREEZR (&)
STATEMENTS (Conrd)

16. Intangible assets 16 - ELRE
(2) Information of intangible assets (2) BREEERBR
lond use Unpofented
rights Patents fechnologies  Trademarks Total
llem 28 AR BHR  FEREA it At
Cost BHRE
Opening balance on Bise
1 January 2021 310756769 209436009 59,607,527 12,084919 591,885,224
Addiion during the period KNS E
- Purchase -B8 22,616,628 ~ 378,144 — 294772
- Increase by business - a0
combinction = — 5796829 2250440 8,056,269
- Foreign exchonge —EREER
franslation differences = 3,252) 5023 3513 5,284
Closing balance on ERBE
30 June 2021 333,373,307 209432757 65,787,523 14,347,872 622,941,549
Accumulated amortizafion Zithy
Opening balance on HisE
1 Janary 2021 59,618,159 56678970 14875611 4,832,440 136,005,180

Addlfion during the period KIS E
- Charge for he period - AR 2292160 2918095 2,577,427 742567 8,490,249

~ Foreign exchonge -iikEzE
franslation difference = 634) 712 087 765
Closing balance on BrBE
30 June 2021 61870319 59596431 17453750 5,575,694 144,496,194
Impaiment provision AEER
Opening balance on il
1 January 2021 — 113,874,635 - — 113,874,635
- Charge Yor the period ~ KR - — 42,050,000 — 42,050,000
Closing balance on Br8%
e = e ol
Carying amount FAEE
Carying amount os ot HARHEE
30 June 2021 271,503,078 35961691 6,283,773 8772178 322,520,720
Carrying amount os ot BEEEE
1 January 2021 251138610 38882404 44731916 7252479 342,005,409
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

NOTES TO THE CONSOLIDATED FINANCIAL & - &6t B#HRIBE TR (&)

STATEMENTS (Contd)
16. Intangible assets (Con/'d) 16 - |ILRE (&)
(2) Information of intangible assets (Conrd) (2) BEEERBR(E)
The Group does not have infangible assets AEBRBBRBANMITEY
formed through internal research and R B AR
development.
The land use rights of Yangtze Optical Fibre RREBAERNHBERAD A
and Cable Joint Stock Limited Company MEIEERMBEDEE
— YOFC Science & Technology Park for 6,100,000 T IEfEHH2F o
property rights certificates was in progress
which amounted to RMB 6, 100,000.
17. Goodwill 17 - &8
(1) Changes of goodwill (1) BEEHER
Opening Closing
balance on Generated Decrease  balanceon
1Jonuory ~ from business during the 30 June
2021 combinfion period 2021
bEAH
H%E KA AR HRBE
[Audited) Unaudited)
lfem &R (E85) (REER)
Cost BERE
Sunstor Communication Bt BRERGERAR
Technology Company Limited 20,027,705 - — 20027705
Yangize (Wahan| Opfical System &% (38) £ Z6RHAR
Cold. M — A7 — N4
Carying amount FHEE 20,027,705 7117 417 — V45122
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Conrd)
17. Goodwill (Contd)
(1) Changes of goodwill (Contd)
The Group paid RMB151

acquisition cost for the purchase of 51%
equity inferest in Sunstar Communication
in 2020. The excess of the acquisition
cost over the Group's inferest in the fair
75,435 of Sunstar
Communication Technology Company
Limited's identifiable assets and liabilities,
amounting to RMB20,027,705, was
recognised as goodwill relafing fo Sunstar
Communication Technology Company

value of RMB131,1

Limited.

On February 2021, the Group paid
RMB20,582, 1 24 as acquisition cost for
the purchose of 28.42% equit
in Yangfze [Wuhan) Optica
Co. lid. ['YOSC"). After the acquisition,the
Compony held 74.74% equity interest
in YOSC. the Company's interest in
the fair value of YOSC amounted
to RMB41,749,015 on acquisition
date.The excess of the acquisition
cost of RMB62,331,139 over the
Company's interest in the fair value of
RMB55,213,722 of YOSC's identifiable
assets and liabilities, amounting to

RMB7,117,417, was recognised as

goodwill relating to YOSC.

T AOEIBEBREEER (W)

17 & (&)

(1
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

SHEMHARET)

V. NOTES TO THE CONSOLIDATED FINANCIAL

(BREFHIRERRSN -

T AOEIBEBRERER (W)

STATEMENTS (Contd)
18. Deferred tax assets and liabilities 18 - BEFBNEE BEMBRA
&
(1) Deferred tax assets and liabilities (1) BEFBBREE - BELEMS
Has
30 June 2021 31 December 2020
202156 A30R 2020%12A318
{Unaudited) [Audited)
(REBH) (@%7)
Deductible Deductible
femporary Deferred femporary Deferred
di@ence fox ossefs difference fox assels
Gl i1 Bl it
Item E] ERHER fEHER REER friEhaE
Deferred fox ossefs: EAEHEE
Provision for impairment of ossels ~ AEHERR 326,705,091 50,997,650 235,907,420 36,934,291
Unreclized intemal prof RERFRERTE 244,721,396 36708209 157,582,004 23,037,314
Other non-current licbiliies Hrgak 285,188,686 43243488 278,798,978 42,299,254
Deductible fox losses IENEE 231,998,305 46,898,715 162470127 32,180,701
Fair volue chonges in other AfERTARER
equily inshuments BEEY 65,092,845 9763926 = =
Others i 90,376,511 16,300936 138,828,732 20,989,427
Subotal NG 1,244,082,834 203912924 973587351 156,040,987
Eliminations BESE 62,215,368) (18,007 412)
Amount ofter eliminations BRENSE 141,697 556 138,033,575
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB\E T8 (&)

STATEMENTS (Contd)
18. Deferred tax assets and liabilities 18 - BEFBNEE BEMBRA
(Cont'd) & (#&)
(1) Deferred tax assets and liabilities (Conrd) (1) EEFRESHEE - BEMS
BamdEE)
30 June 2021 31 December 2020
2021%6A30A 2020%12A318
(Unaudited) (Audited)
(#EER) (5%%)
Deductible Deductible
terwaorury Deferred femporary Deferred
difference  tax liabilifies difference  tox liabilities
N i3 M it
Item L] EitER FEkaR TRHER FiEHiaE
Deferred tax liabilies: ELAEHER:
Fair value changes in ofher ABRTARR
equily insiruments EEEY (27,311,135 (4,006,671
Fair value changes in financial XS HEREERA
assefs held for frading BEZH (414769.119)  (62,215,368)  (92.738,272) (13,910,741
Appreciation of assels E =l
acquired fhrough business BEN(AE
combination not under
common confrol (77,635747)  (11,645,362)  (76,324.860) (11,448,729
Subiotal It (492,404 866) (73,860,730 (196,374,267 (29,456,141)
Eliminations EHEE 62,215,368 18,007,412
Amount ofter eliminations EEix Gk (11,645,362) (17,448,729
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &6t xEEZRE (&)
STATEMENTS /Contd)

18. Deferred tax assets and liabilities 18 - BEFBNEE BEMBRA
(Cont'd) &’/ (#Z)
(2) Breakdown of unrecognized deferred tax (2) RERELEFEHREEDA
assets

30 June 31 December

2021 2020

2021 2020

6A30H 12A31H

(Unaudited) (Audited)

ltem EH (REER) (8% %)

Deductible temporary difference EMEREER 179,042,549 179,904,074

Deductible tax losses R 295,537,757 280,480,426

Tofal At 474,580,306 460,384,500

(3) Expiration of deductible tax losses for (3) AREREEFRESHEENT

unrecognized deferred tax assets ENFBOIHER

30 June 31 December

2021 2020

20214 2020%

6A30H 12A318

(Unaudited) (Audited)

Year Ef (REER) (8% %)

2022 2022F — 79.790

2023 2023F 6,029,187 6,490,402

2024 2024%F 7,337,064 7,337,064

2025 2025%F 11,021,153 26,968,355

2026 2026F 16,417,783 9,318,218

2027 2027F 98,053,655 98,053,655

2028 2028 44,086,817 44,086,817

2029 2029%F 58,387,446 58,387 446

2030 20304 18,300,308 18,300,308

2031 20314 21,940,644 S

Without deadline B3R 13,963,700 11,458,371

Tofal At 295,537,757 280,480,426
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Contd)

18. Deferred tax assets and liabilities

(Contd)

(3) Expiration of deductible tax losses for

Unrecognized deferred tax assets (Contd)

According fo the Law of the People's
Republic of China on Enferprise Income
Tax {[MEARKELME B EMFSH
7)) and its implementation ordinance,
the notice of Ministry of Finance of the
State Administration of Taxation on
Extending the Deficit-carrying Years of
High-tech Enterprises and Technology-
based SMEs (Cai Shui [2018] No.
76) (BB AR 15 48 B B N E = = T
Py 4 2 AN R 4 A0 e/ b X B 1B AR
EBERABHANFH[2018]76 5],
Enterprises that are qualified as Highech
Enterprises or Technology-based SMEs
in 2018 (hereinafter referred to as the
"qualifications”). Regardless of whether
they are qualified from 2013 10 2017, the
undistributed deficit incurred from 2013 to
2017 is allowed to be carried forward to
subsequent years. The maximum carryover
period is 10 years. Qualified enferprises
in the years after 2018 implement tax
treatment for carrying forward deficit by
the same foken. As High-ech Enterprises,
several subsidiaries of the Group will
carry forward undistributed deficit for 10
years in accordance with regulafions from

2018.

& AOMMIBEBRERER (W)

18- BEFBMNEE - BEFMBRA
®’(#&)

(3) RERELEFEHEENT
HHABRNEBER (&)

BE(PEARAMBE AR
FRSBOE) REE M IGH
(BB RBERERIERS
g EMB A N
EXBRS&EEFRNBM) (B
Bi[2018]76%%) - 20184
B # sy S sk B A
RNDEER (A TEHEE
B WEE - Ew2013F
E2017F2BABER
H2013F 220175 %4ER
HAR BT ER  HET
RBURFERMS  RRE
HERBI0OF - 2018F A
BREEEABEROLE K
ULIRHE - ETERAE R
RERE - AEETEZR
AEERBI IR - #
201 8 F R IR R TE R
EREEIOFME -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL

(BREFRIEERRSN - SBMBRBARKET)

& AOEIBEBRERER (W)

STATEMENTS (Contd)
19. Others non-current assets 19 - HfttFERENEE
30 June 2021 (Unaudited| 31 December 2020 (Audited)
21 F6A308 (REEH) 2020512831 R (8%#)
Carrying Canying
Bookvalue  Impairment amount  Bookvalve  Impaiment amount
ltem &R FERE HERR FAER BEAE REEE HHEER
Prepaymens for OB GRS
equipment 56,280,416 — 56200416 34357714 — 34357714
Prepaymens for projects ~ BR TS 210,742,510 — 210742510 97,310,183 - 07.310,183
Deduciible VAT inputfox 138 4%
AR 260,408 = 200408 12418117 — 12418117
Totol it 267,283,334 — 267,083,334 144,086,014 — 144,086,014
20. Short-term loans 20 - EHERK
30 June 31 December
2021 2020
2021 % 20204
6A30R 12A31AH
(Unaudited) (Audited)
ltem &R (RIEER) (% 1%)
Unsecured loans =RER 1,455,554,072  1,033,657,703

As at 30 June 2021 and 31 December
2020,the guaranteed loans tendered by
the intercompany of the Group included
in the above unsecured loans were
RMB213,183,300 and 112,200,000
respectively.

As at 30 June 2021, the Group did not have

any overdue loans not yet paid.

RN2021F6A30H - EAER
TEEASEANEMLERR
HERNER  EE/ARE
213,183,3007T (20205124
31H : AR¥112,200,0007T) °

MN2021F6A308 » A&BEAE
BERHARERENER
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB\E T8 (&)

STATEMENTS (Contd)
21. Bills payable 21 EftRE
30 June 31 December
2021 2020
20215 2020%F
6A30H 12A31R
(Unaudited) [Audited)
Item ER (RIEEH) (&)
Commercial acceptance bills HERHEZ 339,021,338 351,632,323
Bank accepance bills BRITEAER 751,164,454 307,791,583
Total Ch 1,090,185,792 659,423,906
The Group did not have bills payable that were AEERFERHRI O ER
due and not yet paid. g
The above amounts were bills payable due EReBEAR—FAT B EN
within one year. 3
22. Accounts payable 22 - BAHRRRR
30 June 31 December
2021 2020
20215 2020%
6A30H 12A318
(Unaudited) (Audited)
ltem | (REER) (&E%)
Due fo related parties ERERAA 94,771,991 134,266,119
Due to third parties ENE=HER 1,593,714,088  1,405,357,780
Total EEl 1,688,486,079  1,539,623,899
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &6t xEEZRE (&)
STATEMENTS /Contd)

22. Accounts payable (Cont'd) 22 - R ()
The ageing analysis of accounts payables of the FEBENEMARKIREZENEK
Group, based on invoice date, is as follows: BT

30 June 31 December

2021 2020
20215 20205
6A30H 12A31H
(Unaudited) (Audited)
Ageing fRik (RBER) (E&%)
Within 1 year (1 year inclusive) VLR (51F) 1,629,159,233  1,510,602,611
110 2 years (2 years inclusive| 1EE2F (52F) 28,706,519 7,169,532
2 1o 3 years (3 years inclusive) 26E3IF(53%) 18,355,510 17,031,826
Over 3 years SEale 12,264,817 4,819,930
Tofal At 1,688,486,079  1,539,623,899
Accounts payable over 1 year are paid for BRECEB I FNENRREERE
goods and spare parts for system intergration NERMEN RAAEKIE R #B1F
projects.The Group continue fo trading with the RIEFR  AEERHTEER
responding parties. TR
23. Contract liabilities 23 - ARAR
30 June 31 December
2021 2020
202145 2020
6A30R 12A31H
(Unaudited) (Audited)
ltem EH (REER) (&E=%)
Advances from sales of optical fibre and KRR EEE
optical fibre preform B 42,363,626 60,476,971
Advances from sales of optical fibre cable FBHETER 222,495,344 185,993,778
Other advances from customers Ht kR 145,288,161 114,233,892
Total gt 410,147,031 360,704,641
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NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Contd)

24. Employee benefits payable

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

24 - BB IFH

& AOEIBEBREEER (W)

(1) Employee benefits payable are as follows: (1) EABIHFMIIT:

Balonce ot Addition Paid Balonce o

1 January durin during 30 June

2021 the periog the period 2021

B8 AEm Al%A HRBE

(Audited) [Unaudited)

(82#) (FE2H%)

Shorttem employee benefits 252557630 472,084,698 (503,753,895 220,888,433
Teminafion benefts - Defired ~ BBi478% - st iRzt

confibufion plan 74731 44,727 301 (44.430,809) 371223

Tolal At 252632361 516811999 (548,184,704] 221,259,656

(2) Short-term employee benefits (2) EAHM

Balonce ot chdition d Paid Balonce o

1 Jonuary urin urin 30 June

2021 the periog the periog 2021

BI6E AfiEm AfxAt HABE

(Audited) Unaudited)

(87H) (#EEH)

Salary, bonus, subsidy and granis T4 %4 - 2k 246910118 405985493 [435,268,117) 217,627,494

Stoff welfre BT 2,232,575 9,364,640 (12,449941) (852.717)

Social insurance HERRE 35,607 21723509 (21473027) 286,100

Medicol insuronce BERRE 25174 19,335,735 (19,333,380) 27,59

Work injury IGRRE 3,306 937,372 (904,373) 36,303

Matemily insurance LERRE 7127 1450422 (1,235,272 222,277

Housing fund fFEAES 244,734 27182086 (27,108,049) 318771

Union expenses and employess  T&BENBTHEAE
educafion expenses 3,134,596 7,828,941 [7.454,761) 3,908,776
Toal At 252,557,630 472,084,698 (503753893 220,888,433
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

NOTES TO THE CONSOLIDATED FINANCIAL & - &BBHRREETE (&)
STATEMENTS /Contd)

24, Employee benefits payable (Contd) 24 - EABIGHH ()

(3) Termination benefits — Defined (3) BEMBEFN - RERFIHE
contribution plan

Balance ot Addition Paid Balance ot

1 Jonuary during durigg 30 June

2021 the perio the peri 2021

HI%E AHiEm AHLH HRHE

(Audited) Unaudited)

(&3#) (REEEH)

Basic refirement insurance premiums - EREZRR 69,993 42977 443 42.706,258) 341,178

Unemployment insurance RERBE 4738 1,749 858 (1724,551) 30,045

Total e 74731 44777 301 44,430,800) 371,223

25. Taxes payable 25 - BRRHA

30 June 31 December

2021 2020

2021 20204

6A30R 12A31AH

(Unaudited) (Audited)

ltem &R (REEER) (%)

Value added fox EER 30,777,834 16,441,505

Enterprise income fax BEMBR 32,858,261 31,942,053

Personal income fax BARBEH 2,772,103 4,417 637

Urban maintenance and consfruction tax TR 8,776,735 9,155,195

Education fee surcharge HEBHM 14,450,787 14,733,570

Others Hity 16,337,245 16,693,486

Tofal Bt 105,972,965 93,383,446
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB\E T8 (&)

STATEMENTS (Cont'd)
26. Other payables 26 - AR
Others payables by nature of payments are as RFBHEDR -
follows:
30 June 31 December
2021 2020
20214 2020%
6A30H 12A31AH
(Unaudited) [Audited)
ltem ER (REER) (w=H)
Payments for equipment ENRETE 173,275,100 208,400,901
Payment for fechnical royalty fee ERBITRR R 27,790,053 22,001,438
Payment for professional services fees [EREEREE 7,184,196 6,385,086
Payment for sales commission EfHERE 42,062,754 35,557,334
Deposits ik 23,888,967 29216,738
Payable personal income fax refurn ERBARGHRE 8,299,084 8,762,751
Others Hity 91,527,814 62,033,128
Tofal A&t 374,027,968 372,357,376
27. Non-current liabilities due within one 27 - —FERFYPHFERBD AR
year
Information on non-current liabilities due within —FRNEBRERSEESEE
one year was as follows: BRI
30 June 31 December
2021 2020
20214 2020%
6A30H 12R31A8
(Unaudited) (Audited)
ltem L] (REER) (BER)
Non-current bank loans due within one —FREIBHOREBES
year 321,428,672 586,302
lease liabilifies due within one year —FRIBOAEAR 20,213,351 22,277 811
Interests of debenture payables due —FREHRENES
within one year S 17,399,969 17,096,646
Tofal At 359,041,992 39,960,759
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - A8t BHRKRBE 8 (&)

STATEMENTS /Contd)

28. Other current liabilities

28 - HfttRER R

30 June 31 December

2021 2020

20215 2020%F

6A30H 124318

(Unaudited) (Audited)

ltem A (REER) (B=2R)

VAT output fax fo be paid AR ER AR 30,808,471 24,605,476

Total At 30,808,471 24,605,476

29. Long-term loans 29 - REAMER

Classification of long-term loans REERDE

30 June 31 December

2021 2020

2021 20205

6A30R 12A31AH

(Unaudited) (Audited)

ltem &R (REER) (% 1%)

Unsecured loans =RIER 1,756,128,672 525,286,302

Less: long-term loans due within one year W —ENISBOREET  (321,428,672) (586,302)

Tofal At 1,434,700,000 524,700,000

2021 6 A0EAKEEE R
HAREENRPHER - ERER
REEHEER - FIERZ1.20%-
3.60% ¢ (2020 12A31H :
1.20%2.70%) °

As at 30 June 2021, there was no overdue
long-term loans. The above bank loans are
fixed rate loans of which interest rate range
from 1.20% to 3.60% as at 30 June 2021. (31
December 2020: 1.20%2.70%).
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &8t BHRREEZR (&)
STATEMENTS (Contd)

29. Long-term loans (Contd) 29 - RMfE®R (2

0 . . EEMHFTER (RS EHER
The Group'’s bank loans (including short-term A o
loans and \on?-term loans) by repayment time Z:EE AR R BB AR B 5 R
were listed as follows: ’
30 June 31 December
2021 2020
20215 2020%F
6A30R 12A31H
(Unaudited) (Audited)
ltem R (REEEH) (&)
Within 1 year (1 year inclusive) EPRICED) 1,776,982,744  1,034,244,005
1 to 2 years (2 years inclusive| 16226 (52%) 332,700,000 482,700,000
210 5 years (5 years inclusive) 2EES5F (55F) 1,102,000,000 42,000,000
Tofal A3t 3,211,682,744  1,558,944,005
30. Debenture payables 30. EftESH
(1) Debenture payables (1) FEES
30 June 31 December
2021 2020
2021% 20205
6A30H 12A31R
(Unaudited) (Audited)
Ifem | (REER) (&E%)
Issue corporate bonds o professional 2020 ERELE A
investors in 2020 ARETRRIER 513,595,261 504,672,004
Less:Inferests of debenture payables B — R
due within one year EHH S (17,399,969 (17,096,646)
Total At 496,195,292 487,575,358
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRBE 8 (&)

STATEMENTS (Conrd)
30. Debenture payables (Cont'd) 30. EfHR%E (&)
(2) Changes of debenture payables (2) BAEFHZE
Inferests
lsue  accrued Payback
during occordinﬁ Discount !uring
Principol Maiuri(? lssie  Opening the toPrincipal  premium e Closing
Nome amount Issuedote ofbonds  omout  balance  period  amount cmorfizafion  period  halance
LR 58 #mE fal A8
[t BE BH BB %R MUBE %% RREAR BB R BRBE
lssue coporaie bonds o~ TOORMB/~ August~ 3years 500,000,000 504,672,004 — 8678082 245175 — 513,595,261
professional investors Pershore 2020
in 2020
VNFARFEREE 10ARE/E  2000% 3% 500,000,000 504,672,004 — 8678082 245175 — 513,595,261
AREALAES 84
31. Deferred income 31 BREME
Opening Closing
balance on balance on
1 January 30 June
2021 Addition Decrease 2021
HA6E during the during the HREGE
Item (Audited) period period (Unoudited) ~ Causes
L] (BF%) g by ) (REER) FARE
Govemment grants 257241226 37614997 [15,946,832) 278,909,391  Engineering construction project
government subsidy
EUSEL) TRERERRFHEL
Others 3,024,000 = 216,000 2,808,000
A
Toldl 200,265,226 37,614,997 (16,162,832 281,717,391
Ch
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Contd)

31. Deferred income (Conid)

& AOEIBEBREEER (W)

31 - REMSE ()

Details of government grants: BREBAHBNER :
Opening Closing
balonce on Amountfo ance on
1 Jonuary Addifon ~ Amountto other 30 June
2021 during the  non-operafing  comprehensive 2021 Reloted fo
BB period income income HRBE  assels/income
[Audited) A A AERALM (Unoudited)  EEEIRE/
[tem 1 (&5#) RUSE  EXNREE  GAKEeE (REEH) AhERE
RIC+PCVD fiber production RICHCVD ttgitE 8,000,000 = = (500,000 7,500,000  Relote fo assets
fechnological R8D and RiiRE TR BAERR
renovation project B
10GSFP+ High Spesd Communicafion 106+ BikE&A 28,200,000 = (2,000,000 26,200,000  Relote fo asses
Chip Implementafion project Bith 58 BEEH
Yongtze Opfical Fibre ond Cable ~ ERot&EmNER 21,688,778 = —  (1,024667) 20,664,111  Relote fo assefs
lanzhou Co., Lid. - Phase 2 ARZHEETR HEERE
expansion project BB
Lorge diometer low wofer peak opfical  AE@EKEXEES 3,062,000 - - (306,000) 2,756,000 Relate fo ossels
fioer preform indlustialization project  EEEEER EEEIRH
Key Technology Developmentond ~ #i—tiBRERE 2025000 = = (112,500) 1,912,500  Relote fo assets
Transfomation of New Generafion B imassass(y BEERR
Opiical Fiber Preform Equipment 8
project
Aly First Opiical Flore and Cable ~ IBRERTERE 11705369 2,000,000 = (821,784) 12,883,583  Relote fo assets
Co. lid major indushry fechnological (iR AEER BEERR
renovafion project 63
Yangfze Opfical fibre (Shenyong) RRrsEseaR 2843750 = = (109,375) 2734375  Relote fo asses
Co., lid. - Phase 2 expansion ARIZHEETER AR
pioject i)
Fiveyear development speciol fund ~ '——%'HE%EE 32,467,571 = = (1,525399) 30,942,172  Relote to assels
under ‘One coresponding policy &% EAEIEH
for each individual enferprise”
Subsidies for R8D on uliratow ART-REREE 39014159 = —  (2490,266) 36,523,894  Relote fo assefs
afenuafion opfical iber and coble  thRERAC X E EEEH
for use of nextgenerafion opficol ~ FEER
communicafion nefworks
Connectivity fechnologes renovafion B iR 1302817 = = 78169 1380986  Relote fo assels
projects HEERR
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS /Contd)

31. Deferred income (Cond)

T AOEIBEBRERER (W)

31 - REMSR ()

Details of government grants: (Coni'd) PREBFHBINER : (&)
Opening Closing
bolance on Amountto  belance on
1 Jonuary Addiion ~ Amountto other 30 June
2021 during the  non-operafing  comprehensive 2021 Reloted fo
BB period income income HRBE  assels/income
[Audited) A AN AEHARM (Unoudited) ~ EEEIE/
[tem HEER (&%) RUSE EXNREE  GAKESE (REEH) AhERE
Special funding for BEEERER 9,263,804 = = (368,098) 8,895,706  Relote fo assets
industialized project of specially ~ ZEEE EEEIEH
opfcal fiore applied fo advanced
loser devices
Provincial moferial fechnological BEARITHERE 1,600,000 = = (100,000 1,500,000  Relote fo assets
renovation demonstrafion project ERESRR HEERH
subsidy funds
Construction fund for Qionjiong Gos ~ ETEEEREEES 3294077 = = (660.381) 2,633,696  Relote fo asses
pioject BEEIEH
Smort monufacturing project of YOFC ~ RREZBMER S 82455901 = —  (3254839) 79,201,062 Relote fo assefs
selfmade opfical fiore preformand B (K B# AR EEEIRH
opticol ibre indbstialisafion
Everpro - Municipal lechnologicl ~ RifaiatE - mifssy 9,443,000 = = (497,000) 8,946,000  Relote fo assets
fronsformation project HET4RR EEERR
Provincial energy saving special BEREE-RRE 875,000 - - (62,500) 812,500 Relofe fo assels
project - YOFC production support ~~ EREZS BEERR
system
Wuhan industiol inteligent REMIEBHIRE — 10074997 —  (1,708559) 8,366,439 Relote fo assefs
fronsformafion project it BEEH
Special fund for Yangtze ERBIRESER — 7,000,000 = (166,667) 6,833,333 Relote fo asses
Qianjiong high - quality gEES BEEIH
development
Special fund for Yangfze Gos RRRERESLE — 3,000,000 = (173077) 2826923  Relote fo assets
high - quality development Evie] EEEIRH
Hanchuon Municipal Coverment ~ EJITRFES%E — 15,540,000 = (143,889) 15,396,111 Relote fo assets
Indusfil Development Support Fund -~ i34 EAEIRN
Tolal ait 25701226 37614997 — (15946832 278,909,391
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB\E T8 (&)

STATEMENTS (Cont'd)
32. Other non-current liabilities 32 HftFFEERRE
30 June 31 December
2021 2020
20215 2020%
6A30H 124318
(Unaudited) [Audited)
tem HR (REER) (BER)
Govemment grant DAGEEEY 113,021,087 108,272,586
Engineering funds received in advance BR TR 537,453,343 538,905,993
Others Htr 114,046,661 104,100,100
Tofal At 764,521,091 751,278,679
The balance of other non-current liabilities is HiERBDEEREETERRE
mainly the government grant of the Group's B UHVE R B IR B WU F
projects that have been received but not Bh AR TR TRAK
inspected and engineering funds received in
advance.
33. Share capital 33 E&F
Opening Closing
balance On Changes  balance On
1 January during 30 June
2021 the perio 2021
HAEAE AERE HIREAEE
(Audited) (Unaudited)
(BER) (REER)
China Huaxin Post and Telecom FEEEBERRERAT
Technologies Co., lid. 179,827,794 — 179,827,794
Draka Comfeq B.V. Draka Comteq B.V. 179,827,794 — 179,827,794
Wouhan Yangize Communications ~ BERTREEEEE
Industry Group Co., Lid. RABRAR 119,937,010 — 119,937,010
H share public shareholders HEAZRR 171,739,000 — 171,739,000
A share public shareholders ABRBRIRR 106,573,510 — 106,573,510
Total number of shares PREGES 757,905,108 — 757,905,108
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL

(BREFRIEERRSN - SBMBRBARKET)

- AU EmRIEE R ()

STATEMENTS (Conr'd)
34. Capital reserve 34 - FEFLW
Opening Closing
balance on Addition Decrease alance on
1 January during the during the 30 June
2021 period period 2021
HEE A FEED HREE
(Audited) (Unaudited)
Item &R (8%H) (REEH)
Share premium BAHE 3,356,271,721 = (5,802,997) 3,350,468,724
Other copial reserve EtERRNTE 8,061,394 5,001,113 = 13,062,507
Total At 3,364,333,115 5,001,113 (5,802,997) 3,363531,231

Other capital reserve comes from the share-
based payment scheme implemented by the
Company (See Note XI. Share-based payment).

AR A A DR EAR A
R Z B - 2 RH
L UEGE

35. Treasury stock 35 B

Opening Closing

balance on Addition Decrease balance on

1 January during the during the 30 June

2021 period period 2021

HABE A2 KRS HARBE

(Audited) (Unaudited)

Item EH (BER) (REER)
Phiose | employee siock BRI ERDERAT

ownership scheme E-HETHREE 33,653,461 = — 33,653,461

Total At 33,653,461 — — 33,653,461

The Company implemented the employee sfock
ownership scﬁeme since 2019. The redeemed
shares amounted to RMB33,653,461 for the

scheme as freasury stock. [See Note XI. Share-

based payment).

ARFR201 94 i B TH K
58 - BB ) W 77 AR A
R¥33,653,461 7T - 2R M
- B -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Contd)

36. Other comprehensive income

36 - HftiiR &l &

Amount incurred during the period

& AOEIBEBREEER (W)

AHRER
Opening Closing
bolance alance
of other of other
comprehensive comprehensive
income income
aftributable Amount attributable
fo the incurred Afer tox After fox fo the
shareholders during the afributable  aftrbutoblefo  shareholders
ofthe  period before less: fothe  non-controlling ofthe
Company ~~incometox ~ income fax Company inferests Company
SRR SRR
SIGTES BRARE
hEfGE 3R W R4s H45E hEfSE
Item E| WES8E HAREE FrEHER RREAR ROBRR  UEHABE
Other comprehensive income ENEEERY
fhat may not be reclossfied ﬁé'A%l
subsequently o proftor loss 8,001,938 377,463 56,620) 320,843 - 83l
- Chonges in foir value of - EHERTAR
invesimen's in ofher equily AAnBEE
instument 8,001,938 377 463 (56,620) 320,843 — 837
Other comprehensive income BENE ﬁﬁmﬁﬁﬁﬁﬂ
that may be reclossfed &8
subsequently o proftor loss (13914360)  (6,718,432) — (593234 (778,350)  (19,846,702)
- Exchange diferences on ]
franslation of financial 8
siatemens of overseos
subsidiaries (13914,360)  (6,718,432) — (593234 (778,350)  (19,846,702)
Totol At (5,912,422 (6,340,969) (86,620 (5,611,499 (778,350 (11,523,921)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

NOTES TO THE CONSOLIDATED FINANCIAL & - &BBHRREETE (&)
STATEMENTS /Contd)

37. Surplus reserve 37 - BRLW
Opening Closing
balance on Addition Decrease balance on
1 January during the during the 30 June
2021 period period 2021
B KM KEHD HARGRE
(Audited) (Unaudited)
Item &R (B&7) (REER)
Statutory surplus reserve ETERBLNE 379,043,807 = — 379,043,807
Discrefionary suiplus reserve  {FEEBATE 214,141,015 11,304,230 — 225,445,245
Reserve fund FiERe 21,722,524 = — 2722524
Enferprise development fnd % %EHS 21,722,524 = = 21,722,524
Tofal At 636,629,870 11,304,230 — 647,934,100
38. Retained earnings 38 - XS EFIH
30 June 31 December
2021 2020
2021% 20205
6A308 128318
Nofe (Unaudited) (Audited)
Item BB ik (REEH) (B%%)
Retained earnings af the beginning KA RAE
of the period 4,328,187,622  4,050,142,747
Add: net profit for the period n: ABFEREARA
atiibutable o the equity il
shareholders of the Company 479,155,217 543,677,809
Less: Transfer fo discrefionary surplus B RREERHAR
reserve 11,304,230 24,619,110
Dividends payable on ordinary P E BIRIRA
share (1) 163,707,503 241,013,824
Retained earnings at the end of the BARRDEFE
period (2) 4,632,331,106  4,328,187,622
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Contd)

38. Retained earnings (Con/d)

(1)

(2)

Dividends on ordinary shares during the
period

Upon the approval of the shareholders'’
meeting of the Company held on 18
June 2021, the Company distributed
cash dividends to shareholders on 13
August 2021, with a cash dividend of
RMBO.216 per share (tox included) (2020:
RMBO.318 per share (tax included]),
amounted to RMB163,707,503 (tax
included) (2020: RMB241,013,824 (tax

included)) in fotal.

Explanation of retained earnings at the
end of the period

As at 30 June 2021 and 31 December
2020, the retained eamings atributable to
the parent company of the Group included
the surplus reserve of RMB181,239,119
and RMB170,982,828 transferred from
the subsidiaries of the Company.

& AOEIBEBRERER (W)

38 - RSEFME(E)

(M

(2)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS /Contd)

39. Operating income and costs

(1) Operating income and costs

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

T AOEIBEBRERER (W)

39 BRI - BEREF
(1) EHRWEA - EERE

For the six months ended 30 June
BEAA=TALABADE

2021 2020
021% 20008
{Unaudited) (Unoudited)
(REEHR) (KiE28)
Income Costs Income Costs
lfem 2R BA A WA e
Principal activifes 1E2H 4312202032 3310013930  3,325,390,003  2,479,908,2¢9
Other operafing acfivifes EEE 39,488,619 30,385,679 81,365,723 76,437 754
Tolol ait 4,351,690651  3,340,399,609  3,406,755,726  2,556,346,023
Incluoing: Revenue genercted £+ AREHHRA
from confract 4351690651 3,340,399,609  3,406,755,726  2,556,346,023
(2) Details of operating income (2) &EXRWABRMA
For the six months ended 30 June
BEAA=ZTHLEAEASE
2021 2020
20215 20205
(Unaudited) (Unaudited)
Item EH (REEHR) (REEZ)
Revenue from principal activities FEEBRA
— Opfical fibres and opical fibre — R R ERsE
preforms HERA 1,347,463,451  1,235,413,472
— Opfical fibre cables — HEHERA 1,868,069,543  1,435,241,111
- Other sales —EfpHERA 1,096,669,038 654,735,420
Subrotal /NG 4,312,202,032  3,325,390,003
Revenue from other operating activities  EfbERBIKA
- Materials — MHEERA 23,989,832 73,637,327
- Others —Hth 15,498,787 7,728,396
Tofal At 4,351,690,651  3,406,755,726
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Contd)

40. Taxes and surcharge

141

& AOEIBEBREEER (W)

40 - &R

For the six months ended 30 June
HBEAR=THLEARBAME

2021 2020

20214 2020%

(Unaudited) (Unaudited)

ltem &R (RIEER) (REER)

Urban maintenance and construction tax AR 4,395,461 521,906

Education fee surcharge HEEMM 3,615,714 1,277,792

Stamp tax ENTERL 2,772,006 2,351,196

Property tax FEHR 4,998,225 2,931,698

Others Hitr 1,992,169 931,908

Tofal ELl 17,773,575 8,014,500
Selling and distribution expenses 41 - HERA

For the six months ended 30 June
BEAR=THILAREARE

2021 2020

20214 20205

(Unaudited) (Unaudited)

ltem &R (REER) (REEER)
Salaries and benefits TERES 43,574,666 31,487,653
Social insurance and housing fund HRREEAES 8,374,523 5,122,385
Transportation fee BYE 117,956,405 46,475,731
Travelling and hospitality expenses ZIRAHE 32,940,651 15,752,962
Tender fee Bize 1,711,273 628,947
Packaging fee BEE 4,632,128 2,260,425
Selling commissions HERS 15,641,960 8,625,584
Depreciation ik 565,821 575,400
Others Hity 22,663,198 22,362,918
Tofal A&t 248,060,625 133,292,005
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &6t xEEZRE (&)
STATEMENTS /Contd)

42, General and administrative expenses 42 - EERA

For the six months ended 30 June
BEAA=THLEABEASH

2021 2020
20214 2020%
(Unaudited) (Unaudited)
ltem ER (REER) (REER)
Salaries and benefits T8RS 113,777 856 84,506,045
Social insurance and housing fund HRREEATES 17,414,347 5,942,970
Employee welfare costs BIEFE 13,255,833 15,148,264
Depreciation and amoriization wEMHH 35,696,949 35,671,762
Intermediary fees BERBER 33,707,487 14,240,017
Travelling and hospitality expenses IR E 12,708,646 3,878,519
Maintenance and repair fees WEBEE 14,751,146 5,330,162
Exhibition promotion expenses EHEER 2,225,937 1,974,887
Rental expenses HEZE 3,057,169 4,412,483
Directors' fees £k 1,899,462 2,696,039
Certification fest fees REARE 4,944,544 5,209,516
Others Hitr 31,616,218 5,413,465
Tofal 285,055,594 184,154,129
43. Research and development expenses 43 -HHARE"HA
For the six months ended 30 June

BZAA=THLEAEASH
2021 2020
2021 2020
(Unaudited) (Unaudited)
ltem BH (RICEHK) (REER)
Materials, fuel and power WRREE D 96,554,527 82,402,738
Salaries and benefits TERES 57,864,874 40,721,661
Social insurance and housing fund HRREEAES 12,259,828 0,325,474
Depreciation and amoriization WEMAH 16,436,053 12,895,624
Technology usage fees RifiERE 8,795,758 6,121,100
Others Htty 8,870,158 7,684,084
Tofal &t 200,781,198 159,151,581
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Contd)

44. Financial expenses

-

UM MKRIEEER ()

44 - MEBRA

For the six months ended 30 June
HBEAR=THLEARBAME

2021 2020

20214 2020%

(Unaudited) (Unaudited)

ltem EH (RIEER) (REER)
Inferest expenses on loans and payables ERRENTENFIE ST 35,002,192 26,989,047
Interest on lease liabilities HEAENFEZE 1,916,324 1,418,976
less: Borrowing costs capitalized B BMEMF B (1,662,163) (819,907
Inferest income from deposits BFRHFBIMA (5,507,915) (15,357,957
Net exchange losses FENEBE 12,514,216 31,681,577
Other financial expenses Hif s8R 4,783,370 2,324,417
Tofal At 47,046,024 46,236,153

The interest rate per annum, at which the
borrowing costs were capitalized for the six
months ended 30 June 2021 and 2020 by the
Company was 0.11% and 0.09%, respectively.

45, Other income

rEERBE-_T-_—FXA=+
BIEANEABHEARETCERE
REALESEMNERNERE0.11%
(BE-Z=-ZTFA=+TAHLX
& B HARS : 0.09%) °

45 - Kl

For the six months ended 30 June
BEAA=THLEAERASY

2021 2020

20215 2020%

Note (Unaudited) (Unaudited)

tem EH BizE (REER) (REER)
Government granis related fo assets ~ EAEMBBOBRFEY) V.31

i3] 15,946,832 13,417,692

Govemment grants relafed fo income  EIESIRBMBATH 13,028,669 7,923,118

Tofal A&t 28,975,501 21,340,810
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Contd)

46. Investment income

Information on projects with investment income

(BREFRIEERRSN - SBMBRBARKET)

T AOEIBEBRERER (W)

46 - HEWR
REWBSEEER

For the six months ended 30 June
BEAA=THLEABASHH

2021 2020
20215 2020%F
(Unaudited) (Unaudited)
liem EA (REER) (RiEEZ)
Investment income from BREREN
longerm equity investments RABERE RS
under equity method 26,836,813 (173,439
Invesiment income on disposal of  RERERIERE
longrterm equity invesiments EENREKES 2,744,139 -
Invesiment income on disposal of  RER B ERERE
financial assefs held for trading SR B I 3,296,133 =
Total At 32,877,085 (173,439
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Contd)

47. Gain from changes in fair value

& AOEIBEBREEER (W)

47 - 2RRESH KD

For the six months ended 30 June
HBEAR=THLEARBAME

2021 2020

2021 & 2020 &

Note (Unaudited) (Unaudited)

Item BH Kizx (REER) (REER)
XVIL{4)

Financial assefs held for rading KBS BEE 4 (4 321,061,300 50,721

48. Credit losses

48 - ERRERY

For the six months ended 30 June
BEAA=TRALABALME

2021 2020

2021 & 2020 &

Note (Unaudited) (Unaudited)

Item EH A3 (REEZ) (REZE)
V.4.4)

Accounts receivable e T 4(4) 48,212,120 52,024,181
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

V. NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS /Contd)

49. Impairment losses

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

T AOEIBEBRERER (W)

49 - REREIRE

For the six months ended 30 June

BERAZTHLEAEAHMH

2021 2020

20214 20204

(Unaudited) (Unaudited)

Item (REER) (RisEZ)
Inventories FE 15,662,778 14,415,741
Infangible assefs 42,050,000 —

Total

57,712,778 14,415,741

50. (Losses)/gains from asset disposals

50 -WERE (R%X) k&

For the six months ended 30 June
BEAA=THIAERAGH

2021 2020

20214 20204

(Unaudited) (Unaudited)

ltem (REEZ) (KE&ER)
(Losses) /gains from disposal of EfAEREF

fixed assets (%), Wz (526,373) 132,368

Total At (526,373) 132,368

51. Non-operating income and expenses 51 BRMER

(1) Information on non-operating income

items as follows:

) EEAEADEEFRE

For the six months ended 30 June
BEAR=THIEAREAKE

2021 2020
2021 20204
Note (Unaudited) (Unaudited)
Item EH BiisE (REEL) CREEER)
Revenue from sales of BERHERA
scraps — 511
Negative goodwil BEs V> 1(2)
/N
(2) 27,867,228 —
Others 24 2245074 1122711
Total A% 30,112,302 1,123,222
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB\E T8 (&)

STATEMENTS (Cont'd)
51. Non-operating income and expenses 51 - ERSMZ (A7)
(Cont'd)
(2) Information on non-operating expenses (2) #ENSZTHAPBEEBRDN
items as follows: > €
For the six months ended 30 June
HEAA=THLEAERSE
2021 2020
20214 20204
(Unaudited) (Unaudited)
Item EH (REEZ) (RiEE%)
Others Hith 2,632,862 1,216,699
Total A&t 2,632,862 1,216,699
52. Income tax expenses 52 FiSBEA
For the six months ended 30 June
BEAA=TRLAEASH
2021 2020
2021 20204
(Unaudited) (Unaudited)
Item EH (REEZ) (CRiEB%)
Income tax expenses for the period O AR ARBIS T B
based on the laws and EHATER
regulations 28,492,482 27,528,535
Changes in deferred income tax  IEREFTEHik 2% 6,754,536 (17,783,442
Tox filing differences EHEHERAE (4,482,891) 1,896,370
Total At 30,764,127 11,641,463
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS /Contd)

T AOEIBEBRERER (W)

52. Income tax expenses (Contd) 52 - FIBREAE)

(1) Reconciliation between income tax (1) FERBERESTAENE
expense and accounting profit is as BT
follows:

For the six months ended 30 June
BEAA=TRLEABEASME

2021 2020
20214 20204
(Unaudited) (Unaudited)
ltem EH (REEER) (REER)
Profit before taxation T B 7113 516,516,081 274,378,396
Expected income fax R R 5% EHTEER
expenses calculated af RSB
fax rate of 25% 129,129,020 68,594,599
Effect of tax rate differences FARERTRB R
7 (44,524,464) (5,710,086)
Effect of tax filing difference ﬁ%%{%ﬁrﬂ”ﬁ’l% (4,482,891) 1,896,370
Effect of nonaxable income 3EFE$R%U\E’]E”§“ (12,795,385)  (45,662,877)
Effect of non-deductible cost, expense  FAIENMRKA - EFRM
and loss BAMYE 2,514,124 1,535,024
Effect of deductible temporary REARREEFEN
differences or deductible fax losses AT \&%E:}Z
for which no deferred tax asset Bzl =liol7%
was recognized during the period 3,570,033 8,719,001
Additional qualified tax deduction HEBNHIG
relating fo research and
development cosfs (42,646,310)  (17,730,568)
Income tax for the period AHEHER 30,764,127 11,641,463
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB\E T8 (&)

STATEMENTS (Cont'd)
53. Calculations for earnings per share 53 -BRERNRESREKSMHR
and diluted earnings per share B
(1) Basic earnings per share (1) EXsSRkE
Basic eamings per share was calculated ERGRERABBRAR
by dividing the consolidated profit for the AT ARRRE S OHFEFB
period affributable to ordinary shareholders BR AR D B BEATAE SN B AR
of the Company by the weighted average BN TG BGHE -

number of ordinary shares outstanding:

For the six months ended 30 June
BZAA=tHLAEADH

2021 2020
20215 2020%
(Unaudited) (Unaudited)
Item ER (REFZ) (RE®%)
Consolidated profit for the period EENARREER
affributable fo ordinary RS BHFRE
shareholders of the Company 479155217 202,579,869
less: Forfeitable cash dividends o AHEEMRES
declared fo resfricted shareholders B ARAMEET
in employee share ownership this FRGHEIRFIERE
period whose shares are BRENNETHH
expected fo unlock in the future (&R RF 432,000 477,000
Adjusted consolidated net profit BERBEENALRR
affributable to ordinary LRRRRNAGHFFE
shareholders of the Company 478723217 262,102,869
Weighted average number of ordinary AR FIE TSN EERRA)
shares outstanding of the Company IHETHH 755,905,108 756,050,712
Bosic earmnings per share (RMB/share] — EAERUKas
(ARBT/ 1) 0.63 0.35
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &6t##®*RIAE FE (2)
STATEMENTS (Contd)
53. Calculations for earnings per share 53 -BRERNRESRESMHR
and diluted earnings per share (Coni'd) BE (&)
(1) Basic earnings per share (Contd) (1) EXxgRUE (F)
The weighted average number of ordinary EmRR B ER
shares is calculated as follows: BRI
For the six months ended 30 June
BERAZTRLEAEASE
2021 2020
20214 20204
(Unaudited) (Unaudited
(REEZ) (Rig®%)
Number of issued ordinary shares BB BT ERRRE
at the beginning of the period 757,905,108 757,905,108
Redeemed shares for employee stock B T#A:t8ImE
(Note] B4 () (2,000,000) (1,854,396)
Weighted average number of ordinary &% i@ i FH 5
shares at the end of the period 755,905,108 756,050,712

Note: The Company has phase | employee share ownership
plan following the approval by the 19th Meeting of
the Second Board of Directors, the 12th Meeting of the
Second Board of Supervisors and the First Extraordinary
General Meeting in 2019. In accordance with the
plan, the Company purchased 2,000,000 H shares of
issued shares of the Company in the secondary market
and granted to 100 employees participating in the
plan. See Note XI. Sharebased payment.

H: REARAE_EEZEETN
REH  FEESEET-NR
EHMN2019F F— REERE
REMPE  XRDEHRE—
WETHRE  BRERERE
ZRWH R BEARAHRRE
2,000,000 B FL2EZET
HRE M 1002 8T - 28H
Ft— - RIDEA o

REELAABEROERAE +HRE 2021

183



NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB\E T8 (&)

STATEMENTS (Contd)
53. Calculations for earnings per share 53 -BRERNRESREKSMHR
and diluted earnings per share (Conid) BE (&)
(2) Diluted earnings per share (2) WmESRWKE
Diluted eamings per share is calculated as REGRURABBENRAR
dividing consolidated net profit affributable B E AR R & 6% AE
to ordinary shareholders of the Company (W) BR AR R B (TS
(diluted) by the weighted average number LmAk e T8 (Hg)
of ordinary shares outstanding (diluted): BHE
For the six months ended 30 June
BEAR=TBHLEAEAHME
2021 2020
2021 2020
Note (Unaudited) (Unaudited)
ltem EH i3 (REFZ) (RE®%)
Consolidated profit for the — RERAAFE AR
period atiributable fo BREREVEHHENE
ordinary shareholders of (%)
the Company (diluted) a) 479155217 262,102,869
Weighted average number AR R TEINE B
of ordinary shares HINETHE ()
outstanding of the
Company (diluted| b 757,279,574 756,405,108
Diluted earnings per mEgRkE G/ R)
share (RMB/share] 0.63 0.35
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

V. NOTES TO THE CONSOLIDATED FINANCIAL &
STATEMENTS (Contd)

53. Calculations for earnings per share
and diluted earnings per share (Coni'd)

(2) Diluted earnings per share (Contd)

fa)  Consolidated net profit affributable

to ordinary shareholders of the
Company (diluted) is calculated as

(BREFHIRERRSN -

SHEMHARET)

UM MRIEE ER ()

53 -BRESGNRESREKSHHA

B (4)
(2) WBEBRE(H)
lo) BRIAFEERRE
892 GEFFIE ()
HEBEWT :

follows:
For the six months ended 30 June
BEARA=TRLEANEABE
2021 2020
20214 20206
(Unaudited) (Unaudited)
Item EH (REER) (REER)
Consolidated net profit BERRRREBRRR
atiributable fo ordinary A sHENE
shareholders (Basic (BAFRKE)
eamings per share) 478,723,217 262,102,869
Diluted adjusiments: HERE :
Forfeitable cash dividends ~ AWHiE % H0iR B 4a TEiET
declared to resfricted ARAIRHE THIRE &
H shareholders employee  B#IMBRERHAEH
share ownership plan this K7 AT #sA 0
period whose shares are BeRF (F)
expected fo unlock in the
future (note] 432,000 —
Consolidated nef profit SENANAEER
attributable fo ordinary REREVABHERE (BR)
shareholders|diluted) 479,155,217 262,102,869

Note : When calculating diluted earnings per share
during the lock-in period of restricted shares,
consolidated net profit aftributable fo ordinary
shareholders of the Company (diluted) shall add
the cash dividends (with dilution) distributed
to the shareholders of the expected unlocking
restricted shares in the future that have been
deducted when calculating the consolidated
net profit (dilution) attributable to ordinary

shareholders of the Company.

i REMEREHEAARG
HERBEERKEN B
BRARAEBRRR
NAEGHETE (B8
MEGEERE R RS
FRNAD AL B
RNAGHFMEEE
By & IR B R RA R
A R R A R R4S
BENREEF] (REH
2ttay) -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB\E T8 (&)

STATEMENTS (Conrd)
53. Calculations for earnings per share 53 -BRERNRESREKSMHR
and diluted earnings per share (Conid) BE (&)
(2) Diluted earnings per share (Contd) (2) WERSRWE (&)
(b} Weighted average number of the (b) B AR Y 0 HE 1 &
Company's ordinary shares (diluted] (RS EBEWT -

is calculated as follows:

For the six months ended 30 June
BEAA=TALAEALE

2021 2020
2021 2020%
(Unaudited) (Unaudited)
(REFZ) (RE®%)
Weighted average number  H3#1 & @ e) hnigF 1550
of ordinary shares at the
beginning of the period 755,905,108 756,050,712
Diluted adjusiments: IR
Effect from restricted B THREHEIR BIMARTRA
H shares in employee F2 (W)
share ownership plan
(Note XI) 1,374,466 354,396
Weighted average number of HizR % AR 49 hnig P&
ordinary shares (diluted) (’)
at at the end of the period 757,279,574 756,405,108
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &6t xEEZRE (&)
STATEMENTS (Conrd)

54. Items of cash flow statement 54 - BeRBRHEA
(1) Proceeds received relating to other (1) WIMHAERCEEDER
operating activities HRE

For the six months ended 30 June

BEAA=TBHLEABAHME

2021 2020
2021 20204
(Unaudited) (Unaudited)
(REEZ) (REER)
Government grants BB 52,888,740 62,287,446
Net decrease of cash at bank with  BR&IHRTEH R
resfriction 927,101 26,291,420
Rental income HEKRA 13,243,929 420,161
Disposal of scraps BEREERA — 511
Technology services fees RARE 2 896,421 322,642
Others Hity 2,615,482 2,151,211
Tofal &it 70,571,673 91,473,391
(2) Payment relating to other operating (2) ZNWEMELLEZTDHEEH
activities HWRE
For the six months ended 30 June
HEAA=TRLEAEAMBE
2021 2020
20214 20204
(Unaudited) (Unaudited)
Item EH (REER) (RiEE%)
Travelling and hospitality expenses ~ Zik B & 43,465,513 25,572,104
Consuliation fees HAE 18,515,442 8,084,454
Exhibition promotion expenses eHEEE 6,246,522 443,014
Tender fees RizE 1,657,625 2,209,016
Certification test fees REAHE 4,930,847 5,029,516
Board fees E5EE 1,742,636 1,598,257
Others Hit 18,422,549 46,445,188
Total At 94,981,134 89,561,549
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB\E T8 (&)

STATEMENTS (Contd)

54. ltems of cash flow statement (Conid)

(3) Proceeds received relating to other
investing activities

BeREREA (&)

(3) WEMEMRREZDHER
HRE

For the six months ended 30 June
BEAA=TALAEALE

2021 2020

2021 2020

(Unaudited) (Unaudited)

ltem ER (REFZ) (RE®%)
Proceeds from purchasing BEFRARKEIR

subsidiaries BEFE 9,828,338 4,594,628

Total At 9,828,338 4,594,628

(4) Payment relating to other financing
activities

[tem EH

(4) ZNHEMEEEEZTDEEH
HRE

For the six months ended 30 June
HEAA=THIEAEASH

2021 2020
2021 20204
(Unaudited) (Unaudited)
(REER) (RisEZ)

Payment for the capital and  {EEREEEAREMFE
interest of lease liabilities YREHRS

20,436,181 9,217,156

Total At

20,436,181 9,217,156
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

NOTES TO THE CONSOLIDATED FINANCIAL & - &BBHRREETE (&)
STATEMENTS (Contd)

55. Related information of cash flow 55 B RERAMER
statement
(1) Supplementary information on cash flow (1) REREBRBEEN
statement
a.  Reconciliation of profit for the a.  FBEFI B RAEEE
period fo cash flows from operating BELTE -
activifies:

For the six months ended 30 June
BEAA=TALABARE

2021 2020
021% 2020E
Note {Unaudited) (Unaudited]
ltem &R i (REEH) (ReEEH)
Profi for he period iz 485,751,954 262,736,933
Add: Provision for impaiment of assels 11 AE(EER V.45 57712778 14415741
b4
Creditlosses [ERmEEL V.44 48212120 52,024,18]
b4
Depreciation of fixed assels BTRENE V.12 177,715,187 165,982,438
112
Amortzation of niangible assefs BREERH V15 8,490,249 715,593
R 18
Amorizafion of longfem RHGERREH
deferred expenses 2,260,533 2,117,401
Amortzation of ightofuse ossels [EREEEES V.14 12,778 315 8,274,285
h 14
Losses/ |gains] on disposal of REFEAEH V.46
fixed assefs %/ k&) T4 1294020 (132,368)
Gains from changes in foir value MEESIE V.43 321,061,300) 150.721)
43
Financial expenses SRER 34,551,062 8,905,715
Invesiment income FENE V.42 (32,877,085) 173 439
42
Decrease/ (increase) in deferred ERAEHAE
fox assels D) 6,754,536 (17,783 442)
(Increase] in invenfories &R (115,378 804) (439,692,700)
(Increase] in operafing receivables BEEYER NN (1,094,829.402) (547 273,856)
Increase in operafing payables BEHRAER N 657,854,391 210,902,438
Negative good wil BE (27,867,228) =
Nef cash flows fiom operafing clivifies  E&EEEEHELREFE (98,638,684) (272,284,923
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - &8t BHRREEZR (&)
STATEMENTS (Contd)

55. Related information of cash flow 55 - ReRERERER (&)
statement (Conid)
(1) Supplementary information on cash flow (1) BRERBREEER (B
statement (Cont'd)
b.  Major investing and financing b, THRELUZHEX
activities that do not involve cash REMELZE) -

receipts and payments:

For the six months ended 30 June
BEAA=ZTRLEAEAHE

2021 2020
20214 20204
(Unaudited) (Unaudited)
Item R (REEZ) (REER)
Bank accepiance bills HEmR  RESBKIE
received from sales PR EZEER
of goods, provision REE R
of labor services are
endorsed by the
Group's suppliers 155,663,885 135,584,407
c. Net changes in cash and cash c. HERELZEYFE
equivalents: BEH -

For the six months ended 30 June
BEAA=TRALABAEM

2021 2020

20214 20205

(Unaudited) (Unaudited)

ltem | (REER) (REER)
Cash at the end of the period ~ B&#HIREAE 2,350,285,738  2,360,952,768

less: cash equivalent at the
beginning of the period i : B4 ZEMMANEAE 1,366,513,841  2,088,466,320

Net increase in cash and

cash equivalents R RASSEMTEMNE 983,771,897 272,486,448
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

NOTES TO THE CONSOLIDATED FINANCIAL & - &6tE B HMREB 8 (&)
STATEMENTS (Contd)

55. Related information of cash flow 55  BanERMERER (&)
statement (Conrd)
(2) Composition of cash and cash equivalents (2) BRENRESEWHNER
30 June 31 December
2021 2020
2021 % 2020
6A30R 12A31H
(Unaudited) (Audited)
Item EH (REER) (8% %)
Cash Be 2,350,285,738 1,366,513,841
Of which: Cash on hand Hep: BEREES 1,627,576 1,246,437
Cash at bank ARERs AR T
available on BITER
demand 2,348,658,162 1,365,267 404
Cash and cash equivalents ot - #1384 RS SENHE
the end of the period 2,350,285,738 1,366,513,841
Including: Cash af bank with ~ & - FATHEER
resfrictions in the FAREAZRE
Company o the HEEMEE
subsidiaries of the ZEM
Company — =
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

V. NOTES TO THE CONSOLIDATED FINANCIAL & - At BHRKRB\E T8 (&)

STATEMENTS (Conrd)
56. Assets with restrictive ownership title 56 iR EREZIMAHEE
or right of use
30 June 31 December
2021 2020
20215 2020%
6A30H 12A318 Reasons of
{Unaudited) (Audited) restrictions
Item b4 (REEH) (8% SREA
Cash at bank and on hand EBES 76,829,209 77,756,310 Pledged for |Qens
Fixed assetsCost BdE - RiE 51,276,467 51,276,467 Chorged for |oar\w/s
EREELA
Infangible assefsCost BHEE-RE 27,147 834 27,147 834 Charged for loans
EREEAR
Totl A% 155253510 156,180611
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

VI. CHANGE IN SCOPE OF CONSOLIDATION

(BREFRIEERRSN - SBMBRBARKET)

N AHEENEE

1. Business combination involving 1 FA—EFETEEEH
entities not under common control
(1) Business combination involving entities not (1) ZAEBENFER—ZHTL
under common control during the period ES=gt
Revenue of Nt proftof
purchased purchased
pary from poriy from
Basis for the acquisiion ~ the ocquisifon
determining dotefo the dote o
Date of Costof  Shareholding ~ Methods of Dateof e date of end of the end of
Name of acqpired porfies acquisition acquisifion  proparfion (%] acquisition purchasing  acquisifon the period the period
L EEES #ERZ
R RERS RERE  BEMG BERH HARRES  BABEBESN
HEEREE BERE S 27 NS BER  BERE 0N HERR
Yangize (Wuhon) Optical System ~ February 2021 RMB 2842 Polictender  February 2021 Actual fime of 51,156,797 (1018214
Co,, lid 20,582,124 and sle acquisiion of
confrol
RRBERZGRAERAD 2021528 ANEE 842 MFEEEXE 2001528 ERDGEHE
20,582,124 70 gl
Belden Poliron Indstic e June 2021 UsD 10000 Business Jone 2021 Actual time of 13,008,997 1,094,489
Comércio de Cabos Especiais 12,529.750 acquisiion acquiifon of
lida. confrol
Belden Poliion Indstia e 221468 S 10000  BEUE 02568 ERMGHEHIE
Comércio de Cabos 12529750 R
Especiais lida.

YOSC was esfablished on 29 July 2004
in the PRC and is principally engaged
in the development, manufacturing,
processing and sales of specialty optical
fibre, optical components, optical sensing
and other optical system relafed product
series.

Belden Poliron Indistria e Comércio de
Cabos Especiais ltda. (“YOFC Poliron”)
was established in April 1996 in Brazil,
ifs businesses and services cover special
cables used in petrochemical and chemical
industries, offshore oil facilities and other
industrial and building automation systems,
and their cabling solutions.

RRAZRFGZNR 200457 A
20 BFEML A RIE M A EY
DR EEREEHMEEN
MR (DCM) ~ Efh 2T
B AEFERMEMAEE
RY|EmriE - £E - N
T - $HE °

Belden Poliron Indistria
e Comércio de Cabos
Especiais lida. ([ RARHEF
B R 1996F 4 ATEE TR
V- HEMERBEERRE
FERREHIET - 8 LEHA
KA T3 8E 8 #{t REEH
BRERET o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VI. CHANGE IN SCOPE OF CONSOLIDATION N AHEENSE (7

(Cont'd)
1. Business combination involving 1. FRA—ERTREEH (&)
entities not under common control
(Contd)
(2) Consideration and goodwill (2) AHRAREER
Belden Poliron
Industria e
Yangtze (Wuhan) Comércio de
Optical System  Cabos Especiais
Co., lid. Ltda.
Belden Poliron
IndUstria e
Comércio de
RR(EE)ERS Cabos Especiais
RABRAR ltda.
Consideration ABRAR
- Cash -84 20,582,124 80,135,269
— Fair value of the shareholdings —BE A AR A RRER
prior fo the acquisifion date BERNDABE 41,749,015 =
Total consideration BB RAAR 62,331,139 80,135,269
less: share of the fair value of B RN HRFEE
identifiable net assets AR BEHE 55213722 108,002,497
The amount which goodwill or BB/ ABRANAREH)
consideration is less than the share IS BEAA BENE
of the fair value of identificble net  #1%%
assets 7,017,417 (27,867,228)

1 94 Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2021



NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

VI. CHANGE IN SCOPE OF CONSOLIDATION N AHEENRE (@)

(Cont'd)

1. Business combination involving 1. FRA—ERTREEH (&)

entities not under common control

(Contd)
(3) Identifiable assets and liabilities of (3) WHEFABERTHRRE
acquired parties on the acquisition date E-&fF

Yangtze (Wuhan) Optical System
Co., ltd.
RR(BE)XRERBERAA

Fair value ~ Carrying amount

AREE IREEE

Assets: BE: 130,660,556 129,718,756
Cash at bank and on hand BEES 30,410,462 30,410,462
Accounts receivable e R 34,439,713 34,439,713
e & 42955292 42013492
Fixed assets BEEE 11,593,183 11,593,183
Infangible assefs BN EE 989,131 989,131
Financial assefs held for trading ROUEREE 165,873 165,873
Bills receivable EYREE 6,245,255 6,245,255
Prepayments BRI 882,681 882,681
Other receivables H iR 72,666 72,666
Other current assets Hitne&E 1,488,743 1,488,743
Deferred fax assets BEFEHEE 1,401,977 1,401,977
Other non-current assets HiIEREEE 15,580 15,580
Liabilities: & 56,786,162 56,644,892
Bank loans B3R 20,000,000 20,000,000
Accounts payable FEf3RE 16,699,096 16,699,096
Deferred fax liabilities BREFEHER 141,270 —
Contract liabilities ARARE 702,689 702,689
Employee benefits payable FEATBS TN 2,317,552 2,317,552
Other payables Hit R 16,425,555 16,425,555
Other non-current liabilities HinIERE AR 500,000 500,000
Net assets: FEE 73,874,394 73,073,864
less: Non-controlling interests o DR R 18,660,672 18,458,458
Net assets acquired REMFEE 55213,722 54,615,406
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VI.

(Cont'd)

CHANGE IN SCOPE OF CONSOLIDATION N BHEENEE (&)
Business combination involving 1. FA—EETEREH ()
entities not under common control
(Contd)
(3) Identifiable assets and liabilities of (3) WHEFABERTHRRE
acquired parties on the acquisition date E-&8E#E)
(Cont'd)
Belden Poliron Industria e Comércio de
Cabos Especiais Ltda.
Belden Poliron Ind%srrio e Comércio de
Cabos Especiais Ltda.
Fair value  Carrying amount
AREE EREEE
Assets: BE: 138,068,212 137,319,928
Cash at bank and on hand BEES 10,520,762 10,520,762
Accounts receivable e R 33,212,351 33,212,351
Inventories BE 16,628,560 16,628,560
Fixed assets EEEE 23,145,676 21,252,579
Consfruction in progress fEETRE 1,395,574 1,395,574
Right-of-use assefs EREAE 2,615,800 2,615,800
Infangible assets B EE 7,067,138 7,821,819
Prepayments FARERR 11,402,155 11,402,155
Other receivables H iR 624,925 624,925
Other current assets Hineh&E 5,299,300 5,299 300
Deferred tax assets BEFSHEE 9,017,796 9,407,928
long-erm deferred expenses REFEER 13,564,368 13,564,368
Other non-current assets HiFEREEE 3,573,807 3,573,807
Liabilities: =i 30,065,715 30,065,715
Accounts payable FEf3RE 7,789,841 7,789,841
Contract liabilities ERARE 12,784,804 12,784,804
Other non-current liabilities HiEmBaRE 9,491,070 9,491,070
Net assets: FEE 108,002,497 107,254,213
less: Non-controlling interests R DBRERER
Net assefs acquired HGHFEE 108,002,497 107,254,213
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

VI. CHANGE IN SCOPE OF CONSOLIDATION

(Cont'd)

1. Business combination involving
entities not under common control
(Contd)

(3)

Identifiable assets and liabilities of
acquired parties on the acquisition date
(Cont'd)

If there is an active market for the above
identifiable assets, the quoted prices in the
active market are used to establish their
fair value; if there is no active market, their
fair values are estimated based on the
market prices of the same or similar types
of assets which have an active market;
if there is no active market for the same
asset or similar types of assets, valuafion
techniques are used to determine the fair
value.

Hubei Zhonglian Asset Appraisal Co.,
Ltd. Issued the asset appraisal report
for YOSC. The evaluation base date
is 31 October 2020, and the merger
date of YOSC is 6 February 2021.
Considering that there are no significant
changes in the market environment and
technical conditions of YOSC from the
valuation base dafe to the merger date,
the management of the Company takes
the fotal of the book value of YOSC ‘s net
assets and the evaluation appreciation on
31 January 2021 as the fair value of the
identifiable net assefs on the merger dafe.
The share of the fair value of identifiable
net assets of YOSC obtained by the
Company on the merger date calculated
according fo the shareholding proportion

is RMB55,213,722.

(BREFRIEERRSN - SBMBRBARKET)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VI

CHANGE IN SCOPE OF CONSOLIDATION
(Cont'd)

1.

Business combination involving
entities not under common control
(Contd)

(3)

Identifiable assets and liabilities of
acquired parties on the acquisition date
(Cont'd)

Daoheng consulting (Shenzhen) Co.,
Lid Issued the asset appraisal report for
YOFC Poliron. The evaluation base date
is @ June 2021, and the merger date
of YOFC Poliron is @ June 2021. The
share of the fair value of idenfifiable net
assets of YOFC Poliron obtained by the
Company on the merger date calculated
according fo the shareholding proportion

is RMB108,002,497.

For the above identifiable liabilities, the
payable amount or the present value of the
payable amount is its fair value.

Other reasons for changes in the
scope of merger

Defails of newly esfablished subsidiaries for the
Period see Note VII. 1

Decrease in the scope of merge for the Period
caused by liquidation of a subsidiaries: GMC-
YOFC CONECTA S.A..

/\
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES

1. Interests in subsidiaries

(1) The constitution of the Group

+ - EEMEEPHES

1 EFLFRHER

(1)
Percentage of shareholding (%)
BREA)

[or percentoge ofsimilar ineresk]

EEENEK

Registered (BENERLA) Method of Date of
Nome of subsidiory Principal of place  Place of regishafion  Noture of business capial Direcly ~ Indirecy ~ Acaision Incorporation
FRARE 224 i Hfigx B% BE  BEAd RIKE
Wuhan YOFC Cable Co., L Woahon * Hubei ~ Wuhon  Hubei  Production and soles of copper e B 100.00 — Bushness merger 1 December 1999
Province Province and reloted producis 73,351,200 ot under common
confrol
RERRBRERARAT MERET  MNERET  REREEBERMAERHE ARE 100,00 - FR-8HT 19912818
73,351,200 1T LEAK
Sunstor Commurication Technology  Chengdy, Sichuon  Chengdy, Sichuon  Development, production and soles of VB 51.00 —  Busnessmeiger 28 December 2001
Company Limited Province Province opical communicafion equipment and 40,000,000 nof under common
relevant electical producis confiol
BlIEAEREARAR LlgRdn  ElaRds  tERERERELERSTER AEE 51.00 - FR-#HT 01412728
HRG  EENEE 40,000,000 7T LEak
Finelop Science & Technology Chengdu, Sichuon Chengdu, Sichuon  Process, development and production B = 5100 Business merger 10 May 2007
Company Limited Province Province of optcal communicafion componen's 25,000,000 nof under common
and equipmens and relevant producis confiol
L) REHHAERAA BIGBLT  BIEBLT  tAERAEEHE  RERFIE AEH - 5100 HRA-#HF 2007%58108
RONT - RENLE 25,000,000 T b5k
Yangtze (Wuhan Opfical Sysiem ~ Wohan, Hubei ~ Wihon, Hubei ~ Development, production ond sales RVB 7474 = Bushessmeiger 29 July 2004
Co., ld Province Province of optcal fibre communicafion 47 500,000 not under common
equipment and relofed electionic confiol
products
RREEEZARNERAR  MHARET  MHERET  OUEERESUREEETER AEE 7474 - FE-EHT 2004575298
HRE - LERHE 47,500,007 i 3=
Yangtze Opical Fibre and Coble  Hong Kong Hong Kong Trading of raw malerials HK$80,000 100.00 = Incorporafion 17y 2013
Company [Hong Kong) Limied
RREEEEEERRLT Ek &t RIHESR 800008%  100.00 - R 13%7R178
Everpro Technologies Woahon* Hubei ~ Wuhon  Hubei  Production and'soles offier optic VB = 60.52  Incorporafion 9 December 2013
Company Limited Province Province cables ond relted producis 65,000,000
RUBRERRERLA MERET  MERET  tEtSREEERMEEREE AEH * 0052 &Y 013%12/98
65,000,000 7T
EverProsper Technologies Hong Kong Hong Kong Trading of row malerils B - 6052 Incorporation 6 June 2014
Company limited 32,034,621
RUBERHEERAR 3 &t RitHES ABH - 052 AU 21456768
32,034,621 70
YOFCYadanarbon Fibre Company  Myonmor Myenmar Import and Export of Opiical Fiber U 5000 2000 Bushessmerger 31 December 2014
[imited Cables and Reloted Products 4,000,000 ot consitte a
business
YOFCYodanorbon Fibre Company 4 itz R HERERERSNELD A‘OOO,;OO 50.00 2000 Iﬁﬁ%ﬁﬁ% 20145128318
Limited T i
Everpro Comnecfiviy [Shenzhen] ~ Shenzhen, Shenzhen, Inegrated wiring system producion fVB 60.52 —  Incorporafion 15 Apill 2015
Technology Company limfed ~ Guengdong~~ Guangdong and soles 102,853,500
Province Province
REBEEMIBGERLR  RRAMIT  RREMIT  RARRAREEREE ARE 6052 - RU 015548158
102,853,500
PT Yangize Opiical Fbre Indonesio ~ Indonesia Indonesia Production and soles of opicol fioer 1) 7000 3000 Ihcorporafion 22May 2015
and reloted producis 21,000,000
PT Yangtze Opiical Fbre Indonesio ~ FVEB OEERE FEREBERNEEREE 21,000,000 70.00 3000 Ry 201554228
b
Yongtze Oplical Fbre and Cable ~ Tielng, Liooning ~ Tiefng, iooring Produciion and sole of e opfc B 100.00 = Incorporaton 16June 2015
Shenyong Co,, L Province Province cobles and relted products 40,000,000
ARGt EREARAR BELHGT EBAEGT  AERERERMLERES ARE 10000 - R 2015567168
40,000,000 7T
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

VII. INTERESTS IN OTHER ENTITIES /Cont<d) + - EHMEEDHERS (@)
1. Interests in subsidiaries (Contd) 1 EFLFRBES (Z)
(1) The constitution of the Group (Cont'd) (1) EEBHER(E)

Percentage of hareholding (%]
BRHAR)

[or percentage of similor inferes]

Registered (SENERLA) Method of Dote of
Name of subsidiory Principal of place  Place of regishafion  Noture of business capial Direcly ~ Indirecly ~ Acqisifin Incorporation
FRARE IZAEH  EfM EBHE e B% BE  BEAA RUKE
Yangtze Opical Fibre and Coble ~ lonzhou, Gansu~ Lanzhou, Gansy Production and scles of iber optic VB 100.00 = lncorporafion 13y 2015
lanzhou Co,, lid Province Province cables ond relted products 30,000,000
RRAAEERNERAR HBEBAD  HBEBAD  tEREEERHEERHE ARE 10000 - & 015578138
30,000,000 7T
Yangtze Optical Fibre Qionjiang ~~ Qiarjiang, Hubei Gionjiang, Hubei  Producion and scles of optica fibers, B 100.00 = Incorporafion 28)uy 2015
Co,, ld Province Province: opicalfier preforms and reloted 404,000,000
producls
RAEETARAR BRI OMREIT Ot EBERERERNE AEE 100.00 - &u 01557A288
ERH#E 404,000,000 7T
Hubei Fying Optical Fibre Moteriol -~ Qienjiong, Hubei~ Qiarjiang, Hubei  Production and soles of highpurly RVB 87.00 = Incorporation 12 hugust 2015
Co, L Province Province gemanium feachlorde for opical 60,000,000
ber
Rt AR ARAR BERIT  MREIT  RERSHDELENEEREE AEE 87.00 - RU 015%8A126
60,000,000 7
Al First Opical Fboer and Cable ~~ Lin‘an, Zhejiang ~ Linon, Zhefiong~ Produciion and sales of fiber opiic RVB 51.00 = Incorporafion 8 December 2015
Co, lid Province: Province: cables ond reloted products 186,000,000
HIBREEREERAR HIRERT  FIEERT  tEtURERERMEEREE AEK 51.00 - R 015512A88
186,000,000
Yangtze Opics Affca Holdings ~~ Sout Afica South Afca Trading 1) 51.00 2390 Incorporafion 14 Janvary 2016
Propriefory imited 10,000,000
Yangize Opics Afica Holdngs i3k B g% 10,000,000 51.00 2890  Fu 016517148
Proprietary Limied T
Yangtze Oplics Afica Cable Souh Afica Souh Afica Producton ond soles offiber optic 1) - 7490 Incorporafion 14Janvary 2016
Proprietary Limied cables ond reloted products 8,000,000
Yangtze Oplics Afrca Cable [ B HERHERNEERHE 8,000,000 = 7490 &1 16518148
Propriefory Limited By
Wohan E3cloud nformation Wohon * Hubei ~ Wuhan * Hubei  Technical development consuing RVB 7407 = Ihcorporafion 2 March 2016
Technologies Co., id Province Province senvices for computer hardwere and 111,375,000
scfware and oncilary equipment
SRR RITERAR BHERET  BERET  HERUBHREIRES AR% 7407 - Ru 0165326
111,375,000 ¢
YOFC Inferafional (Thailond] Thailand Thailand Import and Export of Opfical fiber TH = 100.00  Incorporation 26 October 2016
Co,, lid. Cables and Reloted Producis 10,000,000
YOFC Inferafional (Thailond| 78 = rEERERERELR 10,000,000 . 10000 #&u 20165104268
Co,, lid. Rk
PT.Yangtze Opiics Indonesio Indonesia Indonesia Producton and soles of fiber opfic UsD 7000 2000 Incorporafion 13 Apiil 2017
cables ond reloted products 14,000,000
PT.Yangize Opiics Indonesia QERES DERES rErERERERNEEREE M,OOO,%OO 70.00 2000 &I 01754A138
L
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (Contd)

1. Interests in subsidiaries (Conid)

(1) The constitution of the Group (Contd)

+ - EEMEEPHES (@)

1-

(

Percentage of shareholding (%)
BREA)

[or percentoge ofsimilar ineresk]

1)

EFLRPHRE (&)

EEBMNERK (&)

Registered (BENERLA) Method of Date of
Nome of subsidiory Principal of place  Place of regishafion  Noture of business capial Direcly ~ Indirecly  Acqisifin Incorporation
FRARE ag i EBHE Hfigx B% BE  BEAd RIKE
YOFC Inemational (Pifppines) ~ Philippines Philippines Soles of opticalfibres and cables Peso - 10000 Incorporaton 5 December 2017
Corporafion and reloted general confracing 10,200,000
engineeing senvices
YOFCIemaiionol Piopines] 3% FER REHEHE RO TERY 10,200,000 - 10000 & 017512A58
Corporafion FEENE
YOFC Inemational (Singopore] -~ Singapore Singapore Generol impot and export wholescle U = 10000 Incorporaton 28 February 2018
Pre. Lid tode and other telecommunication 8,000,000
reloed business acfifes not
clssfed
YOFC htemational (Singopore) ~~ #FA1% ik RIS R RESTAES 8,000,000 - 10000 &Ru 201824288
Pe. g L) o
YOFC Gos (Qionjiong) Co. ld. ~ Qanjiang, Hubei  Qianjiong, Hubei Produciion cnd soles of RVB - 10000 Incorporaton 21 March 2018
Province Province vopour,chemical row mterils 80,000,000
RRREETARAA WHEETT  BLEETT  RANEERE [IRRM AEH - 10000 R 01837218
HERRBRIRE 80,000,000 70
PT. YOFC Infematonal Indonesia~~ Indonesia Indonesia Sales of opticalfbres and opfcal DR = 10000 Incorporation 4 May 2018
cables ond eloted products and 4,000,000,000
engineering senvice
PT. YOFC Inematonal Indonesia ~~ ENE B HERES TEREERERNEARTER 4,000,000,000 - 10000 &Y W1855A4R
# Hesl
Boosheng YOFC Marne Engineering - Yangzhou, Jiongsu - Yongzhou, Jiangsu  Scles of submarine cables, opical RVB 7000 = Incorporafion 1 ine 2018
Company Ld Province Province cables and ofher power cables and 100,000,000
their accessories; the insialment of
cables, accessories and systems
reloted fo various submarine projecs
BBRRETEARAR THERMT  THEBMT  BERH BEXESELRER ARE 70.00 - R 01856A1A
ARfHEE - B TRIEHRES 100,000,000 ¢
BEMRERNRE
Wohon YOFC Copital Management - Wohon * Hubei~ Whon * Hubei  Management in equity invesiment and fvB 100.00 —  Incorporafion 16 October 2018
Company Limited Province Province reloing consuing senice 55,250,000
RERRAAERARAMEAT  MUARET  MMERNET  RERRAEEREREARE ARE 10000 - R 20185104168
55,250,000 7
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

VII. INTERESTS IN OTHER ENTITIES /Cont<d) + - EHMEEPOES (&)
1. Interests in subsidiaries (Contd) 1 EFLFRBES (Z)
(1) The constitution of the Group (Cont'd) (1) EEBHER(E)

Percentage of hareholding (%]
BRHAR)

[or percentage of similor inferes]

Registered (SENERLA) Method of Dote of
Name of subsidiory Principal of place  Place of regishafion  Noture of business capitol Direcly ~ Indirecly ~ Acqisifin Incorporation
FRARE B i EBHE e B% BE  BEAA RIKE
YOFC Perb SAC. [nole] Pery Pery Communicafion engineering package PEN - 100.00  Incorporafion 11 Janvary 2019
ond other reloted senvices 108,693,728
YOFC Pert SAC. [£H) R e BREIREASARERRS 108,693,728 - 10000 &¥ NI9F18118
YOFC Infemofional Mexico SA.  Mexico Mexico Fiber opiic cable soles and reloted MIN - 100.00  Incorporafion 21 March 2019
deCV. general confiacing engneering 1913700
senices
YOFC Intemational Mexico SA. B 2EF FAEAGERFERBETR 1.913,700 = 10000 &L 2019%3A218
deC SR AZERERRE SRR
YOFC temafional {USAY America America Research and promofion of opfical UsD - 10000 Incorporation 22 Janvary 2019
Corporation communicafion 500,000
YOFC Intemational (USA) EL B FAEERTANARER 500,000 = 10000 &L 019518228
Corporafion B3
YOFC SDGI Optical Preform Qonjlong, Hubei  Qiarjlang, Hubei  Producion and sales of opical ibres, fVB 65.00 = Incorporafion 9 May 2019
Gionjiang Company Limied Province Province opical fbre prefoms and reloied 300,000,000
producis
RREEEERIARAR MEEEIT  OMHERIT 8 ERNERERERNE ABK 65.00 - R 0194 5A98
ER#E 300,000,000 7%
Yangize Opfical Fiore ond Cable ~~ Tionjin Tionjin Producton and' soles of opfcol fores, B 100.00 = lncorporafion 17 May 2019
(Tionjin) Company Limited opfical cobles and related producis 107,800,000
RRHERZERAT RET RET TR ERERERNEEREE ARE 10000 - R 0194 5A178
107,800,000 T
YOFC Iemational (Austali] Ausrolia Ausrolia Fiber opiic cable soles and relted AD - 10000 Incorporaton 21 May 2019
Propriefory Limited general conlracing engineering 70,000
senices
YOFC Infemational (Aushalio] BARE BATE FAEERHERAETRERS 70,000 = 10000 &¥ 01958218
Propriefory Limited ERERRS A
YOFC Inemotional (Brozi] Holding ~ Broz Brozi Computer equipmen!, electonic BRL = 100.00  Incorporation 1 August 2019
componerts, communicaion 650,000
equipmentfrade and electical
equipment fiade and retal
YOFC ntemafional [Brezil Holding 2 ER STEMERE ETAAK BER 65000 EEETA = 10000 #&u 019%8R1R
DA HEARERREEANEE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (Contd)

1. Interests in subsidiaries (Conid)

(1) The constitution of the Group (Contd)

+ - EEMEEPHES (@)

1 EFLFRHES (F)

(

Percentage of shareholding (%)
BREA)

[or percentoge ofsimilar ineresk]

1)

EEEMNERK (&)

Registered (BENERLA) Method of Date of
Nome of subsidiory Principal of place  Place of regishafion  Noture of business capial Direcly ~ Indirecly  Acqisifin Incorporation
FRARE 284 i Hfigx B% BE  BEAR RUKE
Polyiech Gionjiang Company limted  Qienjiong, Hubei ~ Qiariiong, Hubei ~ Research and promofon of medical VB = 100.00  Incorporation 19 October 2019
Province Province materials 20,000,000
EHREIARAA MEEETT  MLEET I TRHOFEREE AEE - 10000 &u 019£ 108198
20,000,000 7T
YOFC Intemational (France] SAS.  Fronce France Purchase, sell, distioule, import EUR300,000 = 100.00  Incorporation 21 October 2019
and expor opfical cables and any
moterials and accessories reloted fo
opfical communicafion
YOFC Infemational (Fronce] SAS. %8 it BB #E 28 #0-HOg 300,000 = 10000 &u 2019% 104218
ﬁ*ﬂfﬂﬁﬁﬁﬁ@ﬁﬁﬂﬁﬂ E B
Wohon YOFC Ineligent Network ~ Wohon * Hubei~ Whon » Hubei - Iniegrated seniices in communication, B 100.00 — Incorporation 29 October 2019
Technology Compony limited ~ Province Province computer, neligent builing, 32,000,000
weak curtent sysiem and sofware
development
RERNESRARNARAR  MERER  MERER  BE HER EEERASEZ AES 10000 - R 019 £ 10498
SEERRBRANRERE 32,000,000 70
Yangtze (Hubei) Electical Power ~ ioogn, Hubei  Xiaogan, Hubei  Producion and scles of optical fbres, fVB 51.00 = Ihcorporafion 21 May 2020
Cable Company Limited Province Province opical cobles and related producis 100,000,000
KA ENSEERAA BrEEED  MEEET U8 BRES SENEGR ABH 51.00 - &Y 00F 58218
¥ gEnEe 100,000,000 7T
Yangize Opical Fibre and Coble ~ Shenzhen, Shenzhen, development and sales of oplcal VB 10000 = Incorporation 25 May 2020
Shenzhen Company Liied Guongdong~~ Guongdong fbres, opticol cable special wire 30,000,000
Province Province cables, devices, accessories,
components and maferials, special
equipmen's and communication
producs ¢
RRERERIERAT EREMIm  EREMIT 8 8 BESE nESE ARK 10000 - R 2020 % 5A25R
R&t Kt AnaHaTE 30,000,000 70

R EETREHRH
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed

in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VII. INTERESTS IN OTHER ENTITIES (Contd)

- EHtER P AERS ()

1. Interests in subsidiaries (Contd) 1 EFLFRBES (Z)
(1) The constitution of the Group (Cont'd) (1) LEEENBK(E)
Percentage of shareholding (%)
BRI
[or percentage of similor inferes]
Registered (SENERLA) Method of Dote of
Name of subsidiory Principal of place  Place of regishafion  Noture of business capitol Direcly ~ Indirecly ~ Acqisifin Incorporation
FRARE g i e B% BE  BEAA RUKE
Yangize Optical fibre and Cable ~ Polond Poland Production and soles of opfcal fbres, AN = 100.00  Incorporafion 14 Apil 2021
[Poland) sp. z 0.0. opfical cobles ond related producis 450,000
Yongize Oplical Fbre ond Coble % ] rEAERERERN L EREE 450,000 = 10000 &Y 2021548148
[Poland) sp. z 0.0. RREER
YOFC Middle Eost Cobles Trading ~ The Unifed Arcb ~ The United Arab Import ond export of optical fbres, AED300,000 - 100.00  Incorporafion 30 May 2021
LLC Emirales Emirafes opfical cobles ond related producis
YOFC Middle Eost Cobles Trading S 02 REXERERERNELOES 300000AHERLS = 10000 &¥ 2021%5A308
Belden Polion Indsfia & Comércio  Brazl Brazil speciol cables used in peochemical BRL74,192,262 = 100.00  Business merger ot~ Apiil 1996
de Cabos Especiais lida and chemical indusiries, offshore i under common conol
faciles cnd ofher industiol
and bulding avomation sysems, and
their cabling soluions
Belden Poliron Indistria € Comércio B i} RIS LARRAMTRE 74192 260)EAETH = 10000 #E-EHTEE 1996548
de Cabos Especiais lida BRGNS ERET abt
Note: Yangtze Optical Fibre and Cable Company (Hong g ARRZFRARMAHR

Kong] Limited, a subsidiary of the Company, and
Yachay Telecomunicaciones S.A.C., the shareholder
of its subsidiary, YOFC Peru S.A.C. entered into an
agreement fo act in concert. The agreement provided
that, Yachay Telecomunicaciones S.A.C. shall act
in concert with Yangtze Optical Fibre and Cable
Company [Hong Kong) Limited in voting for any
business in shareholders' meefings; the 3 directors of
the board of YOFC Peru S.A.C. shall be designated
by Yangize Optical Fibre and Cable Company
[Hong Kong] Limited and the general manager shall
be appointed by its board of directors; Yachay
Telecomunicaciones S.A.C. shall waive all its rights in
dividends and any dllocation of the residue net assefs
upon ifs liquidation. Accordingly, The Company is
entifled to 100% effective control in YOFC Peru S.A.C.
indirectly through its subsidiary, Yangtze Opfical Fibre
and Cable Company (Hong Kong) Limited.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2021

H(ER)BRARAETA
FYOFC Pers S.A.C.HVE AR
RYachay Telecomunicaciones
SACEIT-HTDB
EoBEHEYachay
Telecomunicaciones S.A.C.7E
BRESHHERNERRREY
BERRAAAE (FE) A
BRARRET—B : YOFC Perd
SACEZRENIREERYH
ERABOLE (BR) BRARA
HE ARERESSEN
Yachay Telecomunicaciones
SACHE-BFHRAREE
BRERFAENDBAE - Bt -
ARAREBBTRARRE
B (B78) ERAFHYORC
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (Contd) t - EHMERPES (&)
2. Transactions that cause changes in 2 EFLFMAAEEGHEARE
the Group’s interests in subsidiaries SUENEHTFARNRS

that do not result in loss of control

Shareholding proportion Shureho|dini proportion

before change afer change
#ER LA YELERIA
Name of company Capital increasing party/Capital confribufing party ~~ Date of change Directy Indirecly ~ Direcy ~ Indirectly
gz 22 128D /&R #ERE % ik Bk [
Everpro Conneciviy (Shenzhen]  Wuhan Xiangyong Enterprise Management February 2021 87.16% - 00.52% -
Technology Company l\mned Partnership [LP.
RUZEEMINRERLT REFROREEARLLARAY 021525 87.16% = 60.5% -
Kunsheng Financial Consuling Enterprise (Shenzhen] (P
RERBHERLR(ARAY)
Xiomen ngdom Zhixin Ivesiment Porfership [LP.|
EFREEERRAHLRARAY|
Chongjiang Securies Industry Fund [Hubei](LP.)
EJ%#E%E@(WH@%@%@Fﬁé\%}
Chufion Changying Enterprise Management Center (P
BARERE|ICREEPLARAY
Premnier Ventures Investment Fund (L.P.)
MBIt ARERAREARLE
(BRAE)
Everpro Technologies Everpro Conneciviy (Shenzhen) February 2021 - §716% - 60.52%
Compa Limited Techno\ogy Company Limi ed
SIOB(R ﬁ]ﬂ&*ﬁﬁﬁ@ﬂ RUBEE(RMHRARAA 221525 - 6% = 605%
Boosheng YORC Yangize Opical Flore and Cob\e January 2021 51.00% - 70.00% =
Marine Engineering Joint Stock Limited Company
Compony Ld.
BRRMEAIRARAA  RAtBtERGARAR W11 51.00% - 7000% -
Baosheng Science & Technology Innovation Co, Lid
BERRARROBRAT
Wuhan E3cloud information ~ Yangize Opical Fibre and Cable May 2021 2946 37.66%  7407% -
Techno\ogy Co, lid. Joint Stock Limited Company
HESEEIRIARA RREEERNBRAR 021557 294%  37.66%  7407% -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VII. INTERESTS IN OTHER ENTITIES (Conrd) t - EHMEEPOER (2
2. Transactions that cause changes in 2 EFLFMAAEEGHEARE
the Group'’s interests in subsidiaries SUENEHNTFARNRS (E)
that do not result in loss of control
(Cont'd)
Effects in the interests of non-controlling RHERLERIERREER
shareholders and interests caused by BRARRREZNTE

tfransactions

Everpro Connectivity
(Shenzhen) Baosheng YOFC

Technology ~ Marine Engineerin

Company Limited Compoany Ltd.
RUBEE(RY) HBRRSFIE
NEARAF BRAF
Consideration of purchasing or disposing BB A/ E £ 5 -
Less: Share of net assets calculated in B EREREN
proporiion fo required/disposal WREL flst E R
FRRFEBENE (4,866,350) (236,647
Net balance =8 4,866,350 036,647
Of which: Adjusfing capital reserve B BEEADE (4,866,350) (936,647)
Capital increased by non-controlling inferests of AR TEBFRAARCEEE (R
Everpro Connectivity (Shenzhen ) Technology I FHRBER AR BRZ T AR D
Company Limited, a subsidiary of the BRREE - GHEARRTER D
Company, which resulied a decrease in capifal B AR¥E4,866,3507T °
reserve of RMB4,866,350.
Capital decreased by non-controlling interests ARATBFAREBREREF
of Baosheng YOFC Marine Engineering ITRBERARBENRZTFARDH
Company ltd, a subsidiary of the Company, BRRE  EHRAAAERDE
which resulted a decrease in capital reserve of HFFARE36,447 7T ©

RMB936,647.
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VII. INTERESTS IN OTHER ENTITIES (Contd)

3.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFHIRERRSN -

SHEMHARET)

+ - EEMEEPHES (@)

Interests in joint ventures and EEECREBELRTHER
associates

30 June 31 December

2021 2020

20214 2020%

6A30H 12A31R

(Unaudited) (Audited)

Item BH (REEEZ) (&&12)
Joint ventures ARLE

- Significant joint ventures -EENRELE 885,685,673 894,593,085

— Insignificant joint ventures -~ FEEMARELE 177,503,582 226,054,973
Associates BEhE

- Significant associates L1 336,097,283 305,138,712

- Insignificant associates - EEMHE 62,843,654 210,472,515

Subrotal Nt 1,462,130,192  1,636,259,285

less: Impairment provision L REER 227,369 227,369

Tofal Ait 1,461,902,823 1,636,031,916
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

VII. INTERESTS IN OTHER ENTITIES (Conrd) - ERMERPHES @)
3. Interests in joint ventures and 3 EAERRUANELRTHEAR
associates (Contd) (%)
(1) Significant joint ventures or associates: (1 ig MEEERRBED
Accounting
method for Strfegic
investments in significance
Percentage of shoreholdings  jointventures fo the Group's
RRILH or associofes acfvfes
Principal place of ~ Place of HoErE HE5R
Nome of enterprise business registrfion Noture of business Directy — Indiecly — FHELE  Regieredcopil  EHRE
iz £ TEEEH it £BiE 13 53 RERE HfEx  AREEH
Joint venfures
kL%
Yongtze Oplical Fibre and Cable Shanghoi Shanghai Production ond soles of 75.00% —  Equily mehod WB e
[Shangha Co., Lid. [Note] opicol fbres 100,300,000
RAKGEE LEERAR L L LEREERS i N I
100,300,000 72
Yangtze Zhongli Optical Fbre and Cable - Changsh, Jiangsu - Changshu, Jiongsu Production and sales of 48.00% —  Equity method B Yes
[jiongsu) Co., Ld. Province Province opical fbres 92,880,000
TR A EARAR IHEFAT  THERAT  AERMERE 3203 ARE R
92,880,000 7T
Shenzhen SDGI Opical Fibre Co., id. ~ Shenzhen, Shenzhen, Production and sales of 35.36% —  Equity mehod B Yes
Guongdong ~ Guangdong opical fbres 386,518,320
Province Province
MIREESHEERAT EREMIm  EREMIT  EEREERE i AEE R
386,518,320
Shirfisu YOFC (Hube) Opicol Preform ~ Ginjlang, Hubei~ Qiariiang, Hubei  Producion and sales of 49.00% —  Equily mehod P Yes
Co,, lid Province Province opical fbre prefoms 8,000,000,000
RRELEARAR MEEELD  tAEIT  AEREEXGRREE 3V 8000000000 &
An
Associole
RELE
AVIC Baosheng Ocean Engineering Cable  Yangzhou, Jiangsu  Yongzhou, Jiongsu Production and sales of 30.00% —  Equity meod B Yes
Company Province Province electric cables 1,000,000,000
HHERE TEEEERAR TEEHNT  THEGNT  EERMEEE 3% ARE R
1,000,000,000 ¢
Note: According fo the Articles of Association of the above i BELASEARMARERA
joint venture company, ifs financial and operational Al AMBREERARARSGSE
decisions must be unanimously agreed by all invesors. BREE-HRERESG - At
Therefore, the company and other investors jointly ARAREMBE R KREHE
control these companies. EZNSID
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

SHEMHARET)

VII. INTERESTS IN OTHER ENTITIES (Contd)

3. Interests in joint ventures and 3

associates (Coni'd)

(2) Principal financial information of
significant joint venture:

The following table sets forth the principal
financial information on the significant joint
venture, which represented the amounts
after adjustments made based on relevant
fair value upon investment and the unified
accounting policies. In addition, the
following table also sets forth reconciliation
of such financial information fo the carrying
amount of the investment in the joint
venture of the Group using equity method:

(BREFHIRERRSN -

EEECREBECRTHES

+ - EEMEEPHES (@)

(%)

(2)

ESS

TRINRTAKBEEREARZ
ko

CENETBUHKES &

AELENTIENBRESR
RERRERARBERE
AR EAR S — &5 R
HEENTE W TR
BIIRT G BE SRR
REEREEAEEYEGE
ELAREEENFE B

7

Yangtze Optical Fibre and Cable

(Shanghai) Co., Ltd.
RAEEELE (L8) BRAT

30 June 31 December

ERQELENEIEUKRE

2021 2020

2021 2020%F

6A30B 12A31AH

(Unaudited) (Audited)

Item &R (REEER) (%)
Current assefs MEEE 493,865,961 441,543,174
Of which: cash and cash equivalents  He : BEFBREZEY 69,825,243 159,465,557
Non-current assets FRBEE 71,800,493 75,047,823
Total assets BEA 565,666,454 516,590,997
Current liabilifies TBEE (232,946,090)  (184,438,127)
Non-current liabilities FRBaE (3,779,329) (3,779,329)
Total liabilifies BEAH (236,725,419)  (188,217,456)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VII. INTERESTS IN OTHER ENTITIES (Contd) + - EEMEEPNES T

3. Interests in joint ventures and 3
associates (Conid)

(2) Principal financial information of
significant joint venture: (Conrd)

C EEELXUBELXBHER

(%)

(2) EEAECENZEHNKE
B (#&)

Yangtze Opfical Fibre and Cable
(Shanghai) Co., Ltd.
RREARE (LB ARAT

30 June 31 December
2021 2020

2021 F 2020%
6A30A 12A31H
(Unaudited) (Audited)
(RIEEH) (E&H)

Non-conrolling interests SRR ER
Equity inferests affributable fo the equity BB EA FIRERES
shareholders of the Company

328,941,035 328,373,541

Share of net assets calculated in R A EROFEE
proportion fo shareholding ik 246,705,776 246,280,156
Adiustments EEE (1,422.277) 3418412
— Unrealized internal transaction ~ NERHRERFE
gairs (1,422,777) 3418412
Carrying amount of investment in joint ~ HASCERANEAEE
venture 245,282,999 242,861,744
Yangtze Optical Fibre and Cable
(Shanghai) Co., Ltd.
RRXEAE (LB) BRAR
For the six months ended 30 June
BEAA=THLEAEANE
2021 2020
20215 2020%
(Unaudited) (Unaudited)
(REER) (RiEER)
Operating income EEIRA 249,474,692 249,142,419
Financial expenses/ (income) BHER /(Ka) 1,373,701 (1,872,390)
Income tax expenses FIEHER (403,355) (1,294,423)
Net profit for the period ezl 3,910,571 9,590,945
Total comprehensive income FelaseE 3,910,571 9,590,945
Dividend received from joint venture AEWEIMRE A B
during the period AR 2,507,308 5,201,526
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES /Contd) t EEMEEPHER 2
3. Interests in joint ventures and 3. EAELRUBNELRPHNES
associates (Coni'd) (&)
(2) Principal financial information of (2) EEEECENTENKRE
significant joint venture: (Conrd) B (&)

Yangtze Zhongli Optical Fibre and
Cable (Jiangsu) Co., Ltd.
IHRRPFEELEERAT

30 June 31 December

2021 2020
20214 2020%
6A30H 12A318
(Unaudited) (Audited)
(RIEEHK) (8=2R)
Current assefs mEBEE 553,917,181 553,374,261
Including: cash and cash equivalents ~ E& - BEMBLEEYN 99,292,521 88,196,280
Non-current assels FRBEE 35,295,272 37,989,311
Total assefs AEAT 589,212,453 591,363,572
Current liabilifies nBEE (294,167,538) (281,004,566
Non-current liabilities FRBEE — i
Yool liabilies ... ... % Bfed .. [294167,538) _ [28],004,5¢0]
Non-conrolling interests DEBR S - -
Equity interests atffributable fo the equity — RERBARIREES
shareholders of the Company 295,044,915 310,359,006
Share of net assefs calculated in RERLIENFEE
proportion fo shareholding e 141,621,559 148,972,323
Adjustments AEEH (39,125) 333,330
- Unrealized infernal fransaction gains ~— — AR S RBRHE (39,125) 333,330
Carrying amount of invesiment in joint ~ HABAERANEABERE
venture 141,582,434 148,638,993
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VII. INTERESTS IN OTHER ENTITIES /Contd) t EEMEREPHER (&)
3. Interests in joint ventures and 3. EAELRUBNELRPHES
associates (Conid) (&)
(2) Principal financial information of (2) EEEECENTENKE
significant joint venture: (Conrd) B (&)

Yangtze Zhongli Optical Fibre and
Cable (Jiangsu) Co., Ltd.
THRRRPAXAXEERAT
For the six months ended 30 June
BEAR=THIEAEASHE

2021 2020

20215 2020%

(Unaudited) (Unaudited)

(REER) (REER)

Operating income EELION 218,900,635 241,451,644

Financial expenses HHER 1,829,738 991,637

Income fax expenses FrEHER - i

Profit for the period FHE (12,437,974) (6,999,950)

Total comprehensive income FAlERE (12,437,974) 16,999,950)
Dividend received from joint venture REWEINRE AL E

during the period ol 1,380,536 3,887,022
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VII. INTERESTS IN OTHER ENTITIES (Contd)

3.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

Interests in joint ventures and
associates (Coni'd)

(2) Principal financial information of

significant joint venture: (Conrd)

(BREFRIEERRSN - SBMBRBARKET)

+ - EEMEEPHES (@)

3

C EEELXUBELXBHER

(%)

(2) EEAECENZEHNKE
B (&)

Shenzhen SDGI Optical Fibre Co., Lid.
RYBRERXAETRAR

30 June 31 December
2021 2020
2021% 20205
6A30B 12A31AH
(Unaudited) (Audited)
(RIEER) (% 1%)
Current assefs REEE 415,201,661 431,720,479
Including: cash and cash equivalents ~ H# - BEABLEEN 220,596,605 288,013,920
Non-current assets FnBEE 158,431,726 164,085,164
Total assets BEA 573,633,387 595,805,643
Current liabilifies TBEE (130,137,842) (134,905,275
Non-current liabilities FRBaE (3,121,639) (2,800,000)
Toliaslies aEsr  (32948) 137705279
Non-controlling inferests SRR RS — =
Equity interests atfribuiable fo the equity — REBRBARIREE
shareholders of the Company 440,373,906 458,100,368
Share of net assets calculated in BRI B FEE
proportion fo shareholding 7 155,716,213 161,984,290
Adjustments HEER 9,885,758 10,792,552
—Goodwill - 58 10,627,090 10,627,090
—Unredlized intemal fransacfion gains ~ — ABXZRERFE (741,332) 165,462
Carrying amount of invesiment in joint ~ HABAERANEABERE
venture 165,601,971 172445918
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VII. INTERESTS IN OTHER ENTITIES /Contd) t EEMEREPHER (&)
3. Interests in joint ventures and 3. EAELRUBNELRPHES
associates (Conid) (&)
(2) Principal financial information of (2) EEEECENTENKE
significant joint venture: (Conrd) B (&)

Shenzhen SDGI Optical Fibre Co., Lid.
RYEREEXBERAF
For the six months ended 30 June

BEAAZTHLEAEAHE

2021 2020

20214 2020%

(Unaudited) (Unaudited)

(RIEER) (REER)

Operafing income EEIRA 138,433,534 114,478,924

Financial expenses/ (income) BHER /(Kas) 2,149,420 [2,118,802)

Income fax expenses FEHER (1,646) ==

Net losses for the period FEB (17,726,462) 16,314,171)

Total comprehensive income e hmeE (17,726,462) (6,314,171)
Dividends received from joint venture  AHMEIMIRE AL E

during the period ol -
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VII. INTERESTS IN OTHER ENTITIES (Contd)

3.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

Interests in joint ventures and
associates (Coni'd)

(2) Principal financial information of

significant joint venture: (Conrd)

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)
(BREFRIGERRSN - @MBENABARKT)
t - EHMERDNESR (&)

3 HEELKXUBELXTHESR

(%)

(2) EEAECENZEHNKE
B (&)

Shin-Etsu YOFC (Hubei) Optical Preform

Co., ltd.

RRGEH (R XEERAR
30 June 31 December
2021 2020
20214 2020%
6A30H 12A31H
(Unaudited) (Audited)
(REEL) (%)
Current assefs mEBEE 217,861,355 299 507,747
Including: cash and cash equivalents ~ E& - BEMBLEEYN 53,806,392 71,398,252
Non-current assels FRBEE 812,428,645 837,863,978
Total assets BEA 1,030,290,000 1,137,371,725
Current liabilifies TEaE (159,435,427)  (235,244,384)
Non-current liabilities FrBaE (196,767,969)  (233,289,388)
Total liabilities BfEA: (356,203,3%6)  (468,533,772)

Non-conrolling interests

Equity interests attributable fo the equity
shareholders of the Company

Share of net assets calculated in
proportion fo shareholding

Adjustments

- Others

LER RS - -
FEBREDARRER
674,086,604 668,837,953

BRRLOI N FEE

he& 330,302,436 327,730,597
HEER 2,915,833 2,915,833
- Hft 2,915,833 2,915,833

Carrying amount of investment in joint
venture

HAENERANRRER
333,218,269 330,646,430

ERE@AERNERAT Hm@s2021 215



216

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VII. INTERESTS IN OTHER ENTITIES (Contd)

3. Interests in joint ventures and

associates (Conid)

(2) Principal financial information of
significant joint venture: (Conrd)

+ - EEMEEPNES T

3 HEELKXUBELXTHER

(%)

(2) EZAELENTENERE

B (#&)

Shin-Etsu YOFC (Hubei) Optical Preform
Co., ltd.
RREE (L) XBERAR
For the six months ended 30 June
HEAA=THILARBAKM

2021 2020

20214 2020%

(Unaudited) (Unaudited)

(RIEEH) (REER)

Operating income EELION 155,017,406 209,704,138

Financial (income)/expenses B (zs) /B (4,973,458) 7,474,982

Income fax expenses FEHER — (682,963)

Net profit for the period SEFIES 5,248,651 (16,580,743)

Total comprehensive income FAkeE 5,248,651 (16,580,743)
Dividends received from joint venture  AHIRZIMRE AL

during the period ol - ~
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

VII. INTERESTS IN OTHER ENTITIES (Contd) + - EEMEEPHES (@)

3. Interests in joint ventures and 3. EAELRUBNELRPHNES
associates (Coni'd) (&)
(3) Principal financial information of (3) EEBMECENTENKE

significant associate:

The following table sets forth the principal
financial information on the significant
associates, which represented the amounfs
after adjustments made based on relevant
fair value upon investment and unified
accounting policies. In addition, the
following table also sets forth reconciliation

ESS

TRINRT AEEERRZ
DEROETBUBKELS - B
BRENTEMBEERHE
BERER QA BEAERD
AR — RET R E
‘A - tbsh - TRED
AT REBIE SRR ERA

MEEAEEYBECER
AREEENAEBE

of such financial information fo the carrying
amount of the investment in the associates

of the Group using equity method:
AVIC Baosheng Ocean Engineering

able Compan
THEREY IREEERAR
30 June 31 December
2021
2021 20205
6A30R 12A31A8
(Unaudited) [Audited)
(RIEEHK) €2
Current assefs nHEE 875,037,153 662,046,135
Non-current assets FRBEE 1,582,478,123  1,567,916,745
Total assefs BEA 2,457,515,276  2,229,962,880
Current liabilities nEaE [865,469,725 (833,662,290
Non-current liabilities FrBaE 471,721,276 [379,171,551)
Tollablies mmar 03719100 11212839841)
Non-confrolling inferesfs LERRER — a
Equily interests afiributable fo the equity — BERSARRERER
shareholders of the Company 1,120,324,275  1,017,129,039
Share of net assets calculated in AR B E O FEER
proportion fo shareholding i 336,097,283 305,138,712
Carrying amount of investment in HBRECERENREEE
associates 336,097,283 305,138,712
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VII. INTERESTS IN OTHER ENTITIES (Contd) - EHMEEP RS )

3. Interests in joint ventures and 3.
associates (Conid)

(3) Principal financial information of
significant associate: (Contd)

EEELRUBNELRIHED

(%)

(3) EEHECENEIEHNKE
B (#&)

AVIC Baosheng Ocean Engineering
Cable Company
THEBEIIEEEARAR
For the six months ended 30 June
BEAA=TRALAEAHM

Operating income EELION

Net profits for the period EHE

Total comprehensive income FAlkERE

Dividends received from associate KEREIHREBE b E
during the period ol

2021 2020

20214 20205
(Unaudited) (Unaudited)
(REER) (REER)
648,877,236 305,989,821
103,195,236 14,430,986
103,195,236 14,430,986

(4) Combined financial information of
insignificant joint ventures and associates
are as follows:

(4) TEERELENBELX
MEAMBESNT :

For the six months ended 30 June

BEAAZTHLEAEAHE

2021 2020
20214 2020%
(Unaudited) (Unaudited)
(RIEEHK) (REER)

Joint venture: BERE:
Total book value of investment REFEEES
Sum of the following calculated THIEBIRFER L fItE
according fo shareholding proportion K&t %
— Profit for the period — FFH
— Total comprehensive income —FAlEEE
Associates: Bk
Total book value of investment REFEEES
Sum of the following calculated TR EBIRFER L fItE
according fo shareholding proportion KAt &
— Net profits for the period —FHE
— Other comprehensive income — AR as
~ Total comprehensive income —FelEes

177,503,582 226,054,973
(8,300,099) 1,978,350
(8,300,099) 1,978,350

62,843,654 210,472,515
6,504,986 (2,960,601)

(3,365,422) (134,554)
3,139,564 (3,005,155)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

VIIL.RISK RELATED TO FINANCIAL INSTRUMENTS N\ - SR& T EAEREKNER

The Group is exposed fo the following risks from
financial instruments during its ordinary activities:

—  Credit risk

- Lliquidity risk

- Interest rafe risk

- Foreign exchange risk

This note presents information about the Group's
exposure to each of the above risks and their
sources, the Group’s objectives, policies and
processes for measuring and managing risks, and
changes in the Period.

The goal of the Group's involvement in risk
management is to balance the risk and revenue and
minimize the adverse effects on financial results of
the Group brought by the financial risks. The Group's
risk management policies are established to identify
and analyze the risks confronted by the Group,
fo set appropriate risk limits and confrol program,
and fo monitor risks and adherence fo limifs. Risk
management policies and systems are reviewed
regularly to reflect changes in market conditions and
the Group's activifies.

FEBERREHTHESESMTA
MER  TBEHE:

- {ERRAR
- REBERR
- FIRER
- EXxER

TXEEwmal LR A REFKR
AAREARFZEENEL  AREIEH
% BEMEAURABRBRENITER
HERPBH NS -

AEBNERBRERN B REERRMN
W FESEENTE - HREES
RERSASEABEEENTHEE -
AERNZAREEREF  AKEEHIER
8 IR B AR A B A 0 A7 7N 5% [ P T
R - BRTE i E AR AT B KD
RETHERAABESIZF - AEEAK
B ERKT - REEEEHEREL
R E IR R A B R RR R ) R A% 0 A
BRETSELEASEEEEESHHNR

#eh

o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS
(Cont'd)

1.

Credit Risk

Credit risk refers to the risk of financial loss
incurred fo one party of the financial instrument
due to the other party's failure of performing
its duty. The Group's credit risk is primarily
affributable to cash and cash equivalent,
accounts receivable, etc.. Exposure fo these
credif risks are monitored by management on
an ongoing basis.

As the Group principally puts cash and cash
equivalent excluding cash to the financial
institutions with good credit standing, the
management considers that there is no
significant credit risk and the Group will not
incur loss from the counterparty’s default.

The maximum exposure to credit risk is
represented by the carrying amount of each
financial asset, including derivative financial
instruments, in the balance sheet. Except for
the financial guarantees given by the Group
as set out in Note XllI, the Group does not
provide any other guarantees which would
expose the Group to credit risk. The maximum
exposure fto credit risk in respect of these
financial guarantees at the balance sheet date
is disclosed in Note XIII.

(1) Accounts receivable

The Group’s exposure fo credit risk
is influenced mainly by the individual
characteristics of each customer rather
than the industry, country or area in
which the customers operate. Therefore,
the concentration of significant credit risk
is mainly due to the Group's significant
accounts receivable and contract assefs
for individual customers. As at the balance
date, the accounts receivable and contract
assets of the Group's top five customers
accounted for 34% of the Group's total
accounts receivable (2020: 38%).

N EBeTEEENERR (&)

1. ERARE

ERRER  REEBRIAN—7
TEBITERY  EKS T HE
MBRANER - AEENER
REREIEREEEESD - YK
HE BERESRAGRREYE

AR A -

FEBEBRBEUINERESE
BERRNERARIFHNSBERE
ERERRETHEHEEANER
Bk BRTERAHTENM
RAEBMEREL -

A ER B PR S B0 B K {5 R L B i
AREERABRTEBESREE
(EETESRIA)NERES
B BT =AEAEEEL
MRS  REBERARM
EREMAT S AEEEZEA
REHER REEABRRB]
LR EREAR N RAERRE
R ABEME - =5RE -

(1) FEWRRRK

AEBEEARRIERRE
BEFEFFENTE M
TREPREMITEHBEK
i o FHit EXERRE
EHHERERERAEAEE
FESEREF B AEK
R - REEREBRA - K
SEMATAAT P R R R
TR A 7N Sk (B e UK R R AR BE
34% (20204 : 38%) °
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - SR&F T EAAREMER (&)

(Cont'd)
1. Credit Risk (Contd) 1. BRAREE)
(1) Accounts receivable (Conrd) (1) FEWERSR (45)
In respect of accounts receivable, the HREWRF - AEESH

finance and credit control department has
established a credit policy under which
individual credit evaluations are performed
on all customers to defermine the credit
limit and terms applicable to the customers.
These evaluations focus on the customers’
financial position, the external ratings of
the customers and their bank credit records
where available. In monitoring the Group's
credit risk, the Group regularly analyses the
dafa of its customers based on factors such
as ageing and maturity dafe. The accounts
receivable of the Group was mainly loan
receivable from the subsidiaries of China
Telecommunications Corporation, China
Mobile Communications Group Co., Ltd.
and China Unicom Co., ltd. As at 30
June 2021 and 31 December 2020,
the balance of accounts receivable of the
above three telecommunications network
operators in China accounted for 31%
and 32% of all accounts receivable.
The Group maintains long-ferm business
relationships with these companies and ifs
credit risk is not significant. Under normal
circumstances, the Group will not require
customers fo provide collateral.

More details of accounts receivable see
Note V.4 — Accounts receivable.

HEMEHBERBEERE
AHETEREE  HEP
HETTE P ATl A BESE R 8H 2R
EEERHPR - EHFEE
RREFFOFBHRR - S
BT AR R IRIT(E AL 8k (1
BARE) - REEREERN
ERRR - AEEERRER
fRik - IR SERYAE
BWEFPERETON - &
SEENERREE RS
HEFEERQF  FEEH
BESEXTMSBEBSE
BEBEEEEEARARTTEA
AINMER - E=RHEE
EHEREZ B TR R
Lo Bl 2 8 e Y AR R A 3 1%
(20204 : 32%) - "&EE
S35 N\ B 4 F R B X 5 R
% HEARRETERX -
E—RERT  AEETE
BRBLRME RS o

FHEKERNARER -
SRMER - 4— BRERX
EVARRA R -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS
(Cont'd)

2.

Liquidity Risk

Liquidity risk refers to the risk of short of funds
when an enferprise performs its duty related to
financial liabilities. The Group is responsible
for their own and its subsidiaries’ cash
management, including shortferm investment
for surplus cash and the raising of loans to
satisfy expected cash demands (if the amount
of borrowings exceeds the preset limits,
the approval from the board of directors is
required). The Group's policy is to regularly
monitor its shortterm and long-term liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash, readily realizable marketable
securities and adequate committed lines of
funding from maijor financial institutions to meet
its liquidity requirements in the short and longer
term.

N EBET EEENERR (&)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - SR&F T EAAREKER (&)

(Cont'd)

2. Liquidity Risk (Contd) 2. RBERRE)
AEBEREEBBRANERA
BERAFTRNEGARSRE (B
BRAERME (WMR2ZFHF XA
6A30BMBEITRE) FEMAH
B)MFIBADER - ARBER
XA REHBNT

As at the balance sheet date, the residual
confractual term of the financial assets and
liabilities of the Group calculated at the
undiscounted contractual cash flow (including at
contractual interest (in the case of floafing rate,
at the prevailing interest as at 30 June) and
their earliest date required to be repaid are as
follows:

30 June 2021 (Unaudited) Undiscounted contractual cash flow
021 F6R30R (REBR) ATRNARRLTE

Carrying
Within amount on
1 year or bolance
on demand 1- 2 years 2-5years  Over §years Total sheet dote
15/, BEEMRRA
lem EE BRRE 16E2E 25ESE SENE &if HERE
Shortterm loans RHER 1,470,252,501 = = 1,470,252,501  1,455,554,072
Bills poyable e 1,090,185,792 - = = 1,09,185792  1,090,185,792
Accounis payable MRS 1,688,486,079 = = — 1,688486,079 1,688,486,079
Other payables EHERT 53773547 - = = S7%AN 537735471
longferm loans RN (25
[including Longterm I
loans due within 1 year) R 379,601,793 374738248 1,130,146,192 — 1884486233 1,756,128,672
Debenture payables EfifER (25
fincluding inerests of FoZ 3R
debenture payobles )
due witin 1 year) 17,500,000 17,500,000 517,500,000 — 552500000 513,595,261
lease liobiles (ncuding ~~ BEEE(E—F
lease liabiles due Ao
wilhin 1 year] HEERE) 27,190,398 18,830,250 25420873 13,838,387 85,279,908 70,799,708
Tolal aif 5047244531 481,068.498  1,603,067,065 13838,387 7145218481 6,948,777 552
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - SR @ T EEENERR (#)

(Cont'd)

2. Liquidity Risk (Contd)

2. WEMRER(Z)

31 December 2020 (Audited] Undiscounted contractual cash flow
2020%12A31 8 (E2%) ATBMERBRERE

Carrying
Within amount on
1 year or bolance
on demand 1-2 years 2-5yeas  Over 5years Tolal sheet dole
EEaERAE
fiem ER 1FRIEREER 1520% 1EESE SENE A RABE
Shottiem loans BHER 1,038,061,842 = - — 1,038,061,842 1,033,657,703
Bills payable EfZE 659,423,906 = = — 039423906 659,423,906
Accounts payable TR 1.539,623,899 - = — 1539623899 1539,623,899
Other payables iR 372357 376 " . - — 372357376 372357376
longtem loans ROER(E-F
fincluding long#erm mE|
loans due wiin T year] — REEH) 12,189,196 495467060 43,017,100 — 550673365 525,286,302
Debenfure payables ERER (25
fincluding inerests of EIRHER
debenture poyoblesdie B TIE)
witin 1 year 17,500,000 17500000 517,500,000 — 552500000 504,672,004
lecse liobiles [including ~~ BEAE(E—F
lease libiles due EIEH
within 1 year EEER) 25,463,200 19,381,380 30,991,946 16,000,835 91,446,361 80,734,230
Tolal At 3064619419 532348449 591,100,046 16,009,835 4,804,086,749 4715755420
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS
(Cont'd)

3.

Interest Rate Risk

The Group's exposure to fair value interest
rate risk and cash flow inferest rate risk mainly
arise from inferestbearing financial instruments
with fixed rate and floating rate. The Group
determined the proportion of fixed interest
rate and floating interest rate risk based on
the market conditions and maintained an
appropriate mix of fixed interest rate and

(BREFRIEERRSN - SBMBRBARKET)

N EEET SAAEMEE (7)

3 FIEREBE

Bl EF RFFZEFRNTES 2B

IEADREASEEEAAREE
FERB&REBE2REFRERER -
REBRETISIRERKREEE
MREZHHMERTEAMLLH - I
BRATHEHEEREREEN
BEMFHFNERTAAS - K
B 3 R AT &£ & B T B $ 0 R &

floating interest rate through regular review B o
and supervision. The Company did not hedge
interest rate risk with derivative financial

instruments.
(1) The interest-bearing financial instruments (1) AEEHEENFESBMIA
held by the Group are as follows: mF :
Fixed inferest rafe financial instruments: EFEERMIA :
30 June 2021 (Unaudited) 31 December 2020 (Audited)
021 E6A30R (REEH) 2020%12831 B (£2%H)
Effective Efective
interest rate Amount interest rafe Amount
ltem EE BEAIZ &8 {50 ]
Finoncial assefs SHEE
-Cashatbank ondon hand - E#&4 0.00%-3.575% 160,000,000 0.00%-2.03% 149.775,162
Financil licbilies SRER
- Shortterm loons ~ R 0.55%4.10%  (1,108,398,518)  0.095%-5.00%  (929,420,189)
~ Longterm lons = EE%TA
fincluding longrem loans (&~ A3 1%
due witin 1 year] HRSER) 1.20%:3.60%  (1,754,800,000) 1.20%2.70%  (524,700,000)
- lease ligbilfes (induding -~ TRERE
lease liabllfies due wihin ~ (A—4A%IH
1 yeal HEEER) 475%10.25% (70,799.708)  4.75%10.25% (80,734,230)
Tolal e (273,998,226 (1,385,079,257)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ - SR& T AR ER (&)

(Cont'd)
3. Interest Rate Risk /Cont'd) 3 FERE (&)
(1) The interest-bearing financial instruments (1) *EEHFEENFTEELRMIA
held by the Group are as follows: (Conrd) mE (&)
Floating interest rate financial instruments: FEHRESMIA :
30 June 2021 (Unaudited) 31 December 2020 (Audited)
02156A30R (*EEHK) 2020512831 B (F51)
Effective Efleciive
interest rate Amount inferest rafe Amount
ltem A ERRE £ ERAE 2
Financial asses SRAE
-Cashatbankandonhond - &¥#&% 0.00%-0.30%  2,265487,371 0.00%-0.35% 1,293,248,552
Financial fiabilfies RAE
- Shortter loans — EHER 0.68%1.83% (343434798 0.85%-4.13% [103018711)
Tolal Adt 1922,052,573 1,190,229,841
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS
(Cont'd)

3.

4.,

Interest Rate Risk (Contd)
(2) Sensitivity analysis

As of 30 June 2021 and 31 December
2020, assuming the other variable
remains unchanged, assuming 100 basis
points increase in interest rates will result in
an increase of RMB15,221,119 and an
increase of RMB11,370,565 respectively
in the shareholder’s equity and profit for
the period of the Group.

In respect of the exposure fo cash flow
interest rate risk arising from floating rate
non-derivative instruments held by the
Group at the balance sheet date, the
impact on the profit for the period and
shareholder equity is estimated as an
annualised impact on interest expense or
income of such a change in interest rates.

Foreign Exchange Risk

In respect of cash and cash equivalents, bills
and accounts receivable, bills and accounts
payable, short-term loans, long-term loans
denominated in foreign currencies other than
the functional currency, the Group ensures that
its nef exposure is kept to an acceptable level
by buying or selling E)reign currencies af spot
rates when necessary fo address short-term
imbalances.

(BREFRIEERRSN - SBMBRBARKET)

N EBEsTEMEENERRZ)

3 FIEREB ()
(2) BRMDH

R202156A308 » #H
BETHENBERT  RE
MEEHIOOBEEHKEEE
BN 6% B PR R A R 0% R
EMARK15,221,1197T
(2020F12A31H : AR
#11,370,5657T) °

HREBEERBEXRAFAN -
EAEEEERERE X
[ F &9 0F B R R JEFT A T
B gk i e F
FERBRESNOZER £
L = B S 47 4R R (A E R
MEBRIBANTE -

4. EXRR

HRTPRUEERALEAENE
BED  REFEREKRRM
ENEEREMERR  BHE
R REERSIEEENR
B MRBBEHNREFR -
AEEREVNERKRTISERE
BN DAREAR 15 % E i O
FE R B R YK o
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS

(Cont'd)

4. Foreign Exchange Risk (Cont'd)

(1) The Group's exposure to currency risk
arising from recognised major assets or
liabilities denominated in foreign currencies
is as follows. For presentation purposes,
the amounts of the exposure are shown in
Renminbi, translated using the spot rate at
the balance sheet date. Foreign currency

translation differences are not included.

30 June 2021 (Unaudited)
2021568308 (REEH)

4. EERE(#Z)

N EBeT EEENERR(Z)

(1) AEBEZXETBINEEERR
HEERREBRHBOMAT o H
RINBERE - AR A 28
AAREIR  NEEAE
REAMNBEXRFE - SNER
RITEEEABEEA -

31 Decerber 2020 (Audited)
202012831 B (£%H)

Foreign currency ~ The conversion ~ Foreign curency  The conversion
balance ~ of RMB bolance bolance  of RMB bolonce
MEBE  FEARYBE N8R AEARREE
Cash at bank and on hond §¥Ee
- US dollor -%n 40,810,138 63,637,572 44,462,067 290,111,193
~Euo - 19541701 150,201,422 551133 44208471
- HK dollor ~ 7t 872,897 726,338 1,995,555 1,342,819
Accoun's receivable &R
~US dolr ‘g5 02934 5746184 107957984 704415050
~Euo - 11662583 89,640,945 3498944 28,079,026
Other receivables A
- US dollor -%1 7063385 45830173 145,361 048,466
g &% 13619 104678 1,809 14517
- HK dollor - 920,373 765,842 850,335 715,642
Curent loons ot
- US dollor -%1 (88,000,000)  (568,488,800]  (70,000,000)  (456,743,000)
- Euo BT (12708421)  (97679.485)  (4496813)  (36,086924)
Accounts payable B
- US dollor -3 (7058239 (45596,930)  (43,359,118)  (282,913909)
~Euo - (4122,644)  (31687,466]  (,364404)  (43,049,342)
- HK dollor ~ 7t (198,750) (165,380) (593,368) (499,379)
Other payables AAERH
- US dollor ~%71 (1712349)  (11,061,948)  (4,538,185) (29,611,203
~Euo - (519,288) (3.991,09) (290,258)  (2,329,320)
- HK dollar -l (1,468,232) (1221714) (13,189) (11,100)
Net bolance shet exposure AEAERRONER
- US dollor -%1 43302279 279866283 34668200 226,206,597
~Euo - 13867583 106,589,016 (1,139,380)  (9,143572)
- HK dollor 7 126,288 105,084 1,839,333 1,547,982
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VIII. RISK RELATED TO FINANCIAL INSTRUMENTS

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(Cont'd)

4,

Foreign Exchange Risk (Contd)

(2) The exchange rates of RMB to foreign

4.

currency applicable by the Group are as

follows:

(BREFRIEERRSN - SBMBRBARKET)

N EBeRTEEENERR(Z)

EEmRE (F)

(2) AEEEANAREEHE
WHERSHWT :

Average rate

FIIER

30June 31 December
2021 2020
20214 20204
6RA30H 12A318
US dollar X 6.4682 6.8941
Euro BT 7.7832 7.9065
HK dollar pitad 0.8333 0.8887
Reporting date mid-spot rate

BEAFEER
30 June 31 December
2021 2020
20214 20204
6A30H 12A31
US dollar £ 6.4601 6.5249
Euro BT 7.6862 8.0250
HK dollar B 0.8321 0.8416
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS N\ »

(Cont'd)

4. Foreign Exchange Risk (Cont'd)
(3) Sensitivity analysis

Assuming all other risk variables other than
exchange rafe remained constant, a 5%
appreciation of the RMB against the USD,
Euro and HKD would have decreased
shareholder’s equity and profit for the
period of the Group and the Company by
the amount shown below, whose effect is
in RMB and franslated using the spot rate
at the balance sheet date.

BEEmMT AEBORE (&)

4.

EEmRE (F)
(3) BAMDH

R FE R BE R DASI B EL A LB
HETE  ARWBHET-
BT BB O BE R Ep B A
RETES % R AL E N
A2 ) P ER R A% AR RO
BMAERIT o WHERE
ERERBANBEXFER
ARBIIR

Shareholders’ Profit for
equity the period
RRER FAE
30 June 2021 2021568300
US dollar X (11,914,900) (11,914,900
Euro BT (4,190,150) (4,190,150)
HK dollar ot (3,603) (3,603)
Tofal At (16,108,653) (16,108,653)
31 December 2020 2020%12A318
US dollar T (11,075,492 (11,075,492)
Euro BT 347293 347,293
HK dollar ot (64,553) (64,553)
Tofal At (10,792,752) (10,792,752)
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

VIII. RISK RELATED TO FINANCIAL INSTRUMENTS

(Cont'd)

4. Foreign Exchange Risk (Cont'd)
(3) Sensitivity analysis [Contd)

A 5% depreciation of the RMB against
the USD, Euro, HKD would have had the
equal but opposite effect on them to the
amounts shown above, on the basis that
all other variables remain constant.

The above sensitivity analysis has been
ascerfained assuming that the change
in foreign exchange rates had occurred
at the balance sheet date and had re-
measured the exposure to foreign
exchange risk for financial instruments
held by the Group or the Company at that
date. The above analysis did not include
translation difference on foreign currency
financial statements.

IX. DISCLOSURE OF FAIR VALUE

The following table presents the fair value information
and the fair value hierarchy, at the end of the current
reporting period, of the Group's assefs and liabilities
which are measured at fair value at each balance
sheet date on a recurring or non-recurring basis. The
level in which fair value measurement is categorized
is determined by the level of the fair value hierarchy
of the lowest level input that is significant to the entire
fair value measurement. The levels are defined as
follows:

level 1 inputs: unadjusted quoted prices in active
markets that are observable at the
measurement date for identical assets
or liabilities;

inputs other than Level 1 inputs
that are either directly or indirectly
observable for underlying

level 2 inputs:

inputs that are unobservable for

level 3 inputs:
underlying assets or liabilities.

(BREFRIEERRSN - SBMBRBARKET)

N EESET SAAEMEE (7)

4. EERRE(#Z)
(3) WBAEDHT (&)

ERETEMEERFTTEN
AT » ARBEET - &
T BENERZFHEAR
ﬁ%ﬁﬂES%H{%@lﬁgl&$

I B i SR 7 A0 M ) &
ftﬂi%ﬁ\JTE’J%%’ﬁEWE
FAAR e

PRSI RBRREE
BERBEXRFEZE - U
EPRNEXHEERRER
HASBERARAFAH
TE 2 D = [ ¢ & b T B s
TENTER/LN - Ly
MAEIEINERRITHER -

o RAREBEENRE

TRINRTARBEHESEEEAGRRA
SEMGERBEAA R BEFENEEM
BERAREPRNAABEESRE
RABEAENER - AR Fﬁ#im
%%Eﬁmﬂﬂﬁﬁﬂﬁﬁﬁ#imm
MEABEEEENREBRNEA

B ZEARRBABNERNT
F—ER fEAt 2 H Be RS AR
BAE : REEXABEEEET
% EARERENRE
EER %5 — B R% AESME
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

IX. DISCLOSURE OF FAIR VALUE (Contd) h- DABENEE (&)
1. Fair value of the Group’s financial 1 BAAREHENEENAMGRSD
assets and financial liabilities that are HMERAREE

measured at fair value at the end of
the period

30 June 2021 (Unaudited)
2021%6A308 (REEK)

Level 1 of Level 2 of Level 3 of
the fair value  the fair value the fair value
Notes hierarchy hierarchy hierarchy Total
F-BR FBX F=ER
tems EH (i3 MEETE  AAEEHE  AEERE At
Continuous fair value BENRLEEE
measurement
Financial assets held RHMERAE V.2
for trading a2 — 916,401,467 620,018,270 1,536,419,737
Of which: Debt £ ERIARE
instrument
invesiments = — 594,348,770 594,348,770
Equity ERIARE
instrument
invesiments — 916,401,467 25,669,500 942,070,967
Investments in oher equity ~ EtEXTERE V.11
instruments al 39,525,742 = 2,230,000 41,755,742
Other non-current assefs EtoFEneaE = — 46416021 46,416,021
Tolal assefs confinuously LA L BEHE
measured af fair value HEESE 39,525,742 916,401,467 668,664,291 1,624,591,500
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

IX. DISCLOSURE OF FAIR VALUE /Contd) h DABENEE (&)
1. Fair value of the Group’s financial 1+ DanEEAEHEENRER
assets and financial liabilities that are HWHRAREEZE)

measured at fair value at the end of
the period (Contd)

31 December 2020 (Audited|
2020F12A31 8 (B2#)

level 1 of level 2 of level 3 of
the fairvalue  the fairvalue  the fair value
Notes hierarchy hierarchy hierarchy Tolal
F-BR FER E=ER
llems HR Mz NhEEHE  AREBEHE AnBERE ol
Continuous fair value BENLLEEE
measurement
Financial assets held RHMERAE V.2
for trading 2 — 342,042,545 549789043 891,831,588
Of which: Debt A BRTARE
instrument
investments = — 524119543 524,119,543
Equity EEIARE
instrument
investments — 342,042.545 25,669,500 367,712,045
Investments in oher equity ~ EtEXTERE V.11
insfruments a1 39,148,280 .~ 2,230,000 41,378,280
Other non-current assefs EtFnEaE = — 45378370 45,378,370
Tolal assefs confinuously ~ #EUAAL BEFE
measured af fair value HEELS 39,148,280 342,042,545 597,397 413 978,588,238
For the six months ended 30 June 2021, there HE-_Z-_—FXA=TAHLAX
was no fransfer between level 1 and Llevel 2 of B AR - AEE EMBFEUA
the continuously measured fair value hierarchy. REBEFENEENSERZE
The Group confirmed the fransition between REBEEG  AEERERE
levels at the end of the reporting period in BHRNRENRERETERZHE
which the transition occurred. EOEEEARD
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

IX. DISCLOSURE OF FAIR VALUE (Contd)

2. Basis of market price for cases

continuously and non-continuously
measured at fair value level 1

The fair value of financial instruments traded
in an active market is determined based on
the market price at the balance sheet date.
When a quote can be obtained in real time
and periodically from stock exchanges,
dealers, brokers, industry insiders, pricing
service providers or regulafory agencies, and
the quoted price represents actual and regular
market trading quotes based on the principle of
fair dealing, the market is considered as active
market. The market price of financial assets
held by the Company is the current bid price.
These financial toolbars are shown at the first
hierarchy. As at 30 June 2021 the insfruments
listed in the first hierarchy are stocks investments
classified as financial assets held for trading
and equity investments in listed company
classified as other equity instruments

Level 3 of the fair value hierarchy

Other equity instruments were mainly investments
in unlisted companies.

o
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IX. DISCLOSURE OF FAIR VALUE (Contd)

4.,

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

Information on the ongoing level 3 of

(BREFHIRERRSN -

SHEMHARET)

T DABENRE @)

the fair value hierarchy measurement
items, adjustments between book
value at the beginning of the period

and the end of the period and

sensitivity analysis of unobservable

4.

BFHENEZBROAREHER
B WoRPXETDRERNDR
HEERFITHRSHABRES

w

parameters
For the six months ended 30 June
BEXA=THLEAEAHNE
2021 2020
(Unaudited) [Unaudited)
ltems EH (RIEEHK) €5E3)
Balance af the beginning of the period HAE 597,397,413 2,440,000
Gains or losses included in profit or loss FABRMFIGREL
- Investment income - EEkE 3,296,133 9,213,492
- Gains from changes -RHUEREE
in fair value of financial ARBEEZEBES
assefs held for frading 2,930,678 2,153,313
losses included STARfERA e
in oher comprehensive income PR
~ losses from changes —HlsTA
in fair value of invesiments BEDAEE
in other equity instruments ZEER - (210,000)
Purchase, sale and seflement BE - NENEE
— Purchase —BE 769,000,000 3,556,325,150
- Sale —itE (700,663,800) (3,008,311,050)
- Issue — {7 — 45,000,000
- Settlement - #E (3,296,133) (9,213,492)
Balance ot the end of the period HRHE 668,664,291 597,397,413
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

IX. DISCLOSURE OF FAIR VALUE (Contd)

5.

6.

Changes of valuation techniques and
the reason of changed for the period

During the Period, the above continuous and
non-continuous valuation techniques used to
measure fair value by the Group has not been
changed.

Fair value of financial assets and
financial liabilities that are not
measured at fair value

There is no material difference between the
Group's book values and fair values of various
financial assets and financial liabilities on 30

June 2021.

X. RELATED PARTIES AND TRANSACTIONS

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2021

Subsidiaries of the Company

Defails of the subsidiaries of the Company are
set out in Note VII. 1.

5.

1-

C ARBENKRE (&)
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EREA

WA - ANEE R &Ik
FEQABEFEMEANMGE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

X. RELATED PARTIES AND TRANSACTIONS T BBAIREBRRXS (&)
(Cont'd)
2. Principal joint ventures and associates 2. FLFMHEENBRELRWAR

of the Group

Details of the principal joint ventures and
associates of the Group are set out in Note

VIL3.

The situation of the other joint ventures or
associates that have related party fransactions
with the Group in the Period and in the same
period of last year is as follows:

AEBEBENG BN E D EF
RMsEL -3

REAS &R IR A R E I AR
BORSMEMAERBELE
BT

Unit names Relationship with the Company
vy SEARPEREER

Sichuan Lefei Optoelectric Technology Company Limited

Joint venture of the Group

)l R BRHR AR AR AEEMEELE
Yangtze Zhongli Optical Fibre and Cable (iangsu) Co., Lid.  Joint venture of the Group
ITEHERB A A EERAE] AEEM S EDE

Shantou Hi-Tech Zone Ao Xing Optical
Communication Equipment Co., Lid.

Joint venture of the Group

MR RRE X BERERRAA AEEMGERE
Shenzhen SDGI Optical Fibre Co., Lid. Joint venture of the Group
FYFEELABERAA AEEMGERE
ShinEtsu YOFC (Hubei) Optical Preform Co., Lid. Joint venture of the Group
RREMAIL) EEERAR AEEMEGERE
Yangtze Optical Fibre and Cable (Shanghai) Co., Lid. Joint venture of the Group
RRAME( LG ERAR FEENEERE

Wuhan Guangyuan Electronic Technology Co., Lid. Joint venture of the Group
RENREFRRBRARA AEEMGERE

Wouhan Yangtze Industrial Fund Management Co., Lid. Joint venture of the Group
RERREXESEBERAR AEEMGERE

AVIC Baosheng Ocean Engineering Cable Company Associate of the Group
RIEREF TREEARAA AEEMBERFE

Wouhan Yunjingfei Optical Fibre Materials Co., Lid. Associate of the Group
REERRAMMEBRAA AEEMBERE

RIT Tech (Infelligence Solutions) Lid. Associate of the Group
RIT Tech (Intelligence Solutions) Lid. AEERHBERE

REELAABEROERAE +HRE 2021
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

X. RELATED PARTIES AND TRANSACTIONS T BBAIREBRRIS (&)

(Cont'd)

3. Others related parties 3. HAEABSER

Names of others related parties

HAtEAwg T 518

Relationship with
the related parties
BB R R

China Huaxin Post and Telecom Technologies Co., Lid.
FEEEHERHERAA

Draka Comteq B.V.

Draka Comtfeq B.V.

Wouhan Yangtze Communications Indusiry Group Co., lid.
RERTREEXEBARNERANA

HXPT Philippines Inc.

HXPT Philippines Inc.
Draka Comteq France S.A.S.

Draka Comteq France S.A.S.
Draka Comteq Fibre B.V.

Draka Comteq Fibre B.V.
Singapore Cables Manufacturers Pte Lid.

Singapore Cables Manufacturers Pte Lid.
Prysmian Wuxi Cable Co., lid.

EHEERSEEARAF
Prysmian (Shanghai) Cable Co., Lid.

EEFSEH(LE) ARAR
Nokia Shanghai Bell Co., Lid.

EERAETRARNARAR
Shanghai Huaxin Changan Network Technology Co., Ltd.

EEERZBEFRERAR
Zhongying Youchuang Information Technology Co., Lid.

A BRI EFHE R A F
Nokia Shanghai Bell Philippines Inc.

Nokia Shanghai Bell Philippines Inc.
Prysmian Cabluri si Sisteme S.A.

Prysmian Cabluri si Sisteme S.A.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2021

Substantial shareholder

FERR

Substantial shareholder

FEMRR

Substantial shareholder

FEMRR

Subsidiary of substantial
shareholder

EERRFRA

Fellow subsidiary of
substantial shareholder

TERRHBERFAA

Fellow subsidiary of
substantial shareholder

ETERRMERT AR

Fellow subsidiary of
substantial shareholder

FERRHBERFAA

Fellow subsidiary of
substantial shareholder

ETERRMOERT AR

Fellow subsidiary of
substantial shareholder

FERRNBERFAA

Enterprise that director of the
Company serve as its director

AAREREAERNDE

Enterprise that director of the
Company serve as its director

ANREREAERNLE

Enterprise that director of the
Company serve as its director

AAREREEERNDE

Joint venture of substantial
shareholder

ETERROEERE

Fellow subsidiary of
substantial shareholder

TERRNERFAA



NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

X. RELATED PARTIES AND TRANSACTIONS T BBAIREBRRXS (&)
(Cont'd)
4. Related transactions 4. WBZHHR
The following transactions with related parties 5 EREREE T TRIR SRR —
are conducted on normal commercial terms or IE % B8 3 6 SR S IR AR B 1 i o
in accordance with relevant agreements. i
1) Purchasing goods/accepting services (1) RE@mIE2EH

For the six months ended 30 June
BEAB=THLEABASHHE

2021 2020
Description of related 20214 20204
Related parties transactions (Unaudited) (Unaudited)
L) BERZAR (REBER) (REER)
AVIC Baosheng Ocean Engineering Purchasing goods
Cable Company 2,017,062 60,757
TREBEETREMERAA RiERm
Yangtze Optical Fire and Cable Purchasing goods
(Shanghai) Co., Lid. 144,449,180 203,983,878
ERLEAE LB BRAR RERM
Shantou HiTech Zone Ao Xing Opfical  Purchasing goods
Communication Equipment Co., Lid. 97,084,190 102,211,400
WERHERE A BEREARAR REES
Sichuan Lefei Optoelecric Technology  Purchasing goods
Company Limited 196,791,940 288,009,404
)| &R ERBEAR AR KM
Yangtze Zhongli Opical Fibre and Purchasing goods
Cable (Jiangsy) Co., Lid. 90,009,944 136,307,594
IHRERPFAAAEEB AR REES
Yangtze (Wuhan) Optical System Purchasing goods
Co., lid. 473,677 5113,872
RREEEZGRHERAA KM
Shenzhen SDGI Opfical Fibre Co., lid.  Purchasing goods = 7,664,176
RISBEEXEARAR KM
ShinEtsu YOFC (Hubei) Optical Preform  Purchasing goods
Co., lid. 154,016,446 221,741,045
EREEL)EERRAR REEH
Wouhan Guangyuan Electronic Purchasing goods
Technology Co., Lid. = 4,987,643
REXREFRBEARAR RERM
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

X. RELATED PARTIES AND TRANSACTIONS T+ BBARBEERS (&)
(Cont'd)
4. Related transactions (Conid) 4. MBRBER(E)

1) Purchasing goods/accepting services

(1) WEEm A IEIEHE R

(Contd)
For the six months ended 30 June
BEAAZTRLEAEAHM
2021 2020
Description of related 20215 2020F
Related parties transactions (Unaudited) (Unaudited)
B BHRZAE (REBER) (REER)
Wouhan Yunjingfei Optical Fibre Purchasing goods
Materials Co., lid. 13,148,183 17,022,612
REESRH M RERAT R
Nokia Shanghai Bell Co., Lid. Purchasing goods
HERETARRNERAT] REED 46,556,243 39,586,421
Draka Comteq Fibre B.V. Purchasing goods
Draka Comeq Fibre B.V. REEEm 301,508 12,820,563
Draka Comteq France S.A.S Purchasing goods
Draka Comteq France S.A.S REEm 319,261 —
Draka Comteq Fibre B.V. Technology license fees
Draka Comeq Fibre B.V. RiitRE 9,000,000 8,500,000
Total
At 754,167,633 1,048,009,365
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

X. RELATED PARTIES AND TRANSACTIONS T  BEIRBEBIS (&)
(Cont'd)
4. Related transactions (Conid) 4. MBRBER(E)
(2) Selling goods/providing services (2) HiEEmRESH

For the six months ended 30 June
BEAA=THLEABEASHE

2021 2020
Description of related 20214 2020%
Related parties transactions (Unaudited) (Unaudited)
BB A BHZEAR (REER) (REER)
Yangtze Optical Fire and Cable Selling goods and
(Shanghai) Co., Lid. providing service 80,774,088 99,945,135
RAEKEKE( LG ERAR HEBRRIEHREH
Shantou Hi-Tech Zone Ao Xing Optical  Selling goods and
Communication Equipment Co., lid. providing service 97,454,860 118,585,066
WERHNREERBEREGRAA HEBRRIRREHS
Sichuan Lefei Optoelectric Technology  Selling goods and
Company Limited providing service 94,057,403 73,337,163
)| R BB R AR HEBR RIS
Yangtze Zhongli Opical Fibre and Selling goods and
Cable liangsu) Co., Lid. providing service 65,258,188 90,135,099
TERRRP AL ERR AR HERmRRIRHREH
Yangtze (Wuhan) Optical System Selling goods and
Co., lrd. providing service 2,247 438 28,864,332
RR(FVERRGRHER AR HEBRREHRS
Shenzhen SDGI Opical Fibre Co.lid.  Selling goods and
providing service 8,848,293 56,651,956
B EEREER AR HERRRIRHRSET
ShinEtsu YOFC (Hubei) Optical Preform  Selling goods
Co., ltd. 53,139,143 50,993,983
RREEIL) AEER AR HEBS
AVIC Baosheng Ocean Engineering Selling goods
Cable Company 1,373,933 109,097
HHEREET TREEERAR HERR
Draka Comfeq Fibre B.V. Selling goods — 28,380
Draka Cornteq Fibre B.V. &
Draka Comteq France S.A.S. Selling goods = 4,561
Draka Comteq France S.A.S. &
Singapore Cables Manufacturers Pte id.  Selling goods 268,559 240,661
Singapore Cables Manufocturers Pre Lid. HERR
Prysmian Wuxi Cable Co., lid. Selling goods 7,854,346 3,030,389
EHEERSERERAA HERR
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

X. RELATED PARTIES AND TRANSACTIONS T BBAIREBRRIS (&)

(Cont'd)

4. Related transactions (Conid)

(2) Selling goods/providing services (Contd)

4.

B XBWR ()

(2) HEmR REEHE (F)

For the six months ended 30 June
BEAR=THLARBAME

2021 2020
Description of related 2021% 20204
Related parties transactions (Unaudited) (Unaudited)
BEA BEXIAE (REER) (REER)
Shanghai Huaxin Changan Network — Selling goods
Technology Co., Lid. — 9,522
LEERRRBENRABRAR HERR
Zhongying Youchuang Information Selling goods
Technology Co., lid. 3,704,948 23,107
PRBEEANBERAR HERR
HXPT Philippines Inc. Selling goods 43,248,138 39,467,292
HXPT Philippines Inc. HERR
Wohan Yunjingfei Optical Fibre providing services
Materials Co., ltd. 56,604 56,604
REZRRAEHHERAA RESTS
Prysmian Cabluri si Sisteme S.A. Selling goods 9,592,886 oy
Prysmian Cabluri si Sisteme S.A. HEEm
Prysmian (Shanghai) Cable Co., lid.  Selling goods 2,640,593 =t
LERISEE( LS ERAA HERR
China Huaxin Post and Telecom Selling goods
Technologies Co., lid. 311,057 =
PRECBENFERAR HERR
Total
At 470,830,478 561,482,347
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

X. RELATED PARTIES AND TRANSACTIONS T BEIREEXS (£)
(Cont'd)
4. Related transactions (Conid) 4. MBRBER(E)
(3) Related party lease (3) BmER
(a] As lessor: fa) Hi78

For the six months ended 30 June

BERAZTHLEAEARE

Rental income Rental income
confirmed in 2021 confimed in 2020
(Unaudited) {Unaudited)
20215 2020
Name of leasee Types of lease assets BRNEERA BRNEERA
EERER HEEEESR (REER) (REER)
Wouhan Yunjingfei Opfical Fibre Plant & buildings
Material Co., ltd. 216,000 216,000
REZERKATHARARA HRRE
Yangtze [Wuhan] Optical System ~ Plant & buildings
Co. lid. 289,165 331,364
RRERZGRAERAA RERE
ShinEtsu YOFC [Hubei) Opfical Plant & buildings and
Preform Co., lid. machinery equipments 4,208,823 4,276,297
RAGHALEERAR HERERAERE
Total
At 4,713,988 4,823,601
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

X. RELATED PARTIES AND TRANSACTIONS

(Cont'd)

4. Related transactions (Conid)

(3) Related party lease (Conrd)

(b) As leasee:

4.

T BBAIREBRRIS (&)

B XBWR ()

(3) EAEAEE (&)
(b) & :
For the six months ended 30 June

BEAAZTHLEAEAKE

Rental expenses
confirmed in 2021

Rentol expenses
confirmed in 2020

(Unaudited) (Unaudited)

Name of lessor Types of lease assefs 02 ERANAEE 2005 RANEER
hikiEts HEEERE (REER) (REER)
Yangtze Optical Fibre and Cable Machinery and equipments

(Shanghai] Co., Lid. — 191,081
ERESAE LE)ERAR BeERE
Total
At = 191,081
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

X. RELATED PARTIES AND TRANSACTIONS T BBAIREBRIS (&)
(Cont'd)
4. Related transactions (Conid) 4. MBRBER(E)
(4) Related party guarantees (4) BEEAIER
The Company as a guarantor RRRERERT
Whether the
guarantee as
Amount Commencement Due date of ~ been completed
Name of guaranteed party guaranteed date of guarantee guarantee  ERRAEE
RiERY BREE ERERA ERIHA Bf1%
Yangtze Opiical Fibre and Cable
Company [Hong Kong] Limited 221,735,688 31 December 2019 31 December 2021 No
RAEALEERBRAR 01912831 2021512A31R z
Yangtze Optics Africa Holdings
Propriefary Limited 6,751,500 1 Apiil 2021 20 July 2021 No
Yangtze Optics Africa Holdings
Propriefary Limited 202154818 2021%7 8208 &
Yangtze Optics Africa Holdings
Propriefary Limited 13,404,762 10 May 2021 15 August 2021 No
Yangtze Optics Africa Holdings
Propriefary Limited 2021€58108 2021%88158 &
PT Yangize Opical Indonesia 19,380,300 23 August 2018 31 August 2021 No
PT.Yangfze Opfical Indonesia 2018%8523H 20214588318 5
PT Yangize Optical Fibre Indonesia 32,300,500 8 May 2021 8 May 2022 No
PT Yangize Opiical Fibre Indonesia 202155888 202255888 5
PT Yangize Optical Fibre Indonesia 32,300,500 23 June 2020 23 June 2021 Yes
PT Yangize Opiical Fibre Indonesia 202056823 20214568238 =
YOFC Pert SA.C 265,995,182 10 July 2020 10 July 2021 No
YOFC Peri SA.C 2020%7A108 2021%7R108 &
YOFC Pert SA.C 531,990,363 18 July 2020 18 July 2021 No
YOFC Peri SA.C 202067 R 188 2021%7R18H &
The aforesaid guarantee is the credit LA EHERBAARBIBIRT
faciliies guarantee, which is the financing AL F R AR RERER
guarantee provided for the above R -
subsidiaries.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

X. RELATED PARTIES AND TRANSACTIONS T BBAIREBRRIS (&)

(Cont'd)

4. Related transactions (Conid)

(5) The emoluments of the key managements

© WBERWER(E)

(5) FAREEASHRM

For the six months ended 30 June

BEAAZTHILEAEADRHE

2021 2020

20215 2020%F

(Unaudited) (Unaudited)

ltem EH (REEZ) (FEEER)
Emoluments of the key BiREE A B

managements

8,512,859 7,597,040

Total &t

8,512,859 7,597,040
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

X. RELATED PARTIES AND TRANSACTIONS T BB REBRS (&)
(Cont'd)
5. Receivables and Payables of Related 5 [R5 FERE IR
Parties
(1) Receivables of related parties (1) FEUREARE S RRIE
30 June 2021 (Unaudited) 31 December 2020 (Audited|
202156 A30A (REEH) 20205128318 (&%)
Allowance Alowance
Book for doubfful Book for doubiful
Names ofitems ~ Related parfies balance debts balance debis
BEER BER REE BRER FESE BRER

Accoun's receivable Yongtze Zhongli Opical Fibre and
TElER Cable (iongsy] Co., Lid. = = 558,377 1787
THRRPFREHEERAR
Yangtze Oplical Fibre ond
Cable (Shanghei Co., Lid. 24,607,109 132,990 736954 2,358
RRHERE LEERAR
Shanfou Hitech Zone Ao Xing Oplical
Communication Equipment Co., id. 1,199,909 6,485 24782123 83,285
IFEEHERE B ERBERAA
Shenzhen SDGI Optical Fibre
Co., lid. 8,048,982 43501 - =
RIS EEREERAA
Yangtze (Wuhan| Opfical Sysiem

Co., lid. - - 556,496 1781
RREERFEROERAA
Draka Comteq Fibre B.V. = — 2794469 8,942
Draka Comeq Fibre B.V.
Draka Comleq France SA.S. - - 4173 13
Draka Comeq France SA.S.
Singapore Cables Manufaciurers

Pre Lid. 311,659 1,684 44,002 13,550
Singapore Cables Monufacturers Pre Lid
Prysmion Waxi Cable Co, Lid. 5,038,146 2729 1,124,305 3,598

BRLERSEEARAR
Shinfisu YOFC (Hubei) Opfical

Preform Co., Lid. 38,286,405 206919 32,567,074 104,214
RGBS HEERAR
RIT Tech (Inelligence Solufions| Lid. 663,237 3,584 670,422 181,960

RIT Tech (Inelligence Solutions| lid.
China Huaxin Post and Telecom

Technologies Co., lid. 742974 4015 2101473 6,725
PEERBENHERAR
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

X. RELATED PARTIES AND TRANSACTIONS

(Cont'd)

5. Receivables and Payables of Related

Parties (Contd)

(1) Receivables of related parties (Conrd)

T BBAIREBRRIS (&)

5.

PR S B BT RN ()

(1) FEWRERE TS FOR (&)

30 June 2021 (Unaudited)
2021564308 (REEK)

31 December 2020 (Audited)
2020%12A31 B (8&#)

Allowance Allowance
Book  for doubiful Bk for doubful
Names ofitems ~ Related parfies balance debts balance debis
LR 10 RS TRER FEBE BREH
Sichuon Lefei Optoelecric
Technology Company Limited 60,312,084 325957 24,461,749 112,884
B £R L BREBERAR)
AVIC Boosheng Ocean
Engineering Cable Company 1,517,515 8,201 278,208 890
PRERE IEERARAT
Zhongying Youchuang Information
Technology Co., Lid. 2,212,382 11,957 636,850 2,038
HREAARRRERAR
HXPT Philippines Inc. 35,450,072 191,590 43,930,474 134,268
HXPT Philippines Inc
Subofal 178,390,474 964112 135,247,149 658,313
gt
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

X. RELATED PARTIES AND TRANSACTIONS

(Cont'd)

5. Receivables and Payables of Related 5.

Parties (Contd)

(1) Receivables of related parties (Conrd)

T BBAIREBRRXS (&)

PR S B BT RN (&)

(M

FE WA 5 ROE ()

30 June 31 December

2021 2020
(Unaudited) (Audited)
20215 20204
6A30H 12A318
(REFR) (E&%)
Names of items Related parties Book balance  Book balance
HE BB oy IREEAEE fRmE A
Other receivables Shin-Etsu YOFC [Hubei) Optical
Hfth R Preform Co., ltd. — 3,180,000
RREE (L) EERAR
Wuhan Yunjingfei Optical Fibre
Materials Co., ltd. 200,708 =
REZERAGIHBRDA
Shenzhen SDGI Optical Fibre Co., lid. 65,211 43,474

YR EEREBRAR

Shantou HiTech Zone Ao Xing Optical
Communication Equipment Co., Lid.

AR REE XBERERRAR

HXPT Philippines Inc.

HXPT Philippines Inc.

16,000,000 28,000,000
16,644,155 25,311,869

Subrfotal
gt

32,910,074 56,535,343
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

X. RELATED PARTIES AND TRANSACTIONS T BBAIREBRRIS (&)
(Cont'd)
5. Receivables and Payables of Related 5 FABTIEMPE ST RRIE (4F)
Parties (Contd)
(1) Receivables of related parties (Conrd) (1) FEWEAEE S FIE ()
30June 31 December
2021 2020
(Unaudited) (Audited)
20215 20205
6A30H 12A31H
(REER) (B&%)
Names of items Related parties Book balance  Book balance
HE /B o]y IREEAEE FRE A

Dividend receivables VWuhan Guangyuan Electronic
JEURRR Technology Co., lid. 522,213 522,213
REAREFHBRERAR
Sichuan Lefei Optoelectric Technology
Company Limited 1,195,200
)| ERA SRR BR AR
Yangtze Zhongli Optical Fibre and
Cable (Jiangsu) Co., Lid. 1,380,535
TERRT A HARAR
Yangtze Optical Fibre and Cable

(Shanghai) Co., lid. 2,507,308
RRAEAE( 8 BRAR
Subtofal 5,605,256 522,213
/\&t
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

X. RELATED PARTIES AND TRANSACTIONS

(Cont'd)

5. Receivables and Payables of Related 5.

Parties (Contd)

(2) Payables to related parties

Names of items

HEEH

Related parties
B

(BREFRIEERRSN - SBMBRBARKET)

T BBAIREBRRXS (&)

PR S B BT RN (&)

(2) FEMEABSKE

30 June 31 December

2021 2020
(Unaudited) [Audited)
20214 20204
6H30R 12A318H
(REEER) (&%)
Book balance  Book balance
FRESE IR

Accounts payable

FERTERAR

Sichuan lefei Optoelectric Technology
Company Limited

I ERABRIRAR AR

ShinEtsu YOFC [Hubei) Optical Preform
Co., ld.

EREBHIL) S EERAT

Draka Comfeq Fibre B.V.

Draka Comteq Fibre B.V.

Wuhan Yunjingfei Optical Fibre
Material Co., lid.

REZRRAGMBBRAR

Yangtze Optical Fibre and Cable
(Shanghai) Co., lid.

RS LR ERAR

Shantou HiTech Zone Ao Xing Optical
Communication Equipment Co., Lid.

AR B2 FBEREERAR

Yangtze (Wuhan) Optical System
Co., ltd.

ER(EE) ERRRHBRAR

Yangize Zhongli Optical Fibre and
Cable (iangsu) Co., Lid.

ITHERDF A EERAT

960,361 1,489,620

41,657,247 67,732,051
184,415 285,864

8,262,212 11,435,175

9,024,429 23,357,211

496,059 687,997

— 3,728,442

31,429,014 12,846,976
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

X. RELATED PARTIES AND TRANSACTIONS
(Cont'd)

5. Receivables and Payables of Related
Parties (Cont'd)

(2) Payables to related parties (Cont'd)

5.

T BBAIREBRRIS (&)

PR S B BT RN ()

(2) FENERBERR(E)

30 June 31 December
2021 2020
(Unaudited) (Audited)
2021 F 20204
6H30R 12H31H
(REEER) (E=)
Names of items Related parties Book balance  Book balance
HE AR )y FREIGAEE BRI BARE
Nokia Shanghai Bell Co., lid. 2,632,489 12,575,755
EERETERRHERAR
RiT Tech (Intelligence Solutions) Lid. 125,765 127,028
RiT Tech (Intelligence Solutions) Lid.
Sub-otal 94,771,991 134,266,119
Nat
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

X. RELATED PARTIES AND TRANSACTIONS T BBAIREBRRXS (&)

(Cont'd)

5. Receivables and Payables of Related
Parties (Contd)

(2) Payables to related parties (Cont'd)

5.

PR S B BT RN (&)

(2) FENERBE R (EF)

30 June 31 December
2021 2020
(Unaudited) [Audited)
20215 20204
6A30H 12A31H
(REER) (E=%)
Names of items Related parties Book balance  Book balance
HEHER )5 AREEAEE FRESE
Dividends payable  VWuhan Yangtze Communications
JE SRR Industry Group Co., Lid. 25,906,394 —
RERIAGEEXSERN AR AR
Draka Comteq B.V. 38,842,804 =
Draka Comteq B.V.
China Huaxin Post and Telecom
Technologies Co., lid. 38,842,804 =
FEEEBERRERAR
Ningbo Ruitu Management Consulting
Partnership Enferprise 2,683,020 i
EREBCREREACBEE(EREE)
Ningbo Ruiying Management Consulting
Partnership Enferprise 1,411,236 5
ERERCEEEENCROE(EREE)
Ningbo Ruigi Management Consulting
Parinership Enterprise 532,515 i
EREHCRXEELACBLE(ERAE)
Ningbo Ruiyue Management Consuliing
Partnership Enferprise 366,965 =
EREBCEXEREACBEE(EREE)
Subrtotal 108,585,738 =
gt
Other payables Draka Comieq Fibre B.V. 27,601,261 18,601,261
H AR 51 Draka Comteq Fibre B.V.
China Huaxin Post and Telecom
Technologies Co., Lid. 16,402,595 =
PEREEBENRERAR
HXPT Philippines Inc. 24,262,900 —
HXPT Philippines Inc.
Subrtotal 68,266,756 18,601,261
NE
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

X. RELATED PARTIES AND TRANSACTIONS T BBAIREBRRIS (&)
(Cont'd)
5. Receivables and Payables of Related 5 FABTIEMPE ST RRIE (4F)

Parties (Contd)

(2) Payables to related parties (Conr'd)

(2) FENERBERR(E)

30 June 31 December
2021 2020
(Unaudited) [Audited)
20215 20205
6A30H 12A31H
(REER) (m&%)
Names of items Related parties Book balance  Book balance
HE B oy IREIERE fRmERE
Confracts liabilities  Shenzhen SDGI Optical Fibre Co., Lid. 61,039,316 57,264,790
ARBE RYEFREERBERAT
Yangize Optical Fibre and
Cable [Shanghai) Co., Lid. 33,000 297,000
RAFKEAE( B BERAA
Yangtze Zhongli Opfical Fibre and
Cable (Jiangsu) Co., Lid. 105,000 105,000
TERRRPFAENBEERAA
Yangize (Wuhan| Optical System
Co., Id. — 1,653,080
RA(RE) K RZFAERAA
ShinEtsu YOFC (Hubei) Optical
Preform Co., ld. 15,001,989 15,001,988
RRGHAI) EERAR
Zhongying Youchuang Information
Tec no?og\/ Co. ltd. — 749,707
FREEIEARRARAR
HXPT Philippines Inc. 18,897,766 18,897,766
HXPT Philippines Inc.
Singapore Cables Manufacturers Pre Lid. 19,962 =
Singapore Cables Manufacturers Pre Lid.
Subrtofal 95,097,032 93,969,331
&t
Deferred income Wuhan Yunjingfei Optical Fibre
Material Co., Lid. 2,808,000 3,024,000
BTz REESRIAMEERAT
Sub-otal 2,808,000 3,024,000
Nat
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

XI.  SHARE-BASED PAYMENT

1.

Information about share-based
payment

(BREFRIEERRSN - SBMBRBARKET)

t- BHER

1-

B fp TR

For the six months ended 30 June
BUEAA=THLEAEADH

2021 2020

20215 2020%

(Unaudited) (Unaudited)

Item ER (REER) (RiEER)
Total amount of equity instruments ARIAHTRNHEIE

exercised during the period ERIAES 500,000 =

Expenses recognised during the period arising
from share-based payments are as follows:

AHBEENBNHINBERMT

For the six months ended 30 June
BIEAB=THIEABASHE

2021 2020

20215 2020

(Unaudited) (Unaudited)

ltem EH (REEEH) (REEEZ)
Equity-seffled sharebased payments R EENRATH 3,662,463 6,764,132
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

XI.

SHARE-BASED PAYMENT (Contd)

2.

Equity-settled share-based payments

The Company has phase | employee share
ownership plan following the approval by the
19th Meeting of the Second Board of Directors,
the 12th Meeting of the Second Board of
Supervisors and the First Exiraordinary General
Meeting in 2019. In accordance with the plan,
the Company purchased H shares of issued
shares of the Company in the secondary market
and granted fo 100 employees participating in
the plan. As at 8 May 2019, the Company has
completed the purchased 2,000,000 H shares,
or 0.26% of total number of issued shares of
the Company in the secondary market. The
average fransaction price was RMB16.83 per
share, and the total transaction amount was
RMB33,653,461.As at 30 June 2021, the
pulrdchosed 2,000,000 H shares haven't been
sold.

According to the provisions of the “Phase |
Employee Share Ownership Plan of Yangtze
Optical Fibre and Cable Joint Stock Limited
Company”, the shares mentioned before will
be locked. The Shares will be unlocked in four
phases, namely in 12 months, 24 months, 36
months and 48 months after completing the

urchase the shares, with 25% of the Shares
Eeing unlocked in each phase.

- BROZMN )

2.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

XI.  SHARE-BASED PAYMENT (Contd)

2.

Equity-settled share-based payments
(Contd)

As at 30 June 2021, the accumulated
amount of equity-settled share-based
payments recognised in the capital reserve
was RMB27,659,970 and total expenses
recognised for the Period arising from equity-
seftled share-based payments amounted to

RMB3,662,463.

The fair value of equity instruments on the date
of grant is based on the stock market price on
the date of grant, and the fair value of equity
instruments is recognized after adjustments of
the terms and conditions under which the shares
are granted.

At each balance sheet date during the vesting
period, the best estimation is made according
to the latest information, such as the number of
employees who are granted options, and the
number of equity instruments expected fo vest
is revised accordingly. On the vesting date,
the estimated number is equal to the number of
equity instruments that are ulimately vested.

According fo the result of the general meeting
held on 15 September 2020. The Company's
subsidiary, Everpro Connectivity (Shenzhen)
Technology Company Limited, has approved
the Employee Share Ownership Plan, using
an indirect manner to grant the incentive
share fo the incentive object. The Company
has set up Wuhan Xinxiangcheng Enterprise
Management Consulting Partnership (Limited
Partnership) and Wuhan Xinruixiang Enterprise
Management Consulting Partnership (Limited
Partnership) as the employee holding platform
fo execute the incentive of shares. The value of
the share is defermined by the recent valuation
of the total capital increase, which proposes
7,056,336 shares with 2,32 RMB per share
and 16,370,700 RMB in total. Since there is
no difference between the price and fair price
of the incentive share of the program, no share
payment fees are generated.

(BREFRIEERRSN - SBMBRBARKET)

- RO ()

2. LDIESREMRGZMAERF)

HIE=-ZFT=-—%xXA=+8"
EARNBEAIERUARESLEED
BHZHHESFSEAARYE
27,659,9707T o REALA MR AEH
MR ZHERNBERREAA
R¥3,662,4637C °

BETHRDSTANAABERE
TRAREMSGEBRRER R
B R T IR AT AR IR A R 1
HETRABRERERZ TAND
RfEE -

EHFHAEEEEAGERA
B IR & EVAS A9 AT 1T HE B T A K
BHEREESMERERBT
BEEBAITHRAOERTAK
2o EA{TH#AB  ZKBEAIIT
EEETANEELERAITHE
TEMEE—B -

REBEARARTRARRGESE(F
I RHEEERAR ([REEREE])
R-ZE-_ZTFNAT+HEBEBHAD
REeeZMIE  RERABW
Em(REESE OFRY) BHEE
BAF2020F B E THRHEE
=) FREBESRAUBHYERE
TRB DR - RLEIERZERD
XEWARNECELE (AREE)
(TRERZR]) RREREZD
EEWERNEEBLE (AREE)
(TREREZDEAEBEIERT
& AERGBBTENET -
EENRNDNAALBEZRRND
BFP B RE—REE MG ERE
F BB, 056,336 - #E
BRAANRE2 32T B #E
wEEAa ANR¥16,370,7007T ° M
RAFERBOERETFERED
RERZEATGEEZE TE4LE
BB -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

XI.

XIl.

Yangtze Optical Fibre and Cable Joint Stock Limited Company Interim Report 2021

SHARE-BASED PAYMENT (Contd)

2. Equity-settled share-based payments
(Contd)

The above-mentioned share of the increased
capital will be locked in accordance with the
draft of employee share ownership plan of
Everpro Connectivity (Shenzhen) Technology
Company Limited in 2020.

CAPITAL MANAGEMENT

The Group's primary objectives of capital
management are fo safeguard its ability to continue
as a going concern, so that it can continue to
provide returns for shareholders, by pricing products
and services commensurately with the level of risk
and by ensuring access to finance at reasonable
financial costs.

The Group defines “capital” as shareholders” equity.
The Group's capifal excludes balances of relafed
party transactions.

The Group's capital structure is regularly reviewed
and managed to achieve an optimal structure and
refurns to shareholders. The factors considered by
the Group include: the Group's fund demands in
the future, capital efficiency, actual and expected
profitability, expected cash flow, and estimated
capital expenditures. If any change of the economic
conditions influences the Group, the Group will
adjust its capital structure.

The Group supervises ifs capital structure through
adjusted nef debtto-capital ratio. For this purpose,
adjusted net debt is defined as fotal debt (which
includes shortterm loans, longferm loans and lease
liabilities), cash at bank and on hand.

- BROZMN )

2. LESKENRGIARERE)

bt B e R mIER(REREE
CRIN) M BRAB2020F &
B THRABIER) MR E T LA
= o

T BREHE

FEEEAEENIZABRRRER
SENFELE  EHBBHITER
B oK AR & Y 2 M IR 7% (B 1% I REAR
NAEBEREKNAESRENTN » #
BRBRIEHOIR -

AEBEHAANERBRRERS - A
SENEATBEARE T ZHME
TS IREREE ©

FEETHECMERE A SNERE
B NIEINZERHNEAREER
REHK - AEEEBHEZVE - A
SERENESHFR  BARE R
BEMRBEHNATNES BHNRS
o BBEAXHE - REEHRR
BHAERBUYEAEE AEEHS
BB ARLERE o

AEEBBKABRNFEBAAER
EEEBEMNEARNERE -  KHBHFE
BhREES (BEEHER  REEGERX
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

XIl. CAPITAL MANAGEMENT (Contd) T2 BAREE ()

The adjusted net debto-capital rafio is as follows:

RRABNFEBEARIT

30 June 31 December
2021 2020
20215 2020%F
6A30H 124318
(Unaudited) (Audited)
(REER) (8%
Current liabilities RBAE
Shortterm loans R 1,455,554,072  1,033,657,703
Long-term loans due within one year —FREHNRBER 321,428,672 586,302
Non-current lease liabilities due within —FERIIENAERR
one year 20,213,351 22,277 811
Interests of debenture payables due —FRISNENESFIE
within one year 17,399,969 17,096,646
Non-current liabilities FRBAE
long-ferm loans REER 1,434,700,000 524,700,000
lease liabilities HERRE 50,586,357 58,456,419
Debenture payables FEfIES 496,195292 487,575,358
Total debts HEKAT 3,796,077,713  2,144,350,239
Add: proposed dividends 10 2R BEAIRRA — 163,707,503
Less: cash at bank and on hand B RERREEEN 2427114947  1,444,270,151
Adjusted net debt EERENFES 1,368,962,766 863,787,591
Shareholders equity BET 9,901,209,803  9,385,523,416
less: proposed dividends A RE D EERF — 163,707,503
Adjusted net capital ERENER 9,901,209,803  9,221,815,913
Adjusted nef debto-capifal rafio BRBNFERAAE 13.8% 9.4%
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

Xlll. COMMITMENTS AND CONTINGENCIES

1.

T2 AERIEER

Significant commitments 1. EEREER
(1) Capital commitment (1) BEA&HRE
30 June 31 December
2021 2020
20215 2020%F
6A30R 12R318
(Unaudited) (Audited)
Items EH (REER) (BER)
Consruction projects Ti2EE 1,268,003,110  1,472,527,339
Total Ast 1,268,003,110  1,472,527,339
XIV. POST BALANCE SHEET DATE EVENTS T BEEBBERAAKRER
Profit appropriations after the 1 REARKOEFASERRRN

balance sheet date

According to the approval of the general
meeting of shareholders on 18 June 2021,
the Company has distributed cash dividends
of RMBO.216 per share (including tax) on 13
August 2021 (2020: RMBO.318 per share
(including tax])), totaling RMB163,707,503
(including tax] (2020: RMB241,013,824
(including fax]).

XV. OTHER SIGNIFICANT MATTERS

Segment Reporting

The Group determines the two reporting
segments, optical fibres and optical fibre
preforms segment and optical fibre cables
segment, based on the internal organizational
structure, management requirements and
internal reporting system. Each reporting
segment is a separafe business segment that
provides different products. The management
of the Group will regularly review the financial
information of different segments to determine
the allocation of resources and to evaluate their
sales performance.

BRE-ZZ=-—F XA+ \ABRE
AReWitE ARRERZ=ZZEZ
—FN\A+=Am[LEERERK
BHSRF -  ERAREO.216
T (EH) (20204 : 8B AR
0318 (EH)) HARE
163,707,503 (&%) (2020
£: AR#241,013,8247T (&
Fi)) e

th HttEESHE

1.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AAEF PR HRR M

(All amounts expressed in RMB unless otherwise specified)

XV. OTHER SIGNIFICANT MATTERS (Contd)

1. Segment Reporting (Contd)

(1)

Optical fibres and optical fibre preforms
segment-mainly responsible for the
production and sales of optical fibers and
optical fiber preforms.

Optical fibre cables segment-mainly
responsible for the production and sales of
optical fibre cables.

Information of Profit or Loss and Asset of
Reporting Segments

In order to evaluate the performance of
each segment and allocate resources, the
management of the Group will regularly
review the assets, income, expenses
and operating results attributable to
each segment. The preparation of such
information is based on the followings:

Segment assets include all fangible asses,
other non-current assets and receivables
and other current assets attributable fo
each segment, but exclude deferred
income tax assefs, long-term equity
investments, infangible assets and other
unallocated assets.

Segment operating results refer to the
revenue from external customers generated
by each segment, less the operafing cosfs
incurred by each segment. Tﬁe Group did
not allocate other expenses such as selling
and management expenses and financial
expenses to each segment.

(BREFRIEERRSN - SBMBRBARKET)

th HttEESE (47)

1. FWW/E ()
o RHEIRCEEHEES -

RAARGRABERED
EEMBE -

o KENH-TEAAREN
EEMBEE -

(1) BEIBHRBEREERE

ENER

RTHESED A ERR
MERERER AEEER
EeTREMNRBERSDH

HE WA BRARKEK
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e @
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

XV. OTHER SIGNIFICANT MATTERS (Contd)

1. Segment Reporting (Contd)

ti HttEEEE (4)

1. FW®/E (E)

(1)

Information of Profit or Loss and Asset of
Reporting Segments (Cont'd)

The information disclosed in each of the
following reporting segments of the Group
is that the management of the Group used
the following data in measuring profit/
(loss) and assets of the reporting segments,
or did not use the following data but
provided it regularly fo the management of
the Group:

(1) BESBHFABREERE
ENER (&)

THRBOHREEE @RS
DHMNEERRAEHEERE
EFEREHHBHE (5
B) BEERERT TIH
% SERERTIEEE
EHRHERAEEERERE
# -

For the six months ended 30 June 2021 {Unaudied)
BE-R--FAA=tALABAMEREEY

Opicol ibres
and optical Offset
fibre preforms ~ Opticl fibre between  Unallocoted
segment  cobles segment Others segments amounts Total
RERKE
ltems E| BHEAY b i Mt AREEE  RAREE At
Opercfing income fiom ~~~ E5MRHHA
extemal fransactions 1,347, 463,451 1,868,069,543 1,136,157,657 - — 4,351,690,651
Infersegment revenue BEEEGTLN 329,261,292 9,102,241 261,623,568  (599,987,101) = =
Segment prof AHHE 617567192 262868438 208113448  (77,258,036) — 1,011,291,042
Including: Depreciofioncnd £ < &
amorzation BiER
expenses (116,301,908) ~ (17,951,314)  (68,762,998) 1,771,936 = (201,244,284)
Tores ond surchorge HeRKm = = = — (17773575 (17,773575)
Seling ond disiibuion ~ $HEEF
expenses - - — — (248,060,625)  (248,060,625)
Generol and adminisotie  EEEMR
expenses - - — —  (285,055,594)  (285,055,594)
Research and development &
expenses - - — — (200,781,198) (200,781,198
Financiol expenses BBER - - — = [47,046,024)  (47,046,024)
Other income Eti = = = = BI75501 28975501
Invesiment income: et - — - — 3877085 32877085
Including: Investment income  E£7p : B &R
in associates BELE
and joint venfures &k = = = — 1648129 29648129
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

XV. OTHER SIGNIFICANT MATTERS (Contd) ti HthEEREE (4)
1. Segment Reporting (Contd) 1. SEW#EE(E)
(1) Information of Profit or Loss and Asset of (1) BESBHABREBERE
Reporting Segments (Contd) ENER(B)

For the six months ended 30 June 2021 (Unaudited)
BE-3-FRA=tALABAHHRERH

Opical fbres
and optical Offet
fibre preforms ~ Opfical ibre between  Unallocated
segment  cobles segment Others segmens amounts Total
EERE
fems R REEAD *EAB A APEEE  AOREH At
Gains from chonges infoir -~ A EEZBME
value - - - — 321,061,300 321,061,300
Creditloss ERAERL = = = — (48212120 (48212,120)
Impoiiment loss BEHERK = = - — (57778 (57.712778)
losses from disposal of assets EERERX - - = = (526,373) (526,373

Qperafing profit/[loss LERIE/(BR) 617567092 262868438 208113448  (77,58036) (522,254,401) 489,036,641
Noroperafing income BEMIA - - - 30,112,302 30,112,302
Nonoperafing expenses Bt - - — — (2632862 (2,632,862
Proft/[loss| before foxction ~ FiEE%E 617,567,192 262868438 208113448  (77,58036) (494774961) 516,516,081
Income fox expenses FEHER = = —  (30,764127)  (30,764,127)
Net proft/loss for he period 778 /(B51E) 617,567,192 262868438 208113448 (77,258,036 (525,539,088 485,751,954
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BR4FRIERSN -

SHEEMBARET)

XV. OTHER SIGNIFICANT MATTERS (Contd)

Segment Reporting (Contd)

(1)

Information of Profit or Loss and Asset of

Reporting Segments (Cont'd)

th HttEESE (47)

1.

FEWHE (F)
(1) BESBHFABREERE
ENER (&)

For the six months ended 30 June 2020 (Unaudited)
HEZZ-2F A= TRIVERSMIREER)

Opiical fbres
and opicol Offet
fibre preforms Opiical ibre behween Unollocated
segment  cables segment Others segments amounls Tolol
RS
Jems s B b BES Aft AP FANLR Ait
Operating income fiom exemal ~ ESMRHMA
ronsactions 1235413472 1435241111 736,101,143 = — 3406755726
Inersegment revenue ARHZHRA 300,074,932 10845619 241206704 (552,127,255 & =
Segment profi B 534,257,257 244,233,192 125,811,390 193,892,136) - 850,409,703
hcluding: Depreciofionond £+ FEAEHER
amorizafion expenses (137,600,162 (20,047,511) (41,569,838 5,248,896 — (193968615
Tokes ond surcharge HERHM = = ~ - 8,014,500] 8,014,500)
Seling and disibuion expenses  $HEEA = = = — (133292005 (133,292,005
Generol ond odministatie ~~ ERER
expenses - = = — (184154129 (184,154,129
Research ond development B ER
expenses - - s = (19151,581]  [159,151,581)
Finoncial expenses BifsER - - - = 46236153 146,236,153
Other income bz - - - - 21,340,810 21,340,810
Investment income et i - - = 173,439) 173,439
ncluding: Invesiment incomein -~ £ - HEiEAAE
associotes ond joint DRORANKE
ventures = = = = (173,439 (173,439
Gains from changes i fairvale - 22 BEE G = = = = 50721 50,721
Creditloss ERRER - - - - 52,024,181) 52,024,181)
Impoiiment loss EERERE = = = = (14.415,741) (14,415,741)
Gains from disposal of ossels ~ AEREWE = = = = 132,368 132,368
Operating proft/foss 25708/ (F8) 534257257 244233192 125811390 (S3892,13¢1 (575937830 274471873
Nonoperating income BRI - - - - 1123222 1123222
Nonoperating expenses LE3I5n = e =3 = (1,216,699 1,216,699)
Profi/loss) before faxation IR/ (BR) g2 534,257,257 244233192 125,811,390 [53,892,136]  (576,031,307) 274,378,396
Income foves expenses HERER = = = - (11,641,463 (11,641,463
Net prof/loss| or he period ~ FH8 /(558) 534,257,257 244233192 125,811,390 (53,892,136]  (567,672,770) 262,736,933
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

XV. OTHER SIGNIFICANT MATTERS (Cont<d) i HEEEE (&)
1. Segment Reporting (Contd) 1. SEW#EE(E)
(1) Information of Profit or Loss and Asset of (1) BESBHABRERERE
Reporting Segments (Contd) ENER(B)
30 June 2021 (Unoudited)
02%6A0R (REFH)
Opical fbres
ond optical Offet
fibre preforms ~~ Oplical fbre befween Unallocated
segment cables segment Others segments amounls Totol
TR
lems EE REEAD bt Vo] fy APEEH AABEH At
Totol assels BEL 4442872594 4252040583 10,476,433,041 (531,579,293 — 18,839,766,925
Other fems: HHAR
-longtermequiy  —HEEAER
invesiment in AELEH
associoles and Rl
foint veniures 13 - — 1461902823 - — 1461902823
-Increaseinoher  — RERERE
noncurent assels  BASMETELAD
ofter fhon FigAE
longtem equity SN
investment 221,394,078 1381256 396910279 (4,657,397) — 615028217
31 December 2020 (Audited)
2020%12A318 (£%7)
Opical fibres
and oplical Offet
fiore prefoms ~ Opical fibe between Unallocated
seqment cables segment Others seqmenls amourls Tolol
liems 1 RREAD *EAD ifs AREER AALEE ait
Tolol assefs BEMR 4607960329 3434.967,505 8,125,510280  (372,840,720] — 15,855,597,394
Other fems: AfpER :
-longlemequiy  — HHERER
invesiment in RELEN
associates and Rl
foint venfures & = — 1,636,031 913 - = 1,636,031.916
-hereaseinoher  — RERERE
noncurient assels  MASDATEAE
ofter fhon FnaaE
longtem equiy  SEIEE
investment 118,501,143 57,384,324 522,938,476 7,240,805 — 706064748
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

XV. OTHER SIGNIFICANT MATTERS (Contd)

1.

Segment Reporting (Contd)

(2) Geographical Information

Information about the external transaction
income and non-current assets (including
fixed assets, construction in progress,
intangible assets, long-term equity
investment and other prepayments (specific
non-current assets)) listed by the Group in
different regions are shown in the table
below. External transaction revenue is
divided by the location of the customer
who receives the service or purchases the
product. Non-current assets are classified
according to the physical location of
assets (for fixed assets) or the location of
related business (for intangible assefs and
goodwill] or the location of joint ventures
and associafes.

ti HttEEEE (4)

1.

aWEE (F)
(2) HWEEE

AEBRTRBRIIRANE
B GHH IR 5 WA
RIERDEE(REETE
EoERIR - BPEE-
RHRERE R E AN R
E(BFEFRBEE) - T
FA)MESRTE - #HIR
HWRARBRERREXBEE
EmME PR MAEETE
Do FRBDEERRREE
BYRE (BREEEE
& ) 3 0 B B 48 BE 2 7%
B P (BT B 2 A RS
Bms)kaERBERE
RIPTAESETTEI D& -

Total revenue from external customers

HARZBALE

For the six months ended 30 June

BEAASTHLEABASH

2021 2020

2021 20204

(Unaudited) (Unaudited)

Country or region BXRAHE (RBER) (REER)
China FE 2,924,099,383  2,511,401,510
Including: Mainland China Hep : ERRE 2,924,099,383  2,511,401,510
Subotal NGt 2,924,099,383  2,511,401,510
Others Hity 1,427,591,268 895,354,216
Tofal A&t 4,351,690,651  3,406,755,726
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XV. OTHER SIGNIFICANT MATTERS (Contd)

1.

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

Segment Reporting (Contd) 1

(2)

(3)

Geographical Information (Contd)

(BREFRIEERRSN - SBMBRBARKET)

ti HthEEREE (4)

FEWHE (F)
(2) HEREE(GE)

Total non-current assets

FRBEELE
30 June 31 December
2021 2020
2021 2020%
6A30R 12A31H
(Unaudited) (Audited)
Country or region BEXAHE (RIEER) (%)
China hE 5741449843 5759,802,244
Including: Mainland China Hep : EKRE 5,741,449,843  5,759,802,244
Subrotal et 5,741,449,843 5,759,802 244
Others Hit 659,721,513 400,754,104
Total &t 6,401,171,356  6,160,556,348

Key customers

Among the Group's customers, the Group
has one customer (the half of 2020: nil)
derived from a single customer's income
which accounted for 10% or more of
the Group's fofal income, accounting for
approximately 11.7% of the Group's fotal
income. The amount of income from those
customers is as follows:

(3) EEEF

EAEERERPT  AEE
KRRE—-—FPRAER
EERWATO%RRNU FHR
FA 118 (20204 L4 :
OfEl) » #3154~ & B Uk A
11.7% > REZZFEP KUK
ASBEIIRIAT

For the six months ended 30 June
BEAB=THLEABASHE

2021 2020

2021 2020%F

Customers Name of segment (Unaudited) (Unaudited)

EF AL (REER) (REEER)

Customer | Opfical fibre cables segment 509,382,266 —
&P HIE 7
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL th BARMBH/REIBEBER

STATEMENTS OF PARENT COMPANY

1. Accounts receivable 1 EWER
(1) Accounts receivable analyzed by (1) BURREEFES D M0

customers’ type are as follows: T

30 June 31 December

2021 2020

20214 2020%

6A308 12A31AH

(Unaudited) [Audited)

Type of customers EFER (REBHK) (BEH)

Due from related parties FEM R A7) 1,123,791,566 719,913,757

Due from third parties ERE=FEP 3,785,456,837  3,154,393,218

Subotal it 4,909,248,403  3,874,306,975

less: allowance for doubtful debis BB 186,434,899 148,336,387

Totd st 4722813504 3725970,588

(2)

Accounts receivable analyzed by ageing

are as follows:

(2) EERIFRRIFOT

30 June 31 December

2021 2020

20214 2020%

6A30H 12A31H

(Unaudited) (Audited)

Ageing fRie (REER) (&ER)
Within 1 year (1 year inclusive) 1E0R(E14) 3,918,465,879  3,123,393,859
1 to 2 years 2 years inclusive| l¢i2¢ (ﬁ %) 797,210,560 581,466,947
2 1o 3 years 3 years inclusive) F(83F) 113,507,512 104,932,292
Over 3 years 3¢LM: 80,064,452 64,513,877
Subotal Nt 4,909,248,403  3,874,306,975
less: allowance for doubtful debits B RRE 186,434,899 148,336,387
Tofal At 4722813504  3,725,970,588

Agein% calculated from the confirmation Rk BB IR SRIERR A T
date of accounts receivable. SR
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XVI.NOTES FOR MAIN ITEMS ON FINANCIAL

NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

SHEMHARET)

STATEMENTS OF PARENT COMPANY (Contd)

1.

Accounts receivable (Conid)

1-

(3) Accounts receivable by provision method

(BREFHIRERRSN -

B ()

(3) EWRMERBREFESRES

th BARPBHRREIEEE R (@)

EDERE
30 June 2021 {Unaudited)
02156A308(KEEH)
Book value Allowance for doubul debts
HREHE RERER
Amount  Proporfion (7% Amount  Proporfion (%) Carrying amount
Type Ly &8 H(%) &8 EA(%) EHEE
Individucly assessed for REERARER
Customers in default REBNMEPHE 8,673,835 0.18 8,673,835 100.00 -
Collciively assessed for RARTRERER
impaiment by group
Growp 1 BE 131,734,924 268 349,131 027 131,385793
Group 2 B2 2,155,249,929 4390 104,487,258 485 2,050,762,671
Group 3 BE3 1,621,533073 33.03 72924675 450 1,548,608,398
Group 4 it 992,056,642 2021 - — 992,056,642
Tolal Bt 4909,248,403 | 186434899 | 4722813504
31 December 2020 [Audited)
2020%12831 B8%#)
Book value Alowance for doubifl debs
SEHE SRER
Amount Proporiion (%] Amount Proporion (% Carrying amount
Type v % il i il KEEE
Individucly assessed for REBRIRES
Customers in defaul BEBNNEPEE 8,673,835 022 8,673,835 100.00 -
Colciively assessed for RARTRERER
impairment by group
Group 1 BE| 75,614,149 195 254,089 0.34 75,360,060
Group 2 B2 1813,339,308 46.80 72,378 830 399 1740960478
Group 3 BE3 1,332,380,075 34.39 67,029,633 503 1,265,350,442
Group 4 Bl 644,299,608 1663 - — 644,299,608
Total Bt 3,874,306975 /148,336,387 / 3725970,588
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)
(BRAFRIGEASN  SREBEMAARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL T

STATEMENTS OF PARENT COMPANY (Contd)

1. Accounts receivable (Conid)

(3) Accounts receivable by provision method
(Contd)

fa)  Standard and explanation of making
allowance for doubtful debts by
group in the first half of 2021

According fo the historical experience
of the Company, there are diﬁerences
in the losses of different segmented
customer groups. Therefore, the
Group divided our customers info the
following groups:

- Group 1: Related parties outside
the Group;

- Group 2: Operators under
China Telecom network and
other companies with good
credit records;

- Group 3: Other customers
outside of T~ 2 + 4 groups.

- Group 4: Subsidiaries of the
Group.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

AR A B R HA B R R AR MY R

(All amounts expressed in RMB unless otherwise specified)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL
STATEMENTS OF PARENT COMPANY (Contd)

1. Accounts receivable /Conid)

(4)

()

Allowance for doubtful debts changes for
the period:

(BREFRIEERRSN - SBMBRBARKET)

5 BARMBH/REIBEBER (@)

1 EBWRIESR (&)
(4) AERREFNZBER

30 June 31 December

2021 2020

20214 2020

6A30R 12A31H

(Unaudited) (Audited)

(REEK) (B&R)

Balance at the beginning of the period  H#7145 148,336,387 87,319,860
Addition during the period AR 40,745,544 67,340,916
Witien-off during the period A (2,647,032) (6,324,389)
Balance at the end of the pericd HEREAER 186,434,899 148,336,387

The k:r five accounts receivable by
period-end balance of arrears

As of 30 June 2021 and 31 December
2020, the total amount of accounts
receivable of the top five balances of the
Company was RMB2,030,493,047,
and RMB1,578,695,279, respectively.
Accounted for 41.36% and 40.75% of
the total balance of accounts receivable
at the end of the period. Total accrued
bad-debt provisions balance at the end
of the period was RMB57,010,734 and
RMB47,161,373 respectively.

(5) BRI BEWRREREA
AN ERRRIER

ARARHRBEIRAEN
FEWREERERDHABA
R¥2 030,493,047 T
(2020412 A31H : AR
#1,578,695,2797T) ¢
15 FE W BR SR HA R B2 BB & 5T
HW41.36% (2020412
BA318 :40.75%) - 1HkE
FHIER R BB R 8
A ARKS57,010,7347%
(20205 12A318H : AR
¥47.161,3737T).
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL 5 BARMBH/REIBEBER (@)

STATEMENTS OF PARENT COMPANY (Contd)

2. Other receivables 2 HtmEsk

30 June 31 December
2021 2020
Note 2021% 2020
6A30R 12A31H
(Unaudited) [Audited)
(REER) (EEH)
Interests receivable FEYRFI 2 (1) 13,657,681 11,739,267
Dividends receivable PRI (2) 7,891,546 2912197
Others Hftr (3) 1,288,494,917 1,148,168,486
Tofal A&t 1,310,044,144 1,162,819,950

(1) Interests receivable: (1) EHRFE
30 June 31 December
2021 2020
20214 2020%F
6A30H 12A31A8
(Unaudited) (Audited)
Item ER (RIEEH) (EEH)
Entrusted loans ZHER 13,657,681 11,739,267

(2) Dividends receivable: (2) FEWRA
30 June 31 December
2021 2020
20214 2020%
6A30H 124318
(Unaudited) [Audited)
Invested company BEEEN (REEER) (&%)
Wouhan Steel Corporation REAERHERAA — 103,605

Wouhan Guangyuan Electronic RELRETREARAR
Technology Co., lid. 522,212 522,213
Yangize Zhongli Optical Fibre and  JT& &R A48

Cable (Jiangsu) Co., lid. BRAF 1,380,536 =
Sichuan Lefei Oploglectric M| ERE ERBEER AR

Technology Company Limited 1,195,200 s
Yangtze Optical Fibre and Rt E L)

Cable (Shanghai) Co., ltd. ARAF 2,507,308 =
YOFC-Yadanarbon Fibre YOFC-Yadanarbon Fibre

Company Limited Company Limited 2,286,289 2,286,289
Totol At 7,891,546 2912.197
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL th BARPBHRREIEEEER (@)
STATEMENTS OF PARENT COMPANY (Contd)

2. Other receivables (Conid) 2. HMUEKK(E)
(3) Others (3) Hftw
fa] Others analyzed by customers o) BEFBEFIAWHT -

caftegory are as follows:

30 June 31 December

2021 2020

2021 2020%

6A30B 12A31AH

(Unaudited) (Audited)

Customers’ category EFER (RIEER) (%)
Due from related parties within -~ ek EREES S

the Group 1,210,577,278  1,061,558,678
Due from related parties outside ek BSMEEE TS

the Group 16,265,919 31,223,474

Due from non-elated parties FEUERREE A A 61,651,720 55,386,334

less: allowance for doubtful debts 35 : 8% — —

Total At 1,288,494,917  1,148,168,486

REELAABEROERAE +HRE 2021

273



NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL 5 BARMBH/REIBEBER (@)
STATEMENTS OF PARENT COMPANY (Contd)

2. Other receivables (Conid) 2. HUEKRK(E)
(3) Others (Conrd) (3) Hftw(#&)
(b)  Others analyzed by ageing are as (b] BERESTHT -
follows:

30 June 31 December

2021 2020

20214 2020

6A30H 12A31H

(Unaudited) (Audited)

Ageing fRi (REER) (&%)

Within 1 year (1 year inclusive] — 145& (&14) 1,259,023,441  1,110,906,534

1 1o 2 years (2 years inclusive| 1FZ26 (52F) 14,383,111 29,918,950

210 3 years [3 years inclusive] 26 E3F (23%) 8,245,363 5,820,339

Over 3 years 3EPE 6,843,002 1,522,663

Subrotal NGt 1,288,494,917  1,148,168,486

less: allowance for doubtful debts & : s8R — =

Tofal A&t 1,288,494,917  1,148,168,486
Ageing calculated from the AR B H A FE KGR FE R

confirmation date of other H#eRaatE -

receivables.
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL tTh BARMBHRRETEEAZTRE (£)
STATEMENTS OF PARENT COMPANY (Conid)
2. Other receivables (Conid) 2. HMUEKK(E)
(3) Others (Conrd) (3) Hfb(#)
(c)  Other receivables classified by nature lc) BHARIEESEER
of payment

30 June 31 December

2021 2020

2021 2020%

6A30B 12A31AH

(Unaudited) (Audited)

Payment nature RAkE (RBER) (&ER)

Subsidiary receivable ERT AR 1,210,577,278  1,061,558,678

Others offiliates receivable JEYCE f BB 1A ) 16,265,919 31,223,474

Bid bond RES 42,136,058 37,048,781

Others Hith 19,515,662 18,337,553

Subrotal gt 1,288,494,917  1,148,168,486

less: allowance for doubtful debts ¥4 : 8% - -

Total At 1,288,494,917  1,148,168,486

(d)  Top five other receivables by debtor (d] XA ERE A A

as at the end of the period

As at 30 June 2021 and 31
December 2020, the Group's fop
five balances of other receivables
totalled RMB705,170,946 and
RMB638,476,442, respectively,
accounting for 54.73% and 55.61%
of the Company's total balance of
other receivables as af the end of the
period.

BRI AE A IER

HZE202156H830
H - ARRHKREAI DS
MEMmERRAFRA
R#705,170,9467T
(20206 12A318 :
AR#638,476,442
J) v Ah E 5K
HRHBEASTEHD
54.73% (202012 A
318 :55.61%) °
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL 5 BARMBH/REIBEBER (@)
STATEMENTS OF PARENT COMPANY (Contd)

3. Long-term equity investment 3. RURWEHRE
(1) Long-term equity investments are classified (1) REREREIEOT:
as follows:
30 June 2021(Unaudited)
2021 %6 A30 B(REEH)
Impairment
Book balance provision Book value
Items ER SRE A HEER REEE
Investment in subsidiaries ~ $FATRE 1,974,666,247 —  1,974,666,247
Investment in associates i - AEME
and joint ventures RE 1,406,879,042 227,369  1,406,651,673
Total Ait 3,381,545,289 227,369 3,381,317,920

31 December 2020 [Audited)
2020%12A31 B(#&#E%)

Impairment
Book balance provision Book value
ltlems ER RESE HE%E FREE
Investment in subsidiaries ~ HFAFRE 1,493,063,458 — 1,493,063,458
Investment in associates L&  AELE
and joint ventures BE 1,432,833,609 227,369 1,432,606,240
Total Bt 2,925,897,067 227,369 2,925,669,698
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL th BARPBHRREIEEEER (@)
STATEMENTS OF PARENT COMPANY (Contd)

3. Long-term equity investment (Cont'd) 3. RERW@E®E (&)
(2) Investment in subsidiaries (2) HFRAAKRE
Provisionfor ~ Impairment
Bolance on Bolanceon  impairment prepored
1 January Increase Decrease 30 June ofthe period-end
021 oftheperiod o the period 2021 curtentperiod bolances

AR HEER
BAOnE  ANEM AME)  BRBE NEER  ARME

Audited) Unoudited)

Unifs name EfiH (E88) (REFH8)
Yangize Opfical Fbre and Cable RAEREEEERAA

Company [Hong Kong) Limited 63,280 165,908,600 — 165971880 = -
Everpro Connecivty (Shenzhen| RISEEE (R HERARAA

Technology Company Limied 130,514,100 — 13051400 - -
PT. Yongtze Opical Fibre Indonesia PT. Yangtze Oplical Fibre Indonesia 93,824,209 = — 93824209 = =
Yangtze Opical Fbre and Coble ERADEERRARAR

Shenyang Co, Ld. 40,000,000 = — 40,000,000 = =
Yangtze Opical Fbre and Cable RRRGEEMNERAR

lanzhou Co, Ld 30,000,000 = — 30,000,000 - -
Yangize Opfical Fbre (Qianjiang] Co., id 404,000,000 = — 404,000,000 = =
Al Fist Opical Fiber and Cable Co., Lid 94,860,000 = — 94,860,000 = =
Wuhan YOFC Cable Co,, lid 58,800,841 = — 58800841 = =
Hube Flying OpiicalFibre Material Co., id. 52,200,000 = — 52,200,000 = =
Whan E3cloud Informaion Technologies

Co, ld 30,000000 9,083,050 = 39083050 - -
Yonglze Oplics Afica Holdings Yangtze Oplics Afca Holdings

Propriefory Limited Propriefoy Limited 33,586,050 = — 33,586,050 = =
PT. Yongize Opics Indonesia PT. Yongize Oplics Indonesia 66,046,512 - — 66048512 - -
Boosheng YOFC Marine Enginesring RRERETEARAR

Company id 9,170,000 60,830,000 = 70000000 - -
Yangize (Wuhan) Opfical System RARERZAROERAT

Co, d - 62331139 - 6311 = =
Wohan YOFC Capitol Management RETRAERERARELAT

Company Limited 81,146,222 173,250,000 — 254396222 = =
Yangtze Opical Fbre and Cable RRERERZERAA

[Tionjin] Compeny Limited 107,800,000 = — 107,800,000 = -
Wohan YOFC Inteligent Network RERREEMERIARLT

Technology Company Limited 32,000,000 — 32,000,000
Sunstor Communicafion Technology Bl ERERERAR

Company Limited 151,203,140 = — 151,203,140 = =
Yangtze (Hubei) Elecrcal Power Cable RRHENSEERAR

Company Limited 40,800,000 10,200,000 = 51000000 - -
Yanglze Opical Fbre ond Cable Shenzhen  RAXEHERYIERAA

Company Limited 30,000,000 = — 30,000,000 - -
YOFC - Yadanarbon Fibre YOFC - Yadanarbon Fibre

Company Limited Company Limed 7,049,104 = = 7,049,104 = =
Tolal At 1493063458 481,602,789 — 1974668247 - -
Please refer to note VIl for the relevant RRRFRARKMBHEEES
information of the Company's subsidiaries. R+ -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL
STATEMENTS OF PARENT COMPANY (Contd)

3.

-

BRAPBERRTEEHBER (F)

Long-term equity investment (Contd) 3. RUBRERE (&)
(3) Investment in associates and joint (3) HHE SECERE:
ventures:
Invesment ~~ Declring
income ~~ dlsibuton Impairment
Bolonce on recognised ofcash prepared
Vonuary — Addifonal underthe ~ dlvidends Balonceon  period-end
02 ivesment equiymehod  orprofs Ohers  30Jme202]  bolonces
BEET  EEEM
B RERA REER
M8 BNRE  REME Bl it BRME  BRBE
(Audied) (Unaudited]
Invested unfs REEL (8%5) (xE28)
Joint ventures i
Shanlou HiTech Zone AoXing Oplicdl ~ MERHRRE K BERE
Commurication Equipment Co,, id RRA 104,850,412 = 379112 = 1065114 102119414 -
Sichuan lefei Oploskctic Technology B)IEREER ZERAT
Compny limied 76,069,330 = [45%2326) (1195200000 1449559 71791363 -
Shenzhen SDGI Opical Fibre Co., L1 MIEE 172445918 — (6268077 - (575870) 165601971 -
Yangize Zhongl Opfical Fibre ond TERRPHL
Cable (jangsy) Co., Ld 148,638,993 = (5970228) (1380336000 294205 141,582,434 -
Yongtze Opiical Fibe nd Cable ERAERE LEARAA
[Shanghail Co,, L 2881744 — 293298 (2507308000 1995635 245,282,999 -
Wohon Guangyuan Electonic RELRRTHRARART
Technology Co., Ld 227369 - - - - 27369 27,369
Yorngtze (Wuhor] Opfcol Syseem EREE R ZGRNERAR
Co,, ld 41063929 - 506,83 = [41,570765) - -
Shinfisu YORC [Hubei] Opiial RAEHEERAT
Prefom Co., Ld 330,646,430 - 25718% - - 333218269 -
Subiotal U 1,116,804,125 — (14555140 (5083,04400) (37,342,122) 1,059,823819 27,369
Associates Bebz
Wihan Yunjingfe OptcalFire: REZRRRGIHERLA
Materal Co., lid. 10890772 - 67,168 - — 10957940 -
AVC Baosheng Ocean Engneeing
Coble Company 305,138712 — 3098571 = — 33,097,283 =
Sublolal it 316,029,484 - 31,0257%9 - 347,085,203 -
Totl A3 1,432,833,609 — 16470599 (5083044 (37,342,122) 1,406,879,042 27,369
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

(BREFRIEERRSN - SBMBRBARKET)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL 5 BARMBH/REIBEBER (@)
STATEMENTS OF PARENT COMPANY (Contd)

4. Operating revenue, operating cost 4. BRBA - EBREF
(1) Operating revenue, operating cost (1) EHRWEA - EERE

For the six months ended 30 June

BEAAZTALAERHE

2021 (Unaudited) 2020 {Unoudited)
2021 (REEH) 20005 (REEH)
Revenue Cost Revenue Cost
Items %8 BA 273 WA s
Principol acivies TEER 3750,066,979  3,100,602,192 3,108,669,340  2,626,100,427
Other operafing acfivifes EEE 132,576,273 116,299.472 143 565,65 87,062,285
Toal it 3882643252 3216901664 325223499 2713162712
Incluoing: Revenue generoted £+ AREHHKA
from controct 3882643252 3216901664 325223499 2713162712
(2) The details of operating revenue: (2) BEWABMA:

For the six months ended 30 June
BEAB=THLEABEASHHE

2021 2020
20215 2020
(Unaudited) (Unaudited)
Type of contract BRSE (KEER) (RisER)
Revenue from principal FEEBMA
operating acfivifies
— Revenue from optical fibres — RS EEREHERA
and opical fibre preforms 1,658,407,782  1,458,441,257
— Revenue from optical fibre cables  — St IA 1,790,095,280  1,435,170,917
— Revenue from others — HihgERA 301,563,917 215,057,166
Subotal NGt 3,750,066,979  3,108,669,340
Revenue from ofher operating EfEHRA
acfivities
— Revenue from material sales — MRHAERA 96,913,186 81,239,459
- Others —Efty 35,663,087 62,326,197
Total A&t 3,882,643,252  3,252,234,996
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREFEZTHMBRERME

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

XVI.NOTES FOR MAIN ITEMS ON FINANCIAL 5 BARMBH/REIBEBER (@)
STATEMENTS OF PARENT COMPANY (Contd)

5. Investment income 5. BEWS

For the six months ended 30 June
HBEAR=THLEARBAME

2021 2020

20215 2020%F

(Unaudited) (Unaudited)

ltem EH (REER) (RiEEH)
Income from long-ferm equity investments — FRASERE #) & IR g A%

under cost method = 20,100,956
Income from longterm equity invesiments S E MR ERIER £ s

under equity method 20,877,492 2,439,481

Investment income from disposal of RERAREREELHRE

long-erm equity investments ey — (11,982,529
Investment income from disposal of RERSHEREENGNHRE

financial assefs held for trading L6 854,649 =

Tofal At 21,732,141 10,557,908
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS
AREBEZT M B REME

(All amounts expressed in RMB unless otherwise specified)

XVII. STATEMENT OF NON-RECURRING PROFIT

(BREFHIRERRSN -

SHEMHARET)

Tt FEREMERBHAR

OR LOSS
For the six months ended 30 June
HEAA=THLEAEASM
2021 2020
2021 2020%F
(Unaudited) (Unaudited)
Type EE (REER) (RERH)
(1] losses from noncurrent assefs disposals (1] FEREEERERS (1,279,676) (1,839,569)
(2)  Govemment grant accounted info cument  [2) & AR HHBRSMIBUR RS
gains and losses [other than government (EREXBRIEE - 17
grants closely related fo the business RERS—EETEXTE
of the Company, and in a fixed or EERGEGERER)
quantifiable amount in conformity with
the common standards of the State) 28,975,501 128,593,868
(3)  The investment cost of subsidiaries, () CEREFRA HER
associates and joint ventures obtained ELALLENRERAK
by the company less than the income IRRBREBEZER
from the fair value of the identifiable net BEBMAHRFEER
assefs of the invested entity af the fime of A BEEE MRS
obtaining the investment 27,867,228 =
(4] Changes in fair value of financial assefs 4]  BRATERELEBR
and liabilities held for frading, and BB RERREEK
disposal of financial assefs and liabilifies I BERSESRE
held for frading and availableforsale E-{TEEREE 25
financial assets, other than those held HEREE  fTEERA
for effective hedging related to normal BEEMDAEBEZDE
operations i URRER S ISR
BE fTHEREE - X
SHEBARE FTEER
BEMNEtEERERG
Bl 321,061,300 103,485,464
(5] Other non-operating income and (5] BEREBZIMEME
expenses ofher than the above items EJV N K- 1,102,409 872,253
(6)  Other ifems conformed to the definition (6]  E#FAEEEIIERTE
of nonecurring profit or loss ERIBHAR 911,732 1,287,597
[7)  Income fax effect 7)  FMEkyes (57,309,446) (35,020,994
(8] Impact on non-controlling interests 8) JEBRFEERYESR
(after fax) (Bit8) (3,009,937 [2,400,026)
Tofal i 318,319,111 194,978,593
Note:  Above ifems from (1) to 7) were presented at the amount before tax. F H() - (7 ESEERHBREERRAeE

Bl -
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NOTES TO UNAUDITED INTERIM FINANCIAL STATEMENTS

R AR B R A B 8 R R Y R

(All amounts expressed in RMB unless otherwise specified)

(BRHFRIERRSN - SRBEMABARKT)

XVII.RETURN ON EQUITY AND EARNINGS PER
SHARE

In accordance with Guidelines on the Compilation of
Information Disclosure Documents by Companies that
Offer Securities to the Public No. 9 — Calculation
and Disclosure of Return on Equity and Earnings Per
Share [as amended in 2010) issued by the CSRC
and relevant requirements of accounting standards,
the calculation of return on equity and earings per
share of the Group s listed as follows:

th BREEWRRERBRKE

AEERBEEGRMON(RAFETE
FRREERBERMAUEOR — —F
BENGZEMSRRENFEREE)
(20105 1&R]) AR @t RIMERRE
AHHEAFEERSEMEREENT

Weighted
average return Basic earnings  Diluted earnings
on equity (%) per share per share
METSF =28 BB
Profit for the Reporting Period %I BERFSE(%) Bk SRz
Net profit afributable to BBERARILBRREN
ordinary shareholders bezilbd 5.20 0.63 0.63
Net profit [exclusive of MR I IB R R
nonoperating fo ordinary  BERHEFIEAR)
shareholders profit] LERBE
affributable 1.75 0.21 0.21
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

During the first half of 2021, the Group's operating
revenue reached approximately RMB4,351.7 million,
increased by approximately 27.7% as compared
to the same period of 2020 of approximately
RMB3,406.8 million. The Group reported a gross profit
of approximately RMB1,011.3 million, increased by
approximately 18.9% as compared 1o the same period of
2020 of approximately RMB850.4 million. The Group's
profit for the Period atiributable to the equity shareholders
of the Company amounted to approximately RMB479.2
million, increased by approximately 82.5% as compared
to the same period of 2020 of approximately RMB262.6
million. The Group's profit for the Period [exclusive of non-
operating profit) attributable to the equity shareholders
of the Company amounted fo approximately RMB160.8
million, decreased by approximately 34.2% as compared
to the same period of 2020 of approximately RMB244 .4

million.

Basic earnings per share was RMBO.63 per share (for the
six months ended 30 June 2020: RMBO.35 per share),
which was calculated based on the weighted average
number of shares issued, further details of which are set
out in note V.53 1o the financial information as set out in
this report.

EERENWE DM

Fo

RZZE-—FL¥F KAEELEERALD
RARKAISV7BEL B2 _TFM
HHARKS,4060.8 BB TTERN27.7% °
AEBEFNHRARKEIONIAEBT B
—EZFERSNARKBS04BETER
#18.9% - REBEMARHFBR R ERK
REFMBEHRARBL79.2B8T 8=
ZZFERABPHOARB262.68BTER
#182.5% - REEMARHREMBRIFELE LR
SREBATATNRROEFNERARYE
160.8HEBT  B_ZE-_ZTFRPNHARE
244 ABBITTEERI34.2% -

ERMEFHEBTROBEGFE - EXE
BREMNASETERBROAREKO.OST(BE=F
—EERNAZTRALERNER  EREMHAR
#0.357L) FBENABREMEUBESR
Z MR - 53 ¢
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

REVENUE

The Group's revenue for the Period was approximately
RMB4,351.7 million, representing an increase of
approximately 27.7% as compared fo the same period of
2020 of approximately RMB3,406.8 million.

By product segment, a total revenue of approximately
RMB1,347.5 million was contributed from our optical
fibre preform and optical fibre segment, representing
an increase of 9.1% as compared to the same period
of 2020 of approximately RM1,235.4 million and
accounting for 31.0% of the Group's revenue; while a
total revenue of RMB1,868.1 million was contributed by
our opfical fibre cable segment, representing an increase
of 30.2% as compared to the same period of 2020 of
approximately RMB1,435.3 million and accounting for
42.9% of the Group's revenue.

A total revenue of approximately RMB1,136.2 million
was contributed by other products and services,
representing an increase of 54.3% as compared to the
same period of 2020 of approximately RMB736.1
million and accounting for 26.1% of the Group's revenue.
The increase was mainly due to the substantial increase
in revenue of approximately RMB358.2 million in optical
modules, domestic and foreign communication network
engineering projects, and integrated wiring business as
compared to the same period last year.

By geographical segment, a total revenue of
approximately RMB2,924.1 million was contributed by
domestic cusfomers, represenfing an increase of 16.4% as
compared fo the same period of 2020 of approximately
RMB2,511.4 million and accounting for 67.2% of the
Group's revenue. For overseas market, a fotal revenue of
approximately RMB1,427.6 million was reported in the
first half of 2021, representing an increase of 59.4% as
compared fo the same period of 2020 of approximately
RMB895.4 million and accounting for approximately
32.8% of the Group's revenue.

WA

RAHBAAEELEEZRADRARE
4,351.7887T ZZERHPOAR
#3,400. 8 BEBTTIERL27.7% °

REMDME D BLEHARME,347.58
BB ARBRMOBTERERSED
B B_E_TFRMHARK, 23548
BLERONEREARERAI] 0% : MR
BMARK1,868. 1 BEITAKRATIR B A
MAENI BT _TFRBHOARK
1,435 3B BT RI0.2% RIEAREBKA
42.9% °

HERRBEMBBADARE,136.2
BET B-Z_ZFRHBHARK736.1
BELERSA SURIEAEERA26.1%
TEARKESR  BAMBEARITRE
B GRAMmREBREFRAAREE KA
ARS8 2BEILATE »

RESBE D - BEBHARE2,024.18H
ETHRAREBERARS  R-_T_TFR
HOARE2 511 AABTERI16.4%R1E
AEBMBAG7 2% c RZT=—F L+ F4@
BOANRE] 427 6B BTTHRATIREE
IBFE BT _TFERPHARESDS 4
BETERS0 A% REAREBERAL32.8%.
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MANAGEMENT DISCUSSION AND ANALYSIS

COST OF SALES

The Group's cost of sales for the Period was approximately
RMB3,340.4 million, representing an increase of
30.7% as compared to the same period of 2020 of
approximately RMB2,556.3 million and accounting for
76.8% of the Group's revenue. The increase in cost of
sales was generally consistent with the increase of the
Group's revenue.

The Group's cost of sales included (i) raw material costs;
(i) manufacturing overheads (including depreciation on
machinery and equipment, consumables, rental expenses,
utilities and other manufacturing overheads); and (iii) direct
labour costs.

For the Period, the Group's tofal raw material costs
was approximately RMB2,798.0 million, representing
an increase of 37.1% as compared to approximately

RMB2,040.4 million during the first half of 2020.

For the Period, the Group's manufacturing overheads and
direct labour costs amounted to approximately RMB538.3
million, representing an increase of 5.8% as compared fo

RMB509.0 million during the first half of 2020.

GROSS PROFIT AND GROSS PROFIT MARGIN

For the Period, the Group reported a gross profit of
approximately RMB1,011.3 million, representing an
increase of 18.9% as compared fo approximately
RMB850.4 million during the first half of 2020 and the
gross profit margin was 23.2% in the first half of 2021 (the
first half of 2020: 25.0%). The decrease in gross profit
margin was mainly because the market prices following
the central bidding by China Mobile imposed pressure on
the profitability of the industry.

EERENWE DM

SHEM A

REABEA  FEBLEEREFOBARE
3,340 4B R_TTFRHHAR
¥2,556. 3BT KR30.7%  (hAREERK
AH76.8% o EERKAIE IR AR B2 U
AHYIE R B A RFF — B

REBPERABIE()EMEKA : (i) £E
MEER (BERSRIEBIE SR A
SHRX  KEREMAEERBZEER) © Kliii)
HEAIRA -

RAEBA - NEBRME KRS
RIk2 798 0B8L &E_T_F
PARYE2 0404 B ETTERS7 1% -

BHOBA
E¥EF

RARRA - AEBHEERBZRAREZ
AIRAH/ARKES38.3BET  B_F
—EFELFFHNARBHS09.0ETIER
5.8%°

EFRERE

RAHEA  AEENENOBARYE
1,011 3BT B_ZT_TFERHHHA
R¥850.4B8TiEK18.9%  EFXAAK
23.2%(ZZF=ZTF L¥F : 25.0%) £
ETRERZERARTEBSHETRBRAE
NG ERETERENBAKEERRA
B o
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

SELLING EXPENSES

The Group's selling expenses for the Period were
approximately RMB248.1 million, representing an
increase of 86.1% as compared fo approximately
RMB133.3 million during the first half of 2020. The
increase was mainly due to the subsfantial increase of
59.4% in overseas operating income, which resulted in
a significant increase in sales freight compared to the
same period last year, and the impact of the COVID-19
epidemic and travel resfriction caused travel expenses and
hospitality expenses in the same period of last year to be
lower than normal.

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the Period
were approximately RMB285.1 million, representing
an increase of 54.8% as compared fo approximately
RMB184.2 million during the first half of 2020. The
increase was mainly due fo the increase in salary
expenditures in this period compared fo the previous
period, as well as the lower than normal levels of
professional service expenses, travel and entertainment
expenses in the same period last year due fo the impact
of the COVID-19 epidemic and travel resfriction.

RESEARCH AND DEVELOPMENT (“R&D”)
EXPENSES

The Group's R&D expenses for the Period were
approximately RMB200.8 million, representing an
increase of 26.2% as compared fo approximately
RMB159.2 million during the first half of 2020. The
increase was mainly due to the impact of the COVID-19
epidemic, which led to lower than normal R&D invesiment
in the same period last year.

HEEM

AEERFARMANHEERORARYE
248 BB B-Z_TFRHHHAR
¥133.3EBTEMBE. 1% o HiFEBERRN
RBIMNE XA KRIGIER59.4% - BURHERSH
EEBERLFRPREEZEMARZHFERE
MIRTTRGIFEER FRHERBEE
REERIERKE

EEER

AEERAHEAANERBRORARYE
2851 BB B-ZE_TFERHNHAR
184 2B B TIEMNS4.8% - HIFEEIRRN
FEHH S L& EMAEMIEN - A RZHTE
RIEMKTRENFEEH EFRPFER
BER  ZRBEERSENERKE -

W E A

AEERABENOTEEADBARE
200 8EHT - B-F-TFRABHMAR
%150 2EMITEIN26 2% o MIEE BN
S DR Y G SR L FRRTRRASE
RIEBAE o
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL EXPENSES

The Group's financial expenses for the Period were
approximately RMB47.0 million, basically the same as
approximately RMB46.2 million during the first half of
2020.

The interest rates of the bank loans for the Period ranged
from 0.55% to 4.10% per annum (For the six months
ended 30 June 2020: 0.86% to 5.22% per annum).

OTHER INCOME

The Group's other income for the Period was
approximately RMB29.0 million, representing an increase
of approximately RMB7.7 million as compared fo the
same period of 2020 of approximately RMB21.3 million
in 2020, which was mainly because the government
grants related to income increased by approximately
RMBS5.1 million, and government grants related to assets
increased by approximately RMB2.6 million.

GAINS FROM CHANGES IN FAIR VALUE

The Group's gains from changes in fair value for the Period
was approximately RMB321.1 million, representing an
increase of approximately RMBO. 1 million as compared
to the same period of 2020 of approximately RMB321.0
million, which was mainly because the Company invested
in Hangzhou Semiconductor Wafer Co., ltd. (#72/H# ik
BB MNAR AR and the fair value of these

shares increased.

EEENWmR DM

M E M

FEERFHARANTBEERORARE
47 0B8R BT _ZTFLF¥FHNNAR
BA62BBTLEARFFTF o

AEBRTEFRABENERFN RN FF
MEO55%ZE4.10% (BE_S_TF A=
THIEAER : FFE0.86%%5.22%) °

Htp 25

REBMRAREANEBRRNR20.088
T R-Z_ZERHPHNARK2 3BE
THEMHARE7 7EETT - BIEEZRNA
HiR B B R AR B VR AT B SE I AR
S EEL - HEAERROBSEBEMIA
R¥2.6B&TT -

NABEBESBRE
AEERAHBANR A BEESRENE
ARE321 188 K—T_ZFRHYHN

HDARBONBEEBTEMHARKEI2]1 0BE
TC o BMEE RN A BTRENMN B IREEF
BRBROBRAR  EROMIAEEREST
B o
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

INCOME TAX

The Group's income tax for the Period was approximately
RMB30.8 million, representing an increase of 164.3%
as compared to approximately RMB11.6 million during
the first half of 2020. On the other hand, the effective tax
rafe increased from 4.2% in the first half of 2020 to 6.0%
in the first half of 2021. Details of the preferential tax
treatments of the Company and certain subsidiaries were
set out in note V.52 to the financial information contained
in this report.

CAPITAL EXPENDITURES

During the Period, the Group incurred capital expenditures
of approximately RMB393.3 million (the first half of
2020: RMB144.4 million) in fofal, involving the purchase
of fixed assets, consfruction-in-progress, intangible assets,
which were mainly related to the production capacity
expansion in China and overseas, as well as the
improved production efficiency of existing optical fibre
preforms and optical fibre equipment.

GEARING RATIO

The Group monitors ifs leverage using gearing ratio,
which is net debts divided by total equity. Net debts
include all bank loans less cash and cash equivalents. The
Group's gearing ratio as at 30 June 2021 was 13.8% (31
December 2020: 9.4%)

FREH

FEFRAAREENRERORARE30.88
B BT _TFLXFNODARKENS
BETHEMI64.3% poh  BEMEH—
TORFLHENA2N A E"T _—F L
HEMN6.0% o AARFETHERAHKE
EHBERNAREMBMBELS 2MER
S92 ©

BEAXRXH

AHMAAEEELEAL HABENAAR
%303 3EET (CE-BE LEF : ARK
144 4EET)  HRBEETEE BRI
R mIVAE - X EERRAERINOEELIA
AR T o TR AR R R MR R
RAR -

BEERLE

AEBUEEERNE REREERR - bR
EBFHEBRARSAENE - EKFER
RRARTERRESRRESEEY - &
SER-Z-—FAA=ZTHEHNAEREAL
LA138%(ZT_FFE+_A=+—8:
9.4%) o
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MANAGEMENT DISCUSSION AND ANALYSIS

CASH FLOW ANALYSIS

The following table sefs forth the selected cash flow data
derived from the consolidated cash flow statement for the

six months ended 30 June 2021.

EERENWE DM

REREDWT

TR FEEHEE-_T-_—FA=18
LERBEAZAHRERERZETRERE
] -

For the six months ended 30 June
BZXRA=tALXEA

2021 2020

—E-—f e 23

(Unaudited) (Unaudited)

(RICHE3T) (FRaEEs)

Net cash used in operating acfiviies LETHERNFRE (98,638,684) (272,284,923

Net cash used in invesfing acfivifies BREEBEANFRS (678,870,019)  (381,499,408)

Net cash generated from financing activifies ~ BAEBELMFHE 1,775,251,237 941,070,945
Effect of foreign exchange rate changes EXEDURE LR LTBINTE

on cash and the equivalents (13,970,637) (14,800,166

Net increase in cash and cash equivalents RERRESEMEMTE 983,771,897 272,486,448

The net cash used in the Group's operating actfivities
decreased by approximately RMB173.6 million,
which was mainly due to the increase of approximately
RMB552.4 million in operating receivables, operating
payables and inventories, while the increase in same
period last year was approximately RMB776.1 million.

The net cash used in the Group's investing actfivities
increased by approximately RMB297.4 million, which
was mainly due to the Group's new equity instrument
investment of approximately RMB99.6 million during the
Period, and the delay of fixed assets and construction
projects under construction in the same period of last year

due to the impact of COVID-19.

The net cash generated from the Group's financing
activities increased by approximately RMB834.2 million,
which was mainly due fo the Group's bank loans balance
for the Period increased by approximately RMB1,652.7
million compared fo the end of the previous year.

Cash and cash equivalents as at 30 June 2021 were
cash at banks and on hand, which were mainly in RMB,
US Dollars and Euro.
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NET CURRENT ASSETS

As at 30 June 2021, the Group’s net current assefs
was approximately RMB6,370.2 million, increased by
approximately RMB1,296.3 million from approximately
RMB5,073.9 million as at 31 December 2020. The
increase in net current assefs was mainly due fo (1) short
term borrowings and longterm borrowings due within one
year increased, which resulted in a decrease in net current
assets by approximately RMB742.7 million; (2) inventories
increased by approximately RMB159.3 million; (3]
cash af banks and on hand increased by approximately
RMB982.8 million; (4] accounts receivable increased by
approximately RMB993.6 million.

BANK LOANS

As at 30 June 2021, the Group's bank loans were
approximately RMB3,211.7 million, representing an
increase of approximately RMB1,652.8 million from
approximately RMB1,558.9 million as at 31 December
2020. As af 30 June 2021, among the Group's bank
loans, 3.1% were Euro loans, 17.7% were US Dollar
loans, and 79.2% were RMB loans.

COMMITMENTS AND CONTINGENCIES

As at 30 June 2021, the Group's outstanding capital
commitments on fixed assets were approximately
RMB1,268.0 million (31 December 2020: approximately
RMB1,472.5 million) and equity investment was nil (31
December 2020: nil). Out of the total amount of unsettled
commitments as at 30 June 2021 of approximately
RMB1,268.0 million (31 December 2020: approximately
RMB1,472.5 million), a total of approximately RMB573.8
million (as at 31 December 2020: approximately
RMB789.9 million) were contracted, and tEe balance of
approximately RMB694.2 million (31 December 2020:
approximately RMB682.6 million) were authorized by the
Board but not yet confracted.

As at 30 June 2021

, the Group did nof have any material
contingent liability.
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MANAGEMENT DISCUSSION AND ANALYSIS

CHARGE ON ASSETS

As at 30 June 2021, Ally First Optical Fibre and Cable
Co. lid., a subsidiary of the Company, secures properties
and buildings with a book value of approximately
RMBS51.3 million and land use rights with a book value of
approximately RMB27.1 million to obtain bank credit.

FUNDING AND TREASURY POLICY

The Group adopts a conservative approach on its funding
and treasury policy, which aims fo mainfain an optimal
financial position and the most economical finance
costs as well as minimise the Group's financial risks.
The Group regularly reviews the funding requirements to
ensure adequate financial resources fo support ifs business
operations and future investments and expansion plans as
and when needed.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

Most of the revenues and expenses are seftled in RMB
and USD while some of the Group's sales, purchases and
financial liabilities are denominated in US Dollars, Euro,
AUD, IDR, MXN, NZD, PEN, PHP, SGD, THB and ZAR.
Most of the bank deposits are in RMB, US Dollars and

Euro.

During the Period, due to the unfavourable fluctuations
in exchange rate movements of RMB to IDR, US Dollar
to IDR, and RMB to PHP. The amount of net foreign
exchange loss of the Group were RMB12.5 million.

During the Period, the Group entered into several
currency structured forward contracts fo reduce our foreign
currency risks. The Group will closely monitor the ongoing
movements on exchange rates and will consider entering
info other hedging arrangements.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2021, the Group had approximately 6,595
fultime employees (31 December 2020: approximately
6,769 fullime employees). The Group has designed an
annual evaluation system fo assess the performance of its
employees. Such system forms the basis of defermining
whether an employee should be entitled to salary
increments, bonuses or promotions. The salaries and
bonuses that the employees received are competitive with
market rates. The Company has been in compliance with
the relevant national and local labour and social welfare
laws and regulations in China.

The Group arranges external fraining courses, seminars
and technical courses for employees to enhance their
professional knowledge and skills, their understanding of
market development and management and operational

skills.

OFF-BALANCE SHEET ARRANGEMENTS

As af 30 June 2021, the Company endorsed certain bank
bills receivable with a carrying amount of approximately
RMB46.1 million (31 December 2020: RMB287.9
million) to certain commercial banks in China and its
suppliers.
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MANAGEMENT DISCUSSION AND ANALYSIS

ACQUISITION OR FORMATION OF NEW
PRESENCE

Yangtze (Wuhan) Optical System Co., Ltd.

In February 2021, the Company purchased 28.42%
equity interest in Yangtze (Wuhan) Optical System Co.,
ld. ("YOSC") held by VWuhan Yangtze Communications
Industry Group Co., lid. (“Yangtze Communications’),
the shareholder of the Company, at a cash consideration
of RMB20,553,300 through public tender and sale by
the Beijing Equity Exchange. After the completion of the
acquisition, the Company holds 74.74% equity interest
in YOSC. Further detfails of this acquisition are set out in
the Company's announcement dated 18 February 2021.
The financial results of YOSC as a non-wholly owned
subsidiary has been consolidated in the consolidated
financial statements of the Group since February 2021.

Yangtze Communications holds approximately 15.82%
of the fotal issued share capital of the Company and
is therefore a substantial shareholder and hence a
connected person of the Company under the Hong Kong
Listing Rules. Accordingly, the acquisition consfitutes a
connected transaction under the Hong Kong Listing Rules.
The Company confirms that it has complied with the
disclosure requirements in accordance with Chapter 14A
of the Hong Kong Listing Rules.

YOSC was established on 29 July 2004 in the PRC and
is principally engaged in the development, manufacturing,
processing and sales of specialty optical fibre, optical
components, opfical sensing and other optical system
related product series.
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Belden Poliron Industria e Comércio de Cabos
Especiais Ltda

In June 2021, YOFC International (Singapore) Pte. Lid.
["YOFC Singapore”), a subsidiary of the Company,
purchased 100% equity interests in Belden Poliron
Industria e Comércio de Cabos Especiais Lida ("YOFC
Poliron”| at the price of USD12,529,750. The financicl
results of YOFC Poliron as a wholly-owned subsidiary has
been comprised in the consolidated financial statements
of the Group since June 2021.

YOFC Poliron was established in April 1996 in Brazil,
its businesses and services cover special cables used
in petrochemical and chemical industries, offshore ol
facilities and other industrial and building automation
systems, and their cabling solutions.

Yangtze Optical Fibre and Cable (Poland) sp.
Z 0.0.

On 14 April 2021, YOFC Singapore, a subsidiary of the
Company, established Yangtze Optical Fibre and Cable
[Poland) sp. z 0.0. ["YOFC Poland”) in Poland. lts general
business scope is the production and sales of optical
fibers, optical cables and related products. YOFC Poland
is 100% owned by YOFC Singapore and its paid-up
share capital is PLIN450,000. During the Period, YOFC
Singapore had contributed PIN450,000 in cash.

The acquisition of YOFC Poliron and the establishment
of YOFC Poland mentioned above did not constitute
nofifiable transactions or connected transactions of the
Company under Chapter 14 and Chapter 14A of the
Hong Kong Listing Rules.

Belden Poliron Industria e Comércio
de Cabos Especiais Lida
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

Since the second half of 2018, the optical fibre and
cable industry has entered into a period of adjustment.
Declining demand from telecommunication operators
and increasing production capacity from previous
expansion had an adverse impact on the demand and
supply relationship of the industry, which resulted in the
gradual drop of the average unit price of opfical fibres
and cables at home and aboard. At the same time, the
rapid decrease in unit price put significant pressure on
the profitability of the sector as the manufacturing cost
was relafively constant. In response to the adjustment in
the indusiry, the Company consolidated the international
leading position of its principal businesses in terms of
technology development and costs efficiency. It also made
breakthroughs in diversification and internationalisation.
Currently, China is accelerating the construction of the
"double gigabit” telecommunication networks led by the
5G and gigabit optical networks. Regarding the overseas
market, telecommunication infrastructure is becoming
more important and the demand for opfical fibre network
consfruction is rising more quickly. Given that the domestic
and overseas demand for the industry holds up well
and rebounds, the Company is expected to achieve
sustainable growth in the long run.
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Demand Recovery and extreme price
pressure

In the first half of 2021, the construction of mobile
and fixed networks in China progressed steadily.
According fo the statistics published by the
Ministry of Industry and Information Technology in
August 2021, the number of 5G phone terminal
connections in China reached 365 million as of the
end of June 2021, representing a net increase of
166 million from the end of last year. The increase
in 5G penefration led fo the continuous growth in
telecommunication network fraffic. In the first half of
the year, mobile internet fraffic amounted o 98.9
billion GB, up by 37.4% as compared to the same
period last year. In June, the monthly average data
traffic per user ([DOU) of mobile infernet reached
13.52CGB/user/month, representing an increase
of 33.4% year-on-year and up by 1.6GB/user
from the end of the last year. For the fixed network,
a total of 510 million users connected to the fixed
internet broadband services provided by the three
basic telecommunication enterprises as of the end of
June, representing a net increase of 26.06 million
from the end of last year. Of which, 466 million
users connected to fixed internet broadband with an
access speed of 100Mbps or above, accounting for
91.5% of the fotal number of users and representing
an increase of 1.6 percentage points from the
end of last year. Meanwhile, 14.23 million users
connected fo fixed internet broadband with an
access speed of 1,000Mbps or above, representing
a net increase of 7.83 million from the end of last
vear and accounting for 30.1% of the net growth of
users connected to fixed infernet broadband during
the year
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MANAGEMENT DISCUSSION AND ANALYSIS

The continuous rise of network traffic supported the
construction of telecommunication networks. As of
the end of June, the total length of optical cables
throughout China amounted to 53.52 million
kilometers, representing a net increase of 1.828
million kilometers from the end of last year. This
facilitated further optimisation and upgrading of the
opfical fibre network. In the first half of 2021, the
average price remained low for the industry and
corporate profitability was under immense pressure.
The prevailing price limit has led to the decrease in
effective production capacity and the lack of supply
incentives in the indusiry. With the resumption of
growth in demand, the industry is experiencing a
shortage of supply for optical fibres and the demand
and supply structure is improving.

Improvement of production efficiency and
optimisation of product structure

The Company improved the manufacturing process
of fibre preforms, optical fibres and optfical fibre
cables on an ongoing basis, which boosted the
efficiency of the supply chain and greatly reduced
the manufacturing costs of common products. The
Company complefed the automation of the entire
production process in the intelligent factories. It
infegrated and connected discrete process equipment
and the separate workshop system with robotics
and automatic logisfics lines, thereby becoming the
first in the industry to achieve automatic loading,
unloading, transportation and logisfics for the entire
manufacturing process of fibre preforms. As a result,
the automatic logistics system covered 100% of ifs
main production process. The establishment of the
digital supply chain for the entire process not only
supported the full-cycle management of customers,
products, orders and suppliers, but also created
synergy in the planning of production, procurement,
logistics and warehousing. This helped improve
the response speed and delivery capability of the
supply chain significantly. The fully digital supply
chain of the Company was selecfedy by the Ministry
of Commerce fo enter the list of the first batch of
national demonstration cities and enterprises for
supply chain innovation and applications, which
highlighted the industry-leading response rate and
stability of the supply chain system of the Company.
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Meanwhile, the Company increased the share of
high-end and customised products in ifs sales fo
strengthen its leading position in the niche markets.
For the operator market, the Company enhanced
the marketing efforts for its G.657.A2 and G.654.
E products. As for the non-operator market, the
optical fibre products, intelligent industrial control
solutions and relevant products and services of the
Company were applied by State Grid in its projects.
In particular, the ShaanbeiHubei +800kV ultra-high
voltage direct current project of State Grid adopted
the FarBand® ultra-strong and ultradow loss G.654.
E optical fibre, which achieved a breakthrough
in long-distance fransmission without repeaters by
reaching a single-span transmission length of 467
kilometers. The high-end multi-mode optical fibres
of the Company were widely used in large data
centers in China and overseas. Iis specialty optical
fibre products for aviation, mining, healthcare and
industrial lasers also made encouraging progress in
the respective niche markets.

Despite the exireme price pressure, the above
measures boosted the competitiveness and
profitability of the principal businesses of the
Company. In the first half of 2021, the average unit
price of common optical fibre and cable products
in the national central bidding decreased by
approximately 30% as compared fo the same period
last year. Nonetheless, the gross profit margin of
the Company reached 23.2% during the reporting
period and remained sfable as compared fo 25.0%
for the same period last year. Given the steady
operating results of the Company, China Lianhe
Credit Rating Co., Ltd. (H@‘ﬁ/\ﬁﬁﬁﬁﬁxﬁﬁfﬁ
A]) and China Chengxin Infernational Credit Rating
Company Llimited (*3@21%5%—?%%%%&%@5{{
A7]) issued a longterm corporate credit rating of
AAA and a stable outlook for the Company in May
2021, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

3. Continuous business diversification

The year 2021 marks the beginning of the “14th
Five-Year Plan”. Apart from the 5G network, the
industrial internet, artificial intelligence and big
data centfer sectors are also developing rapidly.
According to the “Three-Year Action Plan for the
Development of the New Type of Data Centers
(2021-2023)" (FEBUET O ER =F17H13
(2021-20234F)) issued by the Ministry of Industry
and Information Technology in July 2021, China will
establish a preliminary development pattern for the
new type of dafa cenfers with reasonable planning,
advanced fechnology, green and low carbon design
and a computational capacity that is commensurate
with the growth of the digital economy in three years'
time. Its target is to maintain the annual average
growth rafe of the number of racks for China’s data
centers at around 20% and increase the average
utilisation rate fo above 60% by the end of 2023.

While strengthening the leading edge of traditional
products, the Company put in substantial efforts
to business diversification. For the optical module
and transceiver business, Sunstar Communication
Technology Company Limited (P9)1| 3¢ 18 3R {5 &1l
BRRAE]), which was acquired by the Company
in early 2020, continued fo explore the data center
market and seized opportunities in the procurement
of optical modules by telecommunication operators.
In the first half of 2021, it recorded an operating
revenue of RMB333.3 million, representing an
increase of approximately 42.9% as compared to the
same period last year. Besides, Everpro Connectivity
(Shenzhen| Technology Company Limited, which is
a subsidiary of the Company, offered products and
solutions that were widely applied in various fields,
including data center, ultrahigh definition video,
virtual reality, healthcare system and machine vision,
thereby entering info the supply chain of large and
wellknown overseas customers.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERETWR DM

4. Thorough implementation of 4. RAHEEPRLEE

300

internationalisation strategy

In the first half of 2021, the easing of certain
pandemic prevention and contfrol measures overseas
and the increasing investment in telecommunication
network infrastructure in various countries fuelled
the growing demand for optical fibres and optical
cables abroad. In a report published by CRU in July
2021, it was esfimated that the global demand for
optical fibres increased by 11.1% for the first half of
2021, as compared fo the same period last year.
By 2025, the global demand for optical fibres will
exceed 600 million fibre kilometers.

Based on the demand level and profitability of
the targeted overseas markets, the Company
made reasonable plans for production capacity
to ensure the thorough implementation of the
infernationalisation strategy. In the first half of 2021,
revenue from the Company’s overseas business
reached RMB1,427.6 million, representing a rapid
growth of approximately 59.4% from the same
period last year and accounting for 32.8% of the
total operating revenue. The Company's telecom
network engineering project in Peru completed
the construction of targeted base stations, despite
the severe pandemic in the country. Besides, the
Company set up project teams in Indonesia and
Thailand. During the reporting period, the revenue
of the Company's overseas telecom network
engineering projects amounted to RMB144.9 million,
representing an increase of approximately 107.9%
from the same period last year. In June 2021,
the Company completed the acquisition of 100%
equity interests in YOFC Poliron, which marked a
milestone for its business development in Brazil and
Latin America. The Company will further optimise the
overseas planning of sales and production capacity
and support industry development on a global scale.
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5.

MANAGEMENT DISCUSSION AND ANALYSIS

Synergetic growth with the capital
market

leveraging the leading core technologies in self-
developed photoelectric chips and specialty optical
fibres for consumers, as well as the complete
industry chain and mass delivery capability for
AOC products, Everpro Connectivity [Shenzhen)
Technology Company Limited complefed the A round
financing with institutional invesfors including KQ
Capital (BIEE®) in the first quarter of 2021. In the
first half of 2021, the fair value of shares invested
by the Company in Hangzhou Semiconductor
Wafer Co., lid. increased by approximately
RMB320.0 million. The Company will capitalise on
the investment and financing channels in the capital
market in a reasonable manner, so as fo promote its
sustainable growth in the long run.

DIVIDEND

The board of directors of the Company did not

recommend any inferim dividend for the Period.
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OTHER INFORMATION

HitE#

INTERESTS AND SHORT POSITIONS OF
DIRECTORS, SUPERVISORS AND THE CHIEF
EXECUTIVE IN THE SHARES, UNDERLYING

SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of
the Directors, Supervisors or the chief executive in the
shares, underlying shares or debentures of the Company
and its associated corporations [within the meaning of
Part XV of the SFO) as recorded in the register required to
be kept by the Company under section 352 of the SFO
or as otherwise be notified to the Company and the Hong
Kong Stock Exchange pursuant fo the Model Code (for
this purpose, the relevant provisions of the SFO will be

Ex EERBESTHRAERR®G -4

BRORES 2EERAR

interpreted as if they applied to the Supervisors and the
chief executive) were as follows:

MRZTE-_—FR A=+H BF EFER&K
BITHRABRAR B REFARE AR (E#
RBEZRBEGEIEXVE) 25 - HEK
D RAEEE P EA TTLHENARBREE
HRAEEBIEIS2ENRERFE ZER
e gm kAR HARBRETAZING
HARB R BB R TAORE R KA R (Bt
5 EFRBERIABGE ZRESRA
HRAREFRERTRAR) T :

Approximate
percenioﬁe
Approximate of the
percentage  relevant class
Number of  of inferestin  of Shares of
Shares  the Company  the Company
Class of interested HADT  EADTHEE  Nature of
Name of Shareholder ~ Capacity Share FHER Bz ERRAZ  interest
RREH L) R &R ReEEE BHEDL BHESL ERME
Directors
iz
Mr. Zhuang Dan Beneficial owner A share 1,762,500 0.23% 0.43%  long position
HREE EREAA AR iR
Mr. Frank Franciscus Beneficial owner  H share 215,000 0.03% 0.06%  long position
Doriee
BeEERE EEEAA HAR R
Mr. Xiong Xiangfeng Beneficial owner A share 528,750 0.07% 0.13%  long position
EepleH:s ERfAA Al HE
Mr. Song Wei Beneficial owner  H share 200,000 0.03% 0.06%  long position
RELE EREAA Hix iR
Supervisor
gz
Mr. Jiang Zhikang Beneficial owner A share 542,250 0.07% 0.13%  long position
LHREE EEEAA AR R
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)

2)

Denotes the number of underlying A Shares represented by the units in Ningbo
Ruitu Corporate Management Consulting Partnership Enterprise [Limited
Partnership) (previously named as Wuhan Ruitu Management Consulting
Partnership Enterprise (Limited Partnership)) or Ningbo Ruiying Corporate
Management Consulting Partnership Enterprise (Limited Parinership) (previously
named as Wuhan Ruiteng Management Consulting Partnership Enterprise
(Limited Partnership)) [as the case may be) held by the relevant Directors and
Supervisor. Ningbo Ruitu Corporate Management Consulting Partnership
Enterprise (Limited Partnership) and Ningbo Ruiying Corporate Management
Consulting Parinership Enterprise (Limited Partnership) were established under
the PRC laws on 4 December 2015 and 7 December 2015, respectively,
for the purpose of holding A Shares for the Directors, Supervisors and senior
management members of the Company under the Employee Stock Ownership
Scheme approved on 19 Ocfober 2015.

As at 30 June 2021, the total number of issued shares of the Company
was 757,905,108, among which 351,566,794 were H Shares and
406,338,314 were A Shares.

Save as disclosed above, as at 30 June 2021, none of
the Directors, Supervisors nor the chief executive of the
Company had any interests or short positions in any of the
shares, underlying shares or debentures of the Company
or any of its associated corporations [within the meaning
of Part XV of the SFO) as recorded in the register required
to be kept by the Company pursuant fo section 352 of the
SFO or as otherwise be notified to the Company and the
Hong Kong Stock Exchange pursuant to the Model Code.

2
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ARE-F-AFTATNRERENS THEHE
REF EFRAIREBASHKEAK-

RZBZ-FXA=Z1+RH  ARABRTRHLEH
#757,905,1080& + £H351,566,794 RAHR K&
406,338,314 BARR °
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OTHER INFORMATION
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SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES

As at 30 June 2021, the following persons (other than
Directors, Supervisors or chief executive of the Company)
had interests and short positions in the shares and
underlying shares of the Company as recorded in the

TERRRHEMATRBG REERG
ZEERAR

R-ZB-_—FXA=1A " THAL(ERHF
B EFARSTRABRI) RARFR
D RBBROTPEEARBAREESFIPE
BBIEIBORATFENECMATR A E

register required to be kept by the Company pursuant o sspwa -
section 336 of the SFO:
Approximate
percentuﬁe
Approximate of the
percentage  relevant classes
Number ~ ofinterestin ~ of Shares of
of Shares  the Company  the Company
Closs of interested AR EAATEE  Notureof
Name of Shareholder Capacity Share FakEZ [ §:d SRIBBZ  interest
RRER af RHER RH#AE LER BREAL  REME
China Huaxin Beneficial owner A share 179,827,794 23.73% 44.26%  long posiion
EEE BEHEA A 7
China Poly Group Inferest of a confrolled A shore 179,827,794 23.73% 44.26%  long posiiion
Corporation Li" corporation
PERHEEERAR" REEEER Ak B8
Yangtze Communications  Beneficial owner A share 119,937,010 15.82% 29.52%  long position
RILEfE EGHAA Al e
Draka Beneficial owner H share 179,827,794 23.73% 51.15%  long position
BEHEAA Hi& 8
Drcka Holding B.V.? Inferest of a controlled H share 179,827,794 23.73% 51.15%  long position
corporation
REEEER HiR B8
Prysmian S.p.A. Inferest of a controlled H share 179,827,794 23.73% 51.15%  long position
corporation
R EEES HiR B8
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(1) China Huaxin is wholly-owned by China Poly Group Corporation Lid.
China Poly Group Corporation Lid is therefore deemed fo be inferested in

179,827,794 A Shares held by China Huaxin.

(2)  Draka is o wholly-owned subsidiary of Draka Holding B.V.. Draka Holding
B.V. is therefore deemed to be interested in 179,827,794 H Shares held by
Droka.

(3) Draka Holding B.V. is wholly-owned by Prysmian S.p.A.. As set out in note (2)
above, Prysmian S.p.A. is therefore deemed fo be interested in 179,827,794
H Shares held by Draka.

(4)  As at 30 June 2021, the total number of issued shares of the Company
was 757,905,108, among which 351,566,794 were H Shares and
406,338,314 were A Shares.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

For the six months ended 30 June 2021, there were no
purchase, sales or redemption of the Company's listed
securifies by the Company or ifs subsidiaries.

IMPORTANT EVENTS AFTER THE REPORTING
PERIOD

There were no important events affecting the Group,
which occurred after the Period and up to the dafe of this
report.

AUDIT COMMITTEE

The Company esfablished the audit commitiee with written
terms of reference in compliance with the CG Code
contained in Appendix 14 fo the Hong Kong Listing Rules.
As at the date of this report, the audit committee of the
Company comprises three members, namely Mr. Song
Wei, Mr. Liu Deming and Dr. Wong Tin Yau, Kelvin, the
independent non-executive directors of the Company. Mr.
Song Wei is the chairman of the audit committee.

The audit committee has reviewed and discussed the
unaudited inferim results of the Group for the six months

ended 30 June 2021.
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1) TEEEATERIKEERARNLERS &
RHUESBERAAAMKAEARFEEEREL
179,827,794 RABR A 25 -

2) Draka/%Draka Holding B.V. )2 &M B2 F) - Draka
Holding B.V.AmM# R AR Drokat§8.2 179,827,794
IRHERF EE s -

[3)  Draka Holding B.V.A&Prysmian S.p.A B2 EMBLA
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BRDiaka¥¥B#179,827, 70ARRHIR A €2
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/757,905,108 + £H351,566,794 RAHBR K&
406,338,314 BAR °
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As a company incorporated in the PRC and dual listed
on the Shanghai Stock Exchange and the Hong Kong
Stock Exchange, the Company has to comply with the
relevant provisions of the Rules Governing the Listing of
Stocks on the Shanghai Stock Exchange and the Hong
Kong Llisting Rules and to abide by the PRC Company
Llaw and the applicable laws, regulations and regulatory
requirements of Hong Kong and the PRC as the basis for
the Company’s corporate governance. The Company has
adopted all the code provisions set out in the CG Code
and has complied with all the code provisions under the

CG Code during the six months ended 30 June 2021.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
AND SUPERVISORS

The Company has adopted the Company Securities
Dealing Regulations on Directors, Supervisors and
Related Employees (the “Company’s Code”) as its own
code regarding securities transactions by directors and
supervisors on fterms no less exacting than the required
standard set out in the Model Code contained in
Appendix 10 fo the Hong Kong Llisting Rules. Having
made specific enquiries of the directors and supervisors
of the Company, all directors and supervisors of the
Company have confirmed that they have complied with
the required standard set out in the Model Code and
the Company’s Code regarding securities transactions

throughout the six months ended 30 June 2021.

EARTEZMRZIIN LEEHR SR
EREB MM LT ATE  ARERET
LEBESFZHH LW REE ETH A2 R
%X MEABFTHEARDEARTERPE
RERARE  ERREERE  (ERARR
TEERZERIES - ARFERMALEE
SATRIFTE 2 R B FRAMGX - YRBE—F
——FRNA=ZtTRLERNEARMACE TR
FERTRIFTE 2 FTA STRIGEX -

BIEFRESETESRSNEET
]

ARBERAT —EHERTEREE LTHR
R B 85+ P 8 2 AR 57 Rl 2 4R FE A AR 22 R HY
B EERARREEBETESISNEE
SA(TARRSFAD - (FREHESERES
MESZX WA S TE - KAXRREER
ERFHREEAERR  ARAERES
REEERBEERBEE_T_—F A=+
B LS8 B M Mg s RS B R AR A
Sl
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THE CHANGES IN INFORMATION IN RESPECT
OF DIRECTORS AND SUPERVISORS

Pursuant to Rule 13.51B(1) of the Hong Kong Listing Rules,
the changes in information of Directors and Supervisors
are sef out below:

1. Ms. Lai Zhimin has resigned as vice president
and chief financial officer of Wuhan Yangize
Communications Industry Group Co., Ltd (listed
on the Shanghai Stock Exchange, Stock Code:
600345) with effective from 21 June 2021 and
has been serving as consultant of Wuhan Yangtze
Communications Industry Group Co., lid since June

20028

2. Dr. Wong Tin Yau, Kelvin has resigned as
independent non-executive director of I.T LIMITED
(listed on the Hong Kong Stock Exchange, Stock
Code: 999) with ef?ecﬁve from 20 April 2021.

3. Dr. Wong Tin Yau, Kelvin has resigned as
independent non-executive director of Shanghai
Fosun Pharmaceutical (Group) Co., lid. (listed on the
Hong Kong Stock Exchange and the Shanghai Stock
Exchange, H Share Stock Code: 2196, A Share
Stock Code: 600196) with effective from 11 June
2021.

4. M. li Ping was appointed as independent director
of China State Construction Engineering Corporation
lid. (listed on the Shanghai Stock Exchange, Stock
Code: 601668 with effective from 13 May 2021.

OTHER INFORMATION
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1. BESLXLItR-_Z-_—~A=-+—A8
HERZRIBEEEEERGERD
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fEI.T LIMITED (BB R AT £+ BR1D
KIRAEO99) B IFMITES ©
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RELESEEBE(SE)ROERA
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NEE
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FORWARD-LOOKING STATEMENTS

The Company would also like to caution readers about
the forward-looking nature of certain of the above
statements. These forward-looking statements are subject
to risks and uncertainties and assumptions, some of which
are beyond our control. Potential risks and uncertainties
include those concerning the continued growth of the
telecommunications industry in China, the development of
the regulatory environment and our ability fo successfully
execute our business strategies. In addition, these
forward-ooking statements reflect our current views with
respect fo future events and are not a guarantee of future
performance. The Company does not intend to update
these forward-looking sfatements. Actual results may differ
materially from the information contained in the forward-
looking statements as a result of a number of factors.

A B A R 3
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